Lincoln County

(TR DEPAR'. -ﬁ_ai‘: ﬁ.’li'.HEQIEm H-530%)
. BUREAU OF LAND MANAGEMENT N
OFFER TO LEASE AND LEASE FOR UIL AND GAS

The undersagned (nbeerse) offers to laase sl of ty of U lands in Item 3 tha wry wraitable for hease parsuant ko the Manersl Lewsng Act of 1920, 35 amenced and sspplemenssd D0 1.5.C. 10F
o weq.), te Mumeral Leasing At for Acquured Lands of 1947, M ameaded (30 U.S.C. 331-359). st Amomey General's Opuson of Apri 1. 1047 (40 Op Amy. Gen. 411, of the

READ INSTRUCTIONS BEFORE COMPLETING

1. Name Hizon Development Company
Servct P.0. Box 2810
Cuy. Swr. lipCode R aprmington, N.M., B8T499
z.mwww«mum:MWymj}ﬁmmcmMmm DACQUIREDLANDS«WU,;M___)
Surface maragping agency if other than BLM: Umie/Peopect
Legal description of land requested: PuctNo BV 0E.00.151 *Sake Date imidiy B /B 19 f)
SSEE [TEM 2 IN INSTRUCTIONS BELOW PRICR TO COMPLETING PARCEL NUMBER ANT SALE DATE.
. 'y Merdian S Coumy

Tousk acres wepiiod 1 H 00 . 00
Ansouss remimed: Filing fee 8 1 2. 00 Slontal foc 4 00.00 Tomi § .00

DO NOT WRITE BELOW THIS LINE

3 Land included wn Lense:

T K. Meridian Sute Connty

T. 00 ., P, B2 E., MDM, Nevada
tec. 23, Wunk;
sec, 7C, Wiwkg
sec, 35, WiWh, NEMSWY, WGSEk,
Lincoln County, Nevada £00.00 Acres

Toul sortiinlease
Rentd retaned $+_ D00, 00
900,00

This fease 18 msued graming the exclotive nght to dnll for. mine, exrracr, semove and dispose of all the od and 283 Jexcept Relimm) in the lacats described in Hewm 3 together with the right s Duid
and maininn necewsans Lmpmvements tiereupon 01 the term andicated below, suhizct I nenewsd oF ¢X1EMSEN 18 accordanve with the apptopnate leasng authony Roghts granted are subject ©

applicaiie fawd, the terms. cond and siached mp of s bease. ¢ Secretary of the Interior's regulations and formal neders i effect 25 of lease namance, and o regulstions wnd forma
orders hereafier promulpsied whes nol conautent with lease nghe gramed of specific provasions of tic lease.
NOTE: Thic letse i buwed te the high bidder gurus to Msber dul d bid o weminsilon form whmitted wader 43 CFR 3118 and is subject ie the provisions of that bl or
aominstion and thesr wpecilied o this form.
Type afud primary term of keass: THE UNITED STATES OF AMERICA
& Moncomprnnive Tease ten yoar) by ~ W

{Sigrang Officery ‘m
& Conpuais e ey éhfé.\mnerais Section YN 2%

{Tude) (Dae)

JUL 1- 1930

T Oxhwr EFFECTIVE DATE OF L2ASE

S—— =+|QM—L91WW\L




Lincoln County

of kpa State or Terrmory thereof. (2} all partes holding sn inerest i the offer a7 in comphuoee: with 41 CFR 3100 xnd the leaning avthornees, {33 pfferpre  Aaregt aad tialirect
w ether public domam or acquered lands do mot rxcasd 246,080 acves in Federal ol wnd gas beades in the wime of which not mare than 200.000 acres ane under oprion, or 3K, 000
acTes n exacs and 200,000 acres in opbons n exther keasug DHANCt 7 Aluka, 141 offeror 11 mol consudered w mmor under the buws of the State in wivch the Tinds covered by dua offer ire located;
181 offerne n in complianct with quahficatons concermang Federss coal kesw: boldmgs proveded mace Nap2NA of the Macral Dagaing Act. 40) offeror i i with
for ali Federnl ot and gas tease hotdings s requirsd by sex  17ig) of the Mmeral Leasang AcL and {7+ offeror 13 not in vmlu:'u\nfu: A1al be Aot

[LIN! agrees dut 1o this oifer of thas lease. &l werms. wd of whech offctor has boen given nouce. Bnd sy snendenenl
of separme fease (hn anay nclude sy band descrebed v @us offcr opth % KasIng ot the 1one this offer was fiod but omutied for aay bears from this lesse The offeror fwrther aprocs tal this
offer curmdd be withdrawn, either i whole o 15 pant, unless the wihdrawal 15 raceivad by the proper BLM Sune OFfice before this bease, an wmesdment i sha lease. §r & separsse ken: whichever
covers the and described 0 the withdrawal, has beeh signed on behal] of the Umied States. )

This offer wilk be rercted and will afford offeror pe prioriy I W is mot properly detnd nad d In v with the reg or If 4 i mof accompinied by the required

n b

ymenis. B L5.C. Sec. 190} nuades K o crime for penom knpwil -nd-lllhﬂ:ll;mhlnmy or agency of the Linkted Stales uny falee, Actithous or ol LlEmewiE
b Joriadicion. i HI%X Ent GO

of reproseniztions m to mny itz within s

evelopm

Duyerocucd s _ 3L H ayor_May .19 90
(Sigrature of Lestee or ATormey-un-Eact)
LEASE TERMS
Sac. 1. Rentali—Rentals shall be paid 1o proper offace of keasor in advance of each leae your. costs chrimed a5 facruring. preparstion, andfor £ cono, AL ek rocords shall

Anrmal rental ratcy. pex acre of fracticn Lherool art:

() Noncompetitive lcase, $E.50 for the first 5 years: therealler $2.00:
(b Competilive kase. $1.50. for primery werm; thereaher 53.00;
(c) Oukr. 5ee Jnachment, or

a3 specified in sepulations at the lims this Seant is wimed.

1 this bease or 3 portion thereol is iltedd b a6 pproved or usil plan whach
includes & well capebie of producing beased rewources, mnd the plan coolains & provisios for
aliocabon of production. royaltics shall be paid on te production sllocated 10 dus bease. However,
annual fetials shall contnee ¥ be due &1 the iz specified un (31, (9). oF ic) Jor those iands
BoL withih & PaLCspatng ared.

Failure to pay annual rental, if due. on ar before the anmversery date of this foase tod el
afficial working duy if affice is closed} shall automaticaliy wrminase this lease by operanien of
Iaw, Rentals may be waived. reduced, o suspended by the SecTesary #pon a sufficsent showing
by lessee.

Sec 2. Royaltiea—Royaliies shall be paid b2 propet office of lessor. Royalies shall be computed

n d. with on removed or sold. Royalty rakts are,

() Noncompetitivt lease, 124 %
b} Compentive lease. 12¥% %
(€} Onher. se¢ atachimem: o

as specified (8 regulations at the time this lease is rsued.

Lessoe teserves Uhe nght to specify whether royalty = 1o be padd in value of i kind, and the
nght 10 establish reasorable munimum valucs on products afier giving lessee potice and An
OPPOEUniny 1o be heard When paid io vdlue. royaines shall be due and payakle on the lass day
of the month following the month u which production occurred When pand an knd, peoducion
shall e delvered, unjess otherwise agroed o by fessor, m merchamable rondrom on the premumes.
where produced withoul cost ta lessor Eessee thall not be vequired 1o hald such production
i storuge beyond the last dzy of te month following the month 1a which prodwciion ogcurred.,
nor shall lesace be helé lable for Low or destruction of royslty oi or ather prosucts m uorage
from rauses beyond Lhe reasonable control of lessee.

Murumum royalty i iew of remmd of nol 1ess than the rental which otherwise waould be requited
Tor ful 1eass year shall be paysble st the end of esch 1ease yaar BEZIRARG GN OF BiET Ldncovery
wn pryicg quanbties. Tha oummum royaley may be waved, suspended, or reduced. and the
abene fovalty eutes may be reduced. Tor wll of portsons of ths lease if the Secretan determines
thai such action 1 aecesany 1o encoursge the greatess utwmaie racavery of the beasad resources,
of 1+ othwrwise pustified -

An urtereat charge hall be assesaad on late rovalty payments or underpa: mems in sccordance
with the Fodera) O and Gus Royaley Manayement Act of 1932 (FOGRMAKL.S.C 1701
Lesson shali bee Jiable fos royeln peyments on oi and gas 1051 of wasied Fron & kease uiwe when
such loss or wate 15 due o negligence on the part of the opemeor. or dae to the failure to comply
wth ams rule. tepulation. order. of Cilahoa sued uader FOGRMA or the leasing suthoriy.

Sec 3 Bondi—A bond shall be filed and matnained Jor lease operanons & required under
requlabon

Soc 4 Dhlsgence. ratz of development. uanzanon. and drsinage —Leriee shall exercos reasorable:
diligence in developing and peoducing. and chalt prevemt usnecessary damage . loss ol of

be maintained in bessoe’s accounting offices for futore sudit by lessor. Leaser shall muinin
seqquired records for 6 years aher they s . if anauditor o ¥
wnil released of the ObHgaGOR 10 MALSLE Fuch rconds by lesor.

During exi of ths lease. oltrined crder this section shalfl be closed
inspection by e public 1 accordance with the Freedom of Information Ad 15 U.5.C. 552).
Ser, 6. Coadct of operabpons—L asoe shall conduct operation: in a manner thin menumizes sverst
ity i the Wi, ir. and wamer, 1 cultwral, bickogical, viual, and other sesources. wd to
other |and uses. or usern. Leases shall ke rexsonable meatures deemed nacessary by lessor kn
accomplish the maent of this section. To the catent comsistert with kase nghe. grenued, sach
measires may inclode, but ae not kmiled %o, modificeon 10 3:40g of design of facilities, timing
of opersuons. and specification of atverith 20 Fingd rectgmaoon measures. Leusor restrves the
right to cxmatine existing wies ind 10 suthorize fumdre uses upom o1 = the leased landc, including
the xpproval of sasemenss or rights-of-way Such uses shall be conditoned se 2 10 preves)

Y o 4 with rights of kesess,

Prior 10 disturbing the surface of the Jexsed bimds. Lesace shalt contact lessor 10 be spprised
ol procedures tn he dollowed and modificalrons of Téclamalon measures that may be necetsary.
Areaz 10 b dirturbed may require Unventornics of special studies L deserming the exten of impacts
wn wher resources. Legser may be required so consplete sunor invesiones or short lerm special
stodis under guidelnes provided by tessor. If in the conduct of opersiiom, threatened of
endengered specses. obics of hisonc or sowentific weres. or fubstintial unamicipaTed
environmenial effects ane observod, lesser stall rrumediaicly coniact kessor. Lessoe shall cease
any operaiions thal would result i the desbeaction of such speciss of bt
Sec. 7. Mining operanons—To the exicrnt thay impacts from mining operations would be
subsumtilly different or greater than those associated with hormal deilling opermions, lessar
reserves the right ko deay kgprovad of such operamom
Sec, B, Extraction of hettum—Lessor neserves tee Optoz of exiractg or having extracted helinm
from gas producticd in & manncr specified and by means provided ty bessor a1 bo expense of
You3 10 Lessoe or owner of the gas Lessor shall nichude an wny contract of sabe of pas the provitons
of this section.

Sex. 9. Dunages 10 propery —Lesver shall pay devsor for damage 16 163006 improvemsms.
and shall sawe snd hold bessor harmiess from all clioin, for damage o An 10 Jenon or property
u & rrsuli of lesse optrations.

Sec 0. Protection of diverse insereits and opgormty—Lessee shall pay whes due all
s Legally asvessed and levied wnder s of e Sue o the Lrased Siates, accord. i

cutnplele freedom of purchase. pay all wiges ot b twice £ach month in laseful money of the
Untad Sumes. mauntasn s saf workung Ehvarttime o i sccordance w ikt Handard sndusry practiocs.
and ke MEASIASY NEOEHLAN 10 PrOBNXT the baalth and safrey af the publa.

Lessor reserves the night 10 emwre that production v sold 1 ressenable prices and 10 prevent
monapaty. 11 lesser opetates & ppeline. OF (s COMPotIng wirerest 1n a prpeling or & company
operaling & prpchne. which May he operscd scceanble to ol derved from thewe cased lands.,
iessee whall comply with sacoos 2B of dhe Momncral Leasmg Act of 1920

Lessee shali comply wih Executre Order No 11246 of Sepormber 24, 1963, 3 amended,
and requialions. and rtlevant orders o1 U Stcroun of Labor usued pursuand thereto Neidser
lessee nor lessee’s subconmactors dhall muntms sgpregaed facilitic
Sec 31 Tramsfer of Lease interesis wnd relnquishment of Jease—Ay required by regulstions,
Tessor shall file with lexsor amy ancignment or ocher transier of su interest m s Mt Lesust
may this icast oF am bega) sbdvision by filmg i the prope: offur 8 whinen

waste of letsed reources, Lesso fevervas nghr o spocsty races of o P

11 the public smieresr and 30 reuine ieysoc b0 subncribe £ & cOUPErativE of unu plan, within M
days nf nouce. f deemad y far proper develops wd op of krea. Field. or puol
embracing Lhese leasad lands. Lesser shalk dnll aing produce wellF Recessany wo prowscy daded
tands from dracnage of pa) compensalony royally for desinage sn smoust detersunad by brssor

St 5 Dovuments, cosdence, snd vupesLon—Lessee sball file with proper oifice of Llessor,
nod Lares than Y0 das afrer eHecuve daie thereot, any comtiat of evadene of othel aTangement
Tiow sabe o disposal of prodiction A s bumes and o such form as lessor may prescnbe s
shall hurnush detaiied staiements shineing agxmunt and qualify of sl prodicts semaved and sold,
Teocoods thetcfrom. and amwm ased for producioh pUIPeses of afavorlatly kwt Leases may
be soyuired to prisde plats and whemgts Juprams showing Jevelopmemt wark snd
Improvemenis. Lind remorts weth fespest ko paities 1n mieresl, eapeadituees. and Jdeprociatum

relinquishment. which shatl e eflecuve 2% of the dae of filing. subject to the continued obipaton
of the Iessoe and surety 10 pay sl sccroed reomads and reyalies.

Sec 12 Delivery of premuses— A1 soch 1 & Ml OF poroons. of ths fease s rensrmad fo Seasor,
tessoe shall place affecioa wells 1= J) [ or abarad soclasn the land
a specificd by lewsov and, withit 3 reasorable penod of ume, remove equipment and

e nov depmed » by kevux for prescrvabion of phodhecible wells,

Sex 1Y Prwontings in case of defauli- I bkeveee faly 10 comply with any provisems of this
Yeae, and the notcomplmnct conlvees [id 30 diys sfter weinen notce theseol, tha lexe shall
be subject Lo cancellanns unies of unib e kaschald cormrns & well capable of prodoction
of ol o gat in payang quanmtes, or the lcawr o commanied 10 An EPpYed COMMETRIVE OF UM
pian o communizslcon agreement winch comtarms & il capable of pmduerion of wnisred

wosts I the lorm prosonted by icssr iessee shall deep o daiy drlling mBoord. & bog. anh
vn well warveys and il 368 teoord of subiortace invesugateons and umith capes 10 lessr
when raquited | rasee shall korr open o all reasohabie traes 160 spiclon by s suthorired
uffiwet of Leasor, the Leastu prenuses and adl wells. wngroverments. M rery . and fivura therom,
and al] bovis. mooumls, maps and recoeds relalive G OPEIAlAL. SUPEEN: . uf IAE gl
o o ah the leased e Lesses STl Mhian copes of all coneracts. sades 38 rOCMICTY, ICUNITNG
Tevords. and divumentalion ek ds Billings v nues. or Bmadar SEUmEMANOR Lhil wupons

N paYIOR @ This p shall oot br 10 privend e Evecue
v lessow of wmy mher bepat and cquitshic romedhy . oaclading waves of the defslc Amy sich
remedy vr wiiver $hall Dol preven later camoclisiron ot the wame detault uCCUMIAg 51 ARy othey
ume. Lessee shall he suhyect to applicablc provaions and peratoes of POGRMA (011 8.C. 17011
Sev 4 Heirs and suvoeasors i-mierest—Fach obligeuom of this lease shall extend e and be
bisding wpon, and every benefu hereo! shal! mre 10 the hors. evtvutons. SiMUBERIMON.
waoeasrs, Brneficmnies. of Lasimers of the rowpectine Pasiaes henen

wi & OPD 1908-0 5T 01 1032




Lincoln County

State of Nevada )
. 1858,
County of Washoe )

Beforés me, the undersigned authority, on this ﬁém day of July, 1990
personally appeared Betty Briggs, Agent of Hixon Development Company, a
Texas Corporation, who is known to me to be the perscn who, being by me
duly sworn, did say that she executed the foregoing instrument on May 9th,
1990 and who acknowledged to me that she executed the same as her frea act '
and deed for all of the purposes therein stated.

.

My commjssicn oxpirea
_LLLZQ%&.— Notary Public

i ol e o

BEVERLY B, BRO
Notary Public - State of rﬂ,“
Appourimant hucarasd m Wathor Cavey
MT APPIENTMEN? EXPONES NOY, 26, 193

o St




Lincoln County

SPECIAL STIPULATIONS FOR OIL AND GAS LEASING WITHIM THE ELY DISTRICT

The Lessee shall comply with the follawing special conditions and stipulatfons
u:}ess they are modified by mutual agreement of the Jessee, and the authorized
of ficer: ;

1. Mo drilling or storage facilities will be allowed within 500 feet of any
pond, reservoir, canal, spring or stream. Other buffer zones and areas near
water may be restricted to protect riparian habitat. This distance may ba

wodified when specifically approved in writfng by the Ely District Manager,
BLM. Restricted surface occupancy may be required in other buffer zones to
grotact other resgurce values, including threatened or endangered flora and
auna. '

2. To secure specific compliance with the stipulations under Sec. 6
paragraph {2) of the oll and gas lease form, the lessee shall, prior to
operations, furnish to the suthorized officer, a certified statement that
sither no archaeolcgical values exist or that they may exist on the leased
lands to the best of the lessee's knowledge and belief and that they wight ba
{mpaired by of1 and gas operations. Such certified statemsnt must be comple
by a qualiffed archasologist accepteble to the authorized officer. .

- If the lessee furnishes a statement that archaeological values may exist
where tha land 15 to be disturbed or occupied, the lessee wiil engage a.. - -
qualifisd archasologist, acceptable to the suthorfzred officer, to survey and .

. salvage, in advance of any operations, such archasological vaives on the Yamds -
{nvoived. The responsitility for the cost fob the cartificats, survey and i
salvage wil) be borne by the Tessee, and such-saivaged property shali-remainiithe

the proparty of the lezsor or the surface oweer.. - BESaEs

W
i )
et

3. The use of wide or balloon tired vehicles and/or helicopters may D&%
required for any activities in off-rosd areas where desmed necessary to- iR
protact the sofl and other resources.

4. Springs and water developments on Federal lands may be used only with the
prior written approval of the authorized officer.

5. The lease area may contain critical habitat for wild and free roaming
horses and burros. Therefgors, prior to entry onto the Jands within
described areas the lessee {operator) will discuss the proposed activities
with the surface management agency's authorized officer who may require
additicnal measures for the protection of the horses and burros.

18. 0:-38 10F6

w91 w92y




Lincoln County

Such measures may {nclude:

a. The fencing of mud pits on drill sftes.

b. The protection of springs and water developments.

€. The rehabiTitatfon of areas of surface disturbance to
reestablish the vegetative cover.

6. To maintatn sesthetic values, all semipermanent and parsanent facilities
will be painted or camouflaged to-blend with the natural surroundings. The

paint selection or method of camouflage will be subject to approval by the

Bureau of Land Management's authorized officer.

7.
Bureay of Land Management's authorized officer,
erilliag or other development,
and operations of producing wells,

In order to minimize watershed damage during muddy and/or wet periods, the

mzy prohibit expioration,

This limftation does not apply to n#n@nmnct

Description of Lands

16.

- ALL LARDS, -osda7a paldiiavy
©ALL LANDS.7i5xba.ab- My

S ‘ Tt .1-"-3- ?I—

i pusi. sAE AR -

ALL LANDS,

ol

A
T TS ibb;

oo

06-38 20F 6
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Lincoln County

FRED AN RECOSDED AT BLOARST O
HIXON DEVELOFMENT
26 July 1990

Ar 10 - pgcss st 3 ook

A rpaoex 8l crormom
RECOSGA, PAGE LN
COLNTY, HEMADA.

(-4
FRANK C. HULSE COUNTY RECORDER

PARCEL WY-05-90-121
PARCEL NY-05-90-122
PARCEL NV-05-90-123
PARCEL NV-05-90-124
PARCEL NY-05-90-125
PARCEL NY-05-90-126
PARCEL NV-05-90-127
PARCEL MY-05-90-128
PARCEL Nv¥-05-950-129
PARCEL NY-05-90-130
PARCEL KY-05-90-13)
PARCEL WV-05-90-132
PARCEL NV-05-90-133
PARCEL NY-05-50-134
PARCEL NY-05-90-135
PARCEL NY-05-90-136
PARCEL NV-05-50-137
PARCEL WY-05-50-138
PARCEL KV-05-50-139
PARCEL Nv-05-90-140
PARCEL WV-05-90-14]
PARCEL, N¥-D5-50-142
PARCEL BV-05-90-143
PARCEL. NY-05-90-144
PARCEL NY-05-50-145

PARCEL W¥-05-90-146 ~

PARCEL NY-05-90-147
PARCEL NY-05-50-148
PARCEL NY-05-90-149
PARCEL NY-05-30-150

RARGE
PARCEL NY-05-90-152

PARCEL WY-05-90-153
PARCEL NV-05-90-154
PARCEL NY-05-90-155
PARCEL M¥-05-90-156
PARCEL NV-05-90-157
PARCEL NV-05.50-153
PARCEL K¥-05-50-159
PARCEL WV-05-90-160
PARCEL MY-05-%90-16]
PARCEL WY-05-90-162
PARCEL NV-05-30-163
PARCEL NY-05-90-164
PARCEL N¥-05-90-165
PARCEL NY-05-90-166
PARCEL NY-05-50-167
PARCEL NY-05-90-168
PARCEL NY-05-90-169

18.

ALL LANDS,
ALL LANDS.
ALL LANDS.
ALL LANDS.
ALL LANDS,
ALL LANDS,
ALL LAHDS,
ALL LANDS.
ALL LANDS.
ALL LANDS.
ALL LANDS.
ALL LAHDS,
ALL LANDS,
ALL LANDS,
ALL LANDS,

ALL LANDS,

ALL LANDS.
ALL LANDS.
ALL LANDS.

" ALL LANDS.

ALL LANDS,
ALL LANDS.

0G-38 &4 OF 6
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