Lincoln County

EXTENSION OF MINING LEASE AND OPTION:

WHEREAS, on the 14th day of February, 1978, a certain Mining Lease
and Option Agreement was made and entered into by and between ANDESITE
MINING COMPANY, a Nevada Corporation, as Lessor, and B F Minerals Corp-
oration and HARTER § COMPANY, each organized and existing under the laws
of the State of Texas, as Lessee, covering the following described '
patented mining claims and mining property located and situated in the

Eagle Valley Mining District, Lincoln County, Nevada, and described as

follows, to-wit:

Snowflake
Snowflake No.
Snowflake No.

U. 5. Patent Survey No. 4003
2
3
Snowflake No. 4
5
I

U. S. Patent Survey No. 4000
S. Patent Survey No. 4000
U. 5. Patent Survey No. 4000

- U. S. . Patent Survey No. 4000

o -.U. §. Patent Survey No. 4000

LI S B |
S

Snowflake No,
Snowflake No.

all under Patent No. 369887, dated 12/9/13, United States of
America to Mary F. Fowler and John Dern, said Patent being

recorded in Book B-1, page $7 of the Mining Deed Records of
Lincoln County, Nevada, and

Winner No. 2 - U. S. Patent Survey No. 4281,
Patent No, 528962, dated 1/12/24,
United States of America to Arch
McNeill and Milton Damron, said
Patent being recorded in Book C-1
page 218 of the Mining Records of
Linceln County, Nevada,
Together with all appurtenances and water and water tights.
Said Mining Lease and Option Agreement being of record in Book 26,
Page 489 of the Mining Deed Records of Lincoln County, Nevada, to which
record reference is here made for all purposes, and a copy of said
Mining Lease and Option Agreement is here attached and matrked Exhibit
"A" and made a part hereof for all purposes, and
WHEREAS, on the 5th day of Januvary, 1979, the aforesaid Mining
Lease and Option Agreement was assigned and quitclaimed by the said
8 F MINERALS CORPORATION and HARTER § COMPANY to one certain Joint
Venture Agreement, known as the SNOWFLAKE JOINT VENTURE of Dallas,
Dallas County, Texas, a copy of which assignment is here attached and
marked Exhibit "B" and made a part hereof for all purposes, said
Assignment and Quitclaim being of record im Book 28, Page 538 of the

official records of Lincoln County, Nevada to which record reference

is here made for all purposes, and
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WHEREAS, pursuant to paragraph 11T of the Mining Lease and
Option set forth above, the Assignees have, as of August 1, 1987,
made all payments timely to ANDESITE MINING COMPANY in the total
sum of $100,000.00 Dollars, and have fully complied with all the
terms and conditions of the said Mining Leazse and Option Agreement,
having expended some $800,000.00 Dollars to date on the properties
covered by the said Mining Lease and Option Agreement, and after
crediting the payments heretofore made spursuant to paragraph 111 of
said Mining Lezse, would owe &n additional $200,000.00 payment in
exercise of said Option Agreement as of the present date, and
WHEREAS, due to economic factors and varying conditions, the
parties hereto are desirous of entering into an extension of the
Mining Lease and Option Agreement due to expire under date January
31, 1988, for a period of five (5) years commencing February 1,
1988, and ending January 31, 1983, subject to the following terms
and conditions as are hereinafter set forth:
NOW, THEREFORE, in consideration of Ten Dollars ($10.00) and
other good and valueable consideration, the receipt and sufficieacy
of which is hereby acknowledged, the parties hereto de hereby agree,
bind and obligate themselves to extend the subject Mining Lease and
Option Agreement for a period of five {5) years from and after Febru-
ary 1, 1988 through January 31, 1993, subject to the following terms
and conditions:
1. The term set out in Paragraph II of the subject
Mining Lease and Option Agreement is hereby
amended to read: "Sajd Lease is for a term of
fifteen (15} years, commencing February 1, 1978
to and including January 31, 1993.%

2. SNOWFLAKE JOINT VENTURE, as Lessee(assignee}
agrees to pay Lessor as rent for the lease of
said mining properties, payable at the office
of Lessor, its successers or assigns, strictly
within the following times, as follows:
$5,000.00 or more on the 1st day of February, 1988;
$5,000.00 or more on the 1st day of August, 1983;
$5,000.00 or more on the lst day of February, 1989;
$5,000.00 or more and similar semi-annual rental
payments each year thereafter throughout the term
of said lease, as extended herein.
As additional rental, Lessee (assignee) agrees to
pay lessor a royalty of eight percent {8%) of the
net mill or smelter returns of all ores mined and
shipped from said mining properties.

3. Paragraph No's. IV, V, VI, VII, VIII, IX and XI of

the subject Mining Lease and Option Agreement remain

the same and are here incorporated by reference the
same as if set out herein in verbatim.
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4. Paragraph No. X of the subject Mining Lezse and Optiom

Agreement is hereby altered, amended and changed to read
as follows:

OPTION

10.1 For value received, Lessor hereby gives and grants to
Lessee (assignee} the exclusive right and option to purchase
said leased premises for $250,000.00 Dollars (Balance of
$200,000.00 on the initial $300,000.00 as of August 1, 1938
plus the agreed upon additional and added $50,000,00 Dollars
d4s consideration for the extension of the term for a five
{5) year period}at any time on or prior to January 31, 1993,
provided, at the exercise of said Option, said lease is in
full force and effect, and, provided further, all rental

and royalty payments paid by Lessee pursusnt to paragraph

No. 2 hereinabove shall apply to and reduce the purchase price
accordingly.

10.2 The Lessor, on receiving said sum of $250,000_00 {a sum
in addition to the $100,000.00 heretofore received), agrees
to execute and deliver to the Lessee or assigns, a good and
sufficient mining deed conveying title to the above described
premises free and clear of all encumbrances, except as may
have accrued by or through the acts or neglect of the Lessee.

5. Paragraph No, XII of the subject Mining Lease and Optijion
Agreement is hereby altered and changed to read as follows:

12.1 All notices required to be given herein shzll be by .«
United States Mail, certified and postage prepaid, if to the.
Lessor addressed to Willard F. Snyder, P. 0. Box 303, Tabqf,q_
New Jersey O7878; and if to the Lessee (assignee) if adihégée@,
to C. C. Harter, Jr., 10830 N. Central Expressway, Suit178,s
Dallas, Texas 75231, G N
RSO
6. The effective date of this Agreement shail be Augusfki,}&

IN WITNESS WHEREOF, the parties have caused this extension of _

Mining Lease and Option Agreement to be executed the day anq;jié;gg

- Al

.
’
=,

s ’-_.-éf_."

appearing by their respective signatures.

ATTEST:

STARY

DATED:y 8 -/0-82 "LESSOR™
WITNESS: SNOWFLAKE JOINT VENTURE
Bﬁ.bdﬂ'm
14
DATED: _Y-19.67 "LESSEE"
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STATE OF NEW JERSEY )
) )
COUNTY OF [Mocear s )

On this'lf#day of El%aizﬁj:, 1987, personally appeared before me,
4 notary public in and for said State and County, WIL1ARD F. SNYDER,

known to me to be the President of ANDESITE MINING COMPANY, the corp-
oration that executed the foregoing instrument, and upon oath did de-
pose that he is thé officer of said corporation as above designated;
that he is acquainted with the seal of said corporation and the seal
affixed to said instrument is the corporate seal of said corporation;
that the signatures to said instruments were made by efficers of said
corporation as indicated after said signatures; and that the said
corporation executed the said instrument freely and voluntarily and

for the uses and purposes therein mentioned.

|.I\'\!_--:."9-,'\u.-\:’:.':::n_ QM«J@}‘(@M ;:-‘:_,

Wy Corvinrloatn rds Lys 181278 NOTARY BOBRLIC IN AND FOR — = = \\_. : R
____Jl_£1ds__FOUNTY NEW JERSEY -
MY COMMISSION EXPIRES: , .

e Ty,

STATE OF TEXAS )
)
COUNTY OF HEMPHILL )

BEFORE ME, the undersigned authority, a Notary Public, in and
for said State and County, on this day personally appeared JIM E.
WATERFIELD, known to me to be the person whose name is subscribed
to the foregoing instrument as agent and attorney in fact of SNOW-
FLAKE JOINT VENTURE, the party thereto, and acknowledged to me that
he executed the same as agent and attorney in fact for the said
SNOWFLAKE JOINT VENTURE, a joint venture, and that the said SNOW-
FLAKE JOINT VENTURE executed the same by and through him, for. the
purposes and consideration therein expressed,

GIVEN UNDER MY HAND AND SEAL OF OFFICER, this {#* day of (quﬁt .
1987,

«“3?}ffgéﬂ
2 LA 3
?;‘ \“s NOTARY PUBLI
A : THE STATE OF TEXAS
_ MY&COHMISSIG?‘EXPIRES‘ .
I.) .1-9&‘8

SoR VS
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EXHIBIT “A"

MINING LEASE AHD OPTION

THIS AGREEMENRT, made and entered into tn duplicate this
A/2A. _ day of February, 1978, by and between ANDESITE MINING
COMPANY, A Nevada Corporation, Party of the First Part {herein-
after designated as the "ifessor™}, and B.F. MINERALS CORPORATION
and HARTER & COMPANY, cach organized and existing under the taws

of Texas, Parties of the Second Part, (hereinafter designated

as the "Lessee“);

HITRESSETH::

1
GRANT

1.1. Llessor, for and in consideration of the rents,
royalties, convenants and agreements hereinafter mentioned
and reserved to be paid,kept and performed by the Lessee, has
demised, leased and let, and by these presents does hereby de-
mise, Jease and let unto Lessee all thoss certain patented min-
ing claims pamed ia 1.2.

1.2. The patented mining claims and mining property are

situate in the Eagle Valley Hining District, Lincoln County,
Nevada, and described as follows to wit:

Hinner Ho. 2 - U.S5. Tatent Survey Mo. 4281
Snowflake No. 1 - B.5. Patent Survey No. 400D
Snowflake Ro. 2 - U.5. Patent Survey No. 4000
Snowflake HNo. 3 - U.5. Patent Survey No. 4000
Snowflake No. & - U.5. Patent Survey No. 4000
Snowflake No. § - U.S. Patent Survey No. 4000
Snowflake HNo. 10 - U.S. Patent Survey No. 4000

Together with all appurtenances and water and water rights,

TERN

2.1. Sald lease is for a term of ten [10) years, commencing

February 1, 1973 to and {ncluding January 371, 1988,

oo 91 "“437}}
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111
RENTAL

3.1. Lessee agrees to pay Lessor as rent for the lease
of satd mining properties, payable at the office of Lessor, its
successors or assigns, strictly within the following times, as
follows:

$7.500.00 upon the execution of this Lease;

$2,500.00 or more on the 1st day of August, ]978;”/d

$5,000.00 or more on the 1st day of February, 1979;

£5,000.00 or mare on the Ist day of August, 1979;

$5,000.00 or more and similar semi-annuzl rental
payments each year thereafter throughtout the term of said
Lease.

3.2. As additional rental, Lessee agrees to pay
Lessor a royalty of eight percent (8%) of the net mil1l or
smelter returas of all ores mined and shipped from said min-

ing properties.

1y
ANNUAL ASSESSMENT WORK

4.1. The Lessee agrees to take immediate possession
of said mining claims and to perform the annual assessment
work required by the laws of Nevada on the patented mining

claims described here in 1.2 throughout the terms of this agree-
ment.

v
ROYALTY
5.1. The net mill or smelter return described above in
3.2 1s herein defined as the gross returns, less freight, truck-
ing, treatment, assaying and sampling charges, payments to be
made on the 15th day ef each calendar month to cover the pre-
vious month's production, each payment to be accompanied by

coples of return sheets, and payable directiy to Seller by mit)

or smelter,

ook 91 w438
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3

vl
OBLIGATIONS OF LESSEE

6.1. Throughout the Yife of this Agreement, lLessee hereby
agrees with Lessor as follows:

6.01. Lessee shall be soleily responsible for all
labor, materfals, supplies and equipment furnished for its min-
ing operation, and shall keep the mining properties and claims
free and clear of encumbrances and mechanics' liens.

6.02. Lessee wil) at all times herein securs ade-
quate workman's compensation insurance and will indemnify and
save harmless Lessor of and from all tiability, cost and ex-
pense that may arise out of damage ar Injury to persaons or
property occurring ¥n the operations of Lessee under this
Agreament, and will notify Lessor promptly of the commence-
ment of apy suit or hearing invelving the mining claims or
properties.

6.03. Llessee will kesp posted in conspicuous
places on safd premises notices to i1nform all parties having
Interest therein of the obligatfon of Lessee under §.01 and
6.02 herein, and will comply with the laws of Nevada with res-
pect to posting and recording safd notices.

6.04. DBuring the 1ife of this Agreement, Lessee
will pay the general taxes on the patented mining claims des-
cribed in 1.2 above, and will pay promptly when due all other
taxes which-may attach or accrue in the operations of safd min-
ing premises.

6.05. tessee will permit Lessor or its agents
a2t 21l reasonable times to enter upon and into the mining pre-
mises for the purpose of §nspection.

6.06. A1l work done by Lessee during the life of
this Agreement shall be in a good miner-11ke fashion so as to
develop and mine as much are as practicable, properly securing
the ground wherever necessary and with a view to the preservation

of said mining premises for future mining operations.

w91 ned39
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Y11

DEFAULTY

2.1. In the event of a faflure to comply with the terms
hereof by the lessee, or upon failure of the Lessee to make any
rent payment when the same shall become due, or within thirty (30)
days thereafter, Lessor at {its option, shall have the right, upon
failure of the Lessee to remedy the default within five (5} days
after written notice, to terminate this lease and re-enter the
teased premises, all rights of Lessee hereunder shall cease and
terminate, and Lessor may retain all rental payments and royalty
payments as and for reasonable rental for the use of the mining

properties by lessee, and for liguidated damages.

Y1l

BANKRUPTCY OF LESSEE

8:1. 1In the event that Lessee shall become {insolvent dur-
ing the term of this Lease, or in the event of the appointment
of a recelver of Lessee's effects, or in the event that Lessee
shall be adjudicated bankrupt, Lessor reserve the privilege to
forthwith cancel and terminate this lease and may enter upon and
take possession of satd leased premises and every part thereof,

in which event all rights of Lessee herein shall cease and

terminate,

X
COSTS AND ATTORNEY FEES

9.1. The lLessee and Lessor each agree that Should they
default in any of the covenants or agreements contained herefn, =}
that the defaulting party shall pay all costs and expenses, in-
cluding a reasonable attorney's fee, which may arise or accrhe
from enforcing this Agreement, or in obtatning possession of the
mining premises covered hereby, or 1n pursuing any remedy provid-
ed hergunder or by the statutes of the State of Nevada, whether

such remedy 15 pursued by filing a suit or otherwise,

ok 91 met 449
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ATTEST:

X
OPTIDN

10.1. For value received, Lessor hereby gives and grants
to Lessee the exclusive right and option to purchase said Teased
premises for $£300,000.00 at any time on or prior to January 31,
1988, provided, at the exercise of said option, said lease {is
in full force and effect, and, provided further, all rental
and royalty payments pafd by Lessee pursuant to 3.1 and 3.2 shall
apply to and reduce the purchase price accordingly.

10.2. The Llessor, ‘on receiving said sum of Three Hundred
Thousand Bollars ($300,000.00), agrees to execute and deliver to
the Lessee or assigns, a good and sufficient mining deed convey-
ing title to the above described premises free and clear of all
encumbrances, except as may have accrued by or through the acts

or neglect of the Lessee.

Xl
RATIFICATION ARD APPROVAL OF AGREEMENT

11.1. This Agreement, and all 1ts terms and conditions,
has been authorized, ratified, and approved by the Board of
Directors, at a special meeting called for that purpose, at which

2 quorum was present and acted throughout, and by more than 75%

of the outstanding stock of the company.

X1l
ROTICES
12.1. A1 notices required to be given herein shall be
by United States Mail, certified and postage prepaid, if to the
Lessor addressed to Apt. 102, 135 South 3rd East, Sait Lake
City, Utah, B4111; and 1f to the Lessee, addressed to 900

Mercantite Commerce Building, Dallas, Texas, 75201.

IN MITHESS WHEREDF, the parties have caused this Lease
Agresment to be executed the day and year first above written

by their duly authorized officers,
ANDESITE MINING COMPANY

- By:

ecretary LESSOR et i 91 meddl
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B.F. MINERALS CORPORATION
ATTEST: By:

;Zfi;4~c¢£~7';€?j ;;£~4i€ij

e Secretary

HARTER & ¥
. By:
ATTEST: President
ecretary LESSEE
STATE OF UTAH )

55,
COUNTY OF SALT LAKE)

On th1s‘lﬂﬂlday of February, 1978, personally appeared
before me, a notary public {n and for Salt Lake County, GUY
SNYDER, known to me to be thePresident of ANDESITE MINING COMPANY,
the corporation that executed the foregoing instrument, and upon
oath did depose that he f§s the officer of said corporation as
as above designated; that he 1s acquainted with the seal of said
corporation and the seal affixed to said instrument 1s the
corporate seal of said corporation; that the sfgnatures to said
instruments were made by officers of said corporation as Indicat-
ed after said signatures; and that the said corporation executed

the said instrument freely and voluntarily and for the uses and

Dl

alt Lake City, Utah

purposes therein mentioned.

My Commission Expires:

i
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EXHIBIT “B"

ASSIGNMENT AND QUITCLAIM

WHEREAS, on the 14th day of Febhruary, 1976, a certain

Mining L.ease and Option Agreement was made and entered into by and
between ANDESITE MINING COMPANY, a Nevada corporation, as Lesaor,
and B F Minerals Corporation and HARTER & COMPANY, each organized
and existing under the laws of the State of Texas, as Lassee covering
the following described patented mining ¢laims and minlng property
located and situated in the Fagle Valley Mln.{ng District, Lincoln County,
Nevada, and described as followa, to-wit:
Snowflake
Snowflake No. 2
Snowflake No. 3
Snowflake No. 4

5

Spowflake No.
Snowflake No, 10

S. Patent Survey No. 4000
5. Patent Survey No, 4000
« 5. Patent Burvey No. 4000
3. Patent Survey No. 4000
8. Patent Survey No. 4000
U. 8, Patent Survey No, 4000

*

aogag

all under Patent No. 3560887, dated 12-9-13, United States of
#merica to Mary F. Fowler and John Dern, saild Pateat being
recorded in Book B-l, page 57 of the Mining Deed Records of
Lincoln County, Nevada, and

Winner No. 2 - U..8. Patent Survey No, 4281,
Patent No. 828062, dated 1-12-24,
United States of America to Arch
MoNeill ‘Pfllton Damron, said
Patent baing recorded in Book C-),
pike ‘X80l 21 Miniag Records of
Lincoln Cownty, ‘Nevada,

Together with all appurtenances and water and water rights.

Said Mining Lease and Option Agroement being of record in
Book 26, Page 489 of the Mining Deed Reoox:&u'lilfiu;;ql,n County, Nevada,
to which record referance is here made tor all purposes.

WHEREAS, the said Mining Lease and Option Agreement and all
rights thereunder or incident thereto are now owned by B, F MINERALS
CORPORATION and HARTER & COMPANY, both Texas corporationa.

NOW, THEREFORE, in consideration of Ten Dollarsa { $10. 00} and
other good and valuelable consideration, the receipt and sufficiency of which is
hereby acknowledyéd, and in conformity to one certaln Joint Venture Agreement,
known as the SNOWFLAKE JOINT VENTURE, with its effective date being January
1, 1979, the undersigned, the present owners and holdera of said HMining Lease
and Optlon Agreement and all rights thereunder or incident thereto, do hereby
bargain, sell, tranafer, aselign, convey and quitclaim all their rights, titles and
interests that they had, have or might have as original Lessee and present
owner in and to said Mining Lease and Cption Agreement and rights thereunder,
ngofar as it covers all of the above described patented mining clalma and

mining property, together with all dipa, spura, and anglea, and also all of the

oo 91 e 443
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metals, ores, gold and silver-bearing quartz, all other minerals, precious
or otherwise, rock and earth therein, all rights, privileges and franchises
thereto incidenti, appendant or appurtenant, or therewith usually had and
enjoyed, and alsqg all and singular, the tenements, beriditaments and
appurtenances thereu to belonging, or in anywise appertaining, and the rents,
issues and profita thereof and therefrom unto

B ¥ MINERALS CORPORATION, HARTER & COMPANY,

PRE-FEEDERS INC, and F, H, MCQUIDDY, comprising the

Mcmbers of the Joint Venture known as the SNOWFLAKE

JOINT VENTURE, said Assignment and Quitclaim being in

favor of the said Joint Venture,

1t ia specifically provided herein, however, that the assignment and
Quitclaim is made subject to all of the termsa, provisions and conditions of the
hereinabove referred to Mining Lease and Option Agrecment, dated February
14, 1978, entered into by and between ANDESITE MINING COMPANY, as Lessor
and Optionor to B F MINERALS CORPCORATION and HARTER & COMPANY, as

Lesaee and Optionee, and this assignment and quitclaim is further made subject

to all of the terms, conditions, and provisions, obligations, duties and liabilitiea

get forth in the Articles of Apreement of the Aasignee herein, SNOWFLAKE JOINT

VENTURE of Dallas, Dallas County, Texas, and both of said Inatrumenta are
here incorporated herein by reference for all purpoaes, the same as if set out
herein in verbatim,
And for the same coasiderations, the undersigned for themaelves,

their heirs, successors and assigns, do covenant with the ASSIGNEE, its
heirs, succeasors or assigna that B F MINERALS CORPORATION, a Texas
corporation and HARTER & COMPANY, a Texas corporation, as ASSIGNOR
herein, are the lawful owners of said Mining Lease and Option Agreement
and righta and interest thereunder; that the undersigned have good Tight and
authority to sell and convey the same, and that said rights, privileges, intereats
and property are free and clear from all liens and eacumbrancea, and that all
rentals and rovalties due and payable thersunder have been duly paid,

o IN WITNESS WHEREOF, the undersigned owners and Assignors have

sigded and sealed this instrument of Assignment and Quitclaim this the AL .
- day of Jenuary, 1979,
ATTEST:

SECHETARY
ATTEST:

PAGE TWO
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STATE OF TEXAS ]
COUNTY OF DALLAS |}

BEFORE ME, the undersigned authority, a Netary Public in and for
said county and State, on this day personally appeared C. C. HARTER, JR,,
known to me to be the person and officer whose name is auybscribed to the
foregoing instrument, and acknowledged to me that the same waa the act of
the said HARTER & COMPANY, a Texas corporation, and that he executed
the same a3 the act of such corporation, for the purposes and consideration
therein expressed, and in the capacity therein stated,

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this theS%<ay of
Japuary, 1979,

MY COMMISSION EXPIRES;

(-.-iajy,

COUNTY, TEXAS

STATE OF TEXAS ¥
COUNTY OF DALLAS |}

BEFORE ME, the underaigned authority, a Notary Public in and for
said County and State, on this day personﬂfy aispared WILLIAM D, FOLTA,
known to me to be the peraon and officer whose name is subscribed to the
foregoing instrument, and acknowledged to me that the same was the act of
the sald B F MINERALS CORPORATION, a Texas corporation, and that he
executed the game as the act of such corparation, for the purposeda and
consideration therein expressed, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the .:5'&'0
day of January, 1979, '

MY COMMISSION EXPIRES:

b3

DALLAS COUNTY, TEXAS,

vy
w__094621
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