CONTRACT TO BUY AND SELL WATER

IS CONTRACT TO BUY AND SELL WATER is made thias 2 o day
of é!& ?FE%?. 1988, between FLATROSE RANCH, a Revada partnership of Pioche,
Nevada, (¥ereafter referred to as "SELLER") and LESTER M. BAAR of Springville,
Utah (hercafter referred to as "BUYER")

WITNESSETH

1. PURCHASE: The undersfgned person(s) Lester K, Bahr
{BUYER} agrees to buy water in truckload quantities, and the undersigned
agents for FLATNOSE RANCH (SELLER), George C. Crawford and John Mathews agtes
to sell water in truckload quantities from Flatnose Spring, which {s owmed
by SELLER, upon the terms snd conditiocus stated herein.

2. ADVANCE: SELLER hereby acknowledges having received a
$5,000.00 nonrefundsble caah payment from BUYER to seal this contracet.

3. PRICE AND TERMS: BUYER shall pay three cents ($.03) per
Eallon to SELLER for water from Flatnose Spring. The water shall be patd for
monthly. An iavoice shall be issued by SELLER each month listing loads
shipped lst through 3ist of the month, which shall be due and payable on the
15th of the month following shipment,

4. TERM: This contract shall bacome affective upon being
signed and notarized by undersigned agents for BUYER and SELLER. DUYER
shall have exclnaive right to market Flatnogs Spring water as stated im r
Paragraph 5, for fifry (50) calendar years {rom effective date of thias
contract. ' Whereupon BUYER shall have the option to renew this contract for
an additional fifty (50) years. If two (2} calendar years shall elapse
without paymwent of at least $2,000.00 to SELLER this tontract shall ba
oull and void,

5. EXCLUSIVITY: Whaea this contract becomes effective in
accordance with the conditions of Paragraph &4: a) BUYER ghall have the
excluaive right to market water from Flatnosa Spring for human and anima]
conBumption, or &ny other purpoaa subject to the constrainta of Paragraph 6.
b) SELLER shall not 8ell, nor contract to sell, vater from Flatnose Spring to
anyone but BUYER. SELLER shall retain the right to use all water from
Flatnose Spring not shipped to BUYER for purposes of furthering normal ranch
operations such as irrigation, domestic, watering animals, ete.

6. NONINTERFERENCE: SELLER (Flatnoae Ranch} is first and
foremost a ranching operation in Lincoln County, Hevada, producing hay, grain,
cattle, potatoes and ete. The rights, privileges, products and guaranteas
conveyed to BUYER by the terms and conditions of thia-contract shall not be

construed nor exteanded in any way 8o as to interfere with the normal ongoing
operations of Flatuose Ranch, i

X 7. ACCESS: When this contract becomes effective as mentionsd
in Paragraph 4: g} BUYER shall have access to Flatnose Spring at all times
for sampling, shipment, showing to clients ate., subqug to the conatrainta
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of Parsgraph 6. b) BUYER ghall provide shipping transportation for the
water, ¢} SELLER shall not interfere with the designation nor the contracting
of carrfers for the warer. d) SELLER shall have the Tesponaibility to load
carriers, designated by BUYER, in e timely manner. )} SELLER shall have the
right to require shipping carriere to adhere to reasonable scheduling and
to follow SELLER'S policy on weighing fn and out and execution of shipping
documents,

8. RIGHT OF FIRST REFUSAL: When this contract becomes
effective as mentioned In Paragraph &4, BUYER shall have the right to purchame
SELLER"S ranch real estate, If it Is offered for wale as a result of fore—
closure or bankruptcy by either satisfying creditors or by matching the highest
offer made for said real estare.

9. PARTICIPATION: BUYER shall give consideration to adjuating
the price of the water based on changes in the consumer price index snd
consistant with appropriate profit levels in BUYER'S vater sales business.

10. MARKETING COSTS: BUYER shall pay all costs incurred in
transporting, packaging and marketing the water, including but not limited to
costs of teset and analyses, demonstrations, sampling, sample shipping, ste.

IN WITNESS WHEREFOF the parties have signed this agreement,

%rm c; Crawfors z .

Edra B. ér.wfotd

- Doloras A, Bahr

Donnene Mathews .

Subscribed and sworn to befors we

this 2 ‘\“ day of Eus;:: \ » 1988,

q}&gi#Ana___jgsilAA*JHAJan,l___ r
— Notary Public

ALYSON HAMMOND
Moty Bubsig . Stare of Hoveen
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