Lincoln County

Farm 310011+ UNITED STATES PORM APRIOVED
(March 1984 DEFARTMENT OF THE INTERIOR OMR Ne. 10040000

BLREAL OF LAND MANAGEMENT T EW 3. 1996
SO&I 2. ¥ H

OFFER TO LEASE AND LEASE FOR OIL AND GAS H hBsz
‘I'Iuurdcmguodmmmnflcumtanuﬂetuyuhbelumi-‘luu2wmlnihu-hwmﬂbmummmmdlmrmu.s.c. 141 &t seq.). the Mineral Leaning
Act for Acquired Lands {30 &7 $ C. 351.59), the Auomney Geacrsl's Dpuwos of Apel 3, 194] |4 OP. Atty, Gen, 410 a1 kﬁCEiVED

Rend istructions Before Canpleting e, ot Lang Managemant
M5 AUA LANG OFRice

L. Nume Texaco Inc. 9.0
A, JAN 211988
Strect P.0. Box 2100
NEVADA SrAYE GrsCe
Coy. Sute. Zip Code Denver, Colorado B0201 RENG. NEyage
2. Thiz oferiease o Jor: (Check Only Oned L Pusiac DOMAIN LANDS T ACQUIRED LANDS persemt U S, unseren -
Surface maraping agency if other Daa BLM Uit Project ?
Legal description of land requesss:
1. 8 Horth r70 & 71 East Merndan MOunt Diablp g, Nevada ¢amy Lincoln <
3
Township 8§ North, Range 78 East Tawnship 8 North, Range 71 East \
Protraction Diagram #58 Protraction Dagram #58 %
Section 1: Al Section 14: AI1  ° Section 6: Al .
Section 2: Al Section 16: All Section 7: A1l >
Section 3: Al Section ZI: AN Section 18: AN c
Section 9: AN Section 22; AN Section 18: AN ~
Section 10: Al *
Section 11: A *

Section 12: AV
Section 13: Al Touad scres sppivea for 335898 . 00

Amound remined: Foog e s 19,00 Remat s 9,898.00 von 1..9,073.00

DO NOT WRITE BELOW THIS LINE
‘. Land wcluded in lease:

Lr 8 No ™ 704 71E. ™™ Mount Diablo %™ Nevada Cowr  Lincaln
T. 8 N., R. 70 E,, T.8H.,,R.7NE.,
ro. bta. No. (Fro. Uia. No. 58)
sec. 3, all: sec. 21, all; ' sec. b, all.
sec. 9, all; sec, 22, all, sec. 7, all:
sec. 10, all; sec, 18, all;
sec, 13, all; sec, 19, all.

sec. 14, all;
sec. 16, all,

$ . Tow km 2 w7338 09

Reard reumned 5.1 1007 .00
lnu:nrdamwnm:nhweoﬂn.oru:e, iy sub d oumlumwmuwﬂnuhd.mluxuum'mu.uradmen.hnwh.m
=-lln:'|.mvrmddinpuwnrulUuouudplluceprhdm;mu-eludiﬂarribuduurm!hummﬂnhn;}:mmudmmm by pom for the Lerm indicated

TeCESAArY unp
below. subjact 10 renewal or E1RNL0N 1 Accordance With the approprisee ieasng awhonly. Raghts gramed are subjoct W applicabie laws, the tenms. concibonr, &l adachid sapulacons of dul
h-u.mesmnrynrrhelnunw'urrmhmwwmm:nluequotkuuum.-ndmumlnmudbmwmn‘ i L] wilh lexss ngh
fransed o2 apecilic provioons of thas lease. .

whes
Type und prmary term of lease: THE UNTTED STATES OF AMERICA 4 4¥
O Simwiunsous soncompenuve leam fuw yoars by \%&'L& M . !JZ

- 4 [~
W Repia ooceempen lesse em oae Chief, Branch of Lands ocT TTTQBB
0 Compeuuve Jease ifive yeain o T iDme
O ower EFFECTIVE DATE OF LEASE NOY_ 1 1988

"Foetesy Jistes, 2.3, NI01, 1, Jid. 3wt 17 BOCY 83 PAGE 68 wlB
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Lincoln County

4. (3 Umlwmhw{huffen‘lilnlﬂnd’lheli-'_!Sq'laﬁ;lnlluci."umn.’u‘:l.ciu..—.ma—'r:'l'a—'"";ﬂl s zanieed oader the by of thy Minngd Sieee or

umym«'rmuw.m-umneuuqum-uomm-mummum:mmummm;moﬂem'nwhm.mmm.
mclﬂmpuﬁhdmnnum&dmﬁdomlwlﬂﬂ.ﬂnmmodmpmwm.mmuwmhmummm.amﬂ.ﬂnmmhﬂmm.wm
mnpmumudurlam.bamnm;lndﬂ]oﬂmummmlmﬂwhhuﬁh&umwmﬁ:mmwwnﬂqmm.' -

b L

dl wnd pop of whith offeror has been grven notr, snd iy amendment

nrq-m:inu&.umlym:iuﬂemyhndd-:rmmmnoﬂu-'wulnuiqun:mmuﬁummﬁhlmrummmmm.moﬂmur&uamhnm
nfl:rnmulb:vnm-wn.mhnnwhuhwnn.mwmm-dumnhlu-ls:uDﬁmhmmnun.mmuumm.unm-m.mummm

U land descnibed h O witharawil, his becn ngned on behulf of the Unnad Statcs.

asd

mmmu«mmmmmmummnuum

payminu. 18 L.5.C. Sec. 1901 makes H 3 crume for any person kbewingl) wnd willfully 1o maks ta any,
jurisdiction.

MITEAU OF FYpraeaiations is Lo any matier witkia ity

January .1 B8

Buly enocipted this 18th day of

frpunhare of Lassse or Axorsey-m-lacl)

STATE OF COLORADO }
55.

COUNTY OF (_ﬁtM:, }

The foregoing fnstrument was acknOféiﬂggd efore me this /g ~— day
» 19, by JZ} T the

ct of Texaco Inc., a corporation.

Witness my hand and official seal,

K My commission expires

4] Cther, por amachient,

Lessor reserves the nghl 10 specify whethet rovalty it to be pat 18 valus or w kund. shd the
At 1o ewablish reasomable muumum valoes on proguits aher vIinp levses BoMIce and an
OPPOITUSUTY 10 be hinrd When pard 18 value. rovaliies shalh be due angt Pavable oa the lasl day
of the MOt foliowing the MOALs o whach producton occurted When Pad 1n luad, producaon
shall B¢ deliverad, unless otheswise agroed (g Dy Jessor. 1 merchantabit condiion on the
Premmuses where produced withOul <ol 1o lessor  Ledsee shall noube required 16 hold such pro-
duchion ' sionege beyond the inst day of U #onth Toliowing e Month in whach produchion
Sccurro’. nor shal ieshot Be heid liable Tor josé Or destmicaion of foyalty onl or othes products
M storage fom causes bevond the reasonabie conirol of icisee.

Mirumum rovally shali be duc for any lease vear aher discovery 16 which rovalny pevments
aggiezuie lesy than $1 00 per acre Lewser thali pax such dilference a1 eng of ease yeat The
mInmWn rovalt mas e waived. sutpended. of teduced, prd Wt above resaln raes mar be
1eduzed. for il oF poruons of his lewss if the Secrecany deremmimes that such aczion 1 Rectilary
0 EACOUFape Lhe QIEAREN WLMALE torover of the leasad Pesources. or ih otherwiis wufied,

Ar imteres| charpe snatl be asseseed on ltr TesNn 7 or ™ Ly ] ]
rth e Feaeral O and Gas Rosairy Mansgemer. Act of 1952 (FOGRMA » 9% Suar 2447,
Lesser shall he ligble for rovairy paymens on o and pas lost o wasied (rom a iease site when
Uk 62he O wRSIE 1§ due 10 negligence on the part of the operats. of du 1o Uit fagure 1o comply
IR ARy TUSE, FEQUiAtIOn. Ofder, OF CRALON 1ssued under FOGRMA or the ieasing authonry

Sex 3 Bonds—Lewser shall file and maingan any bond sequired under fxgutauons

Sec 4 Dihpence. raee of developmerm. umitanon. and droapge—Letges shall exrrzise
rea0Mabic duipence th dévelomng and producmg, and shall prescns unnecenany damage to,
o Gl of wauie of leassd resources  Laspor Teserves Aght £6 ApsCify rules ol devebopmenr and
Producton ifi ihe public Umerest and to requite lessce 1o syincnibe 1o 8 Looperative or wnit plan,
wrhin 2 dass of nowce, (i deemed BECeisary for proper developren and operaion of area,
ficid or powrl EMbIsCing Ukse Jeased fands. Lesses shall drd] and prduce welly pecessary to

prosect leased lands from dramage or pay COmpPCRIMrOry royslfy for drainage in smaoust
GreTmifed Iy lousar

Sec 5 Documems, evidence, and impecuon—~Lraser shall file with proper office of lessor.

‘//IL}H :

; P. 0, Box 2100
Denver, Cotorzdg 80201

County and State

subitastinlly QIfterem of Jreater tuan WM asociated w3tn ROFTA GFILING Beimonns, 1w
reserves the NgM e deny spproval of sach DpraEny.,

Sec 8 Exmacuon of heliom—Lassor reservas the opoon of entractng of hiving enracied
belivm from gas p & & Minhce specified and by Mmeanm proveded by levsor ar a0
eapchse o loss 1o lessee of ot of the gas Lisser thall include o any congact or st of
£ the provions of tuy sexlioa,

Sec. 9. Demages 10 propesty —Lewsee shali pas lessor for damage to Jessor'y Improvements.
ahd shali wave end hold lessor karmicss (rom alj clams Tor Anage of hars 10 pErions of Prope
Ty A3 & fedult of Jeass operauons.

Sec. 10 Prowecnion of diverse witeresty and equal opportunity —Leisee shall: pav when dut all
tines legally asiessed and ievied wnder laus of the Saite or wie Linned Staies. sceord all
EMpovEes compicte Sreodom of purchast, pay all wages at least twice each monws in lawful
mofey ol the Unted $tates. Matin & safe worzing emviromesl sn accordance with swndard
UGy praciices, and Wke MeAIUlEs MECTELAry 10 Profect e health and safery of we public.

Larsrr sezemvay the 1% e ensure 10 producten 15 39 2t reatonatls preey and o prevem
umopols 1f le3iee DOETALES 3 pipehing. Of cwRl coatrolling interest 1n & papeline of 5 company
CIETMING & PIpRline. W Mach may be operated arcessibus 10 od derved Hom these heased lands.
lesser whall comply wath section 2B of U Mineral Leasing Acc of 1920

Lesses shal) comply with Execunve Ordss No 11246 af Scpiember 24, 1965, &8 amenaed.
and requtinons and relevant orders of e Secrctfy of Labor ususd purusil theresa. Neriber
deskoe nov hesser o subconiracions shall Maintac sepregated facuiies.

Sec. 1. Tramader of lease unierests and relinquishmens of leasc—Aa nequired by regulanons.
lessoe ahatl fie with lenor Bny aS4iFAmem o other transter of an wtercal w Uin lesse, Lessee
T Tebingquish tus Scase or ans iegal sabdivieon by Limg m the proper office & winen tehn-
quushmend. which shall be effoctrve as of the dute of filing. Jubpect 1 the contnued cbiganon
ol the leaser and surery 10 pay alf Accrund reatsls and royalues.

Sec [ Delivery of premuses— At such wme 1 all of pommons of tus lease are seturned o lessor.
lesser shall place kffocted wells m for susp or reclum the latsd
a4 spacified by lessor and, within 3 reasonablt penod of ame. femove cquipment and

wen jater thin M days afier cffecuve date tereol, BN} COAMS Rt af evidence of olher g
for saie or diposa] of producnon. AT $uch hitnen and i nuch Torm & lessor may prescabe, lessee
3hall furrush detaded sutementy showing emounts sngd qualisy of al) products ramoves snd 50l
Pprocecds therefrom. mad wmown ased fot producuon Purpotcs or undvoudaby lost Leseec may
be tequired 10 provade plats and sch d showwng dewel work and un-
Provements. and it ports with respect b PAIUES thamere s, expendifunes. and deprbcaation costy.
in the form prescnbod by Jeusor, lesses shall koep # daly dnflwg record. & log, informanos
on well surveys M 1254, and » recond of uburface SRvESugEtons ind furh copies w kessne
“eren requited. Letsee shall keep open af all p by any authonied
fficer of leasor. the leased promuges and atf welly_ irywovements, mwchunery . and fanires gy roon,
and all books, aceounts, Maps. and recondy relove o P . UrveyL, of ']

on O b W beasod dands. | essor shall o copses of all coniracts. N JreEmEntL, ae-
CHmBung feconls, and SOCYmEMANON such W BILINGS, WTvuices. o sumilar documenaton that

Y aon desmed Mecessary by lrisor for prservation of producible wells.

Sec. 1} Proceedings m case of defauli—IT lesset Tuils b £omply with amy provisions of this
lease. snd the noncompisance comtnues far 30 daye after writen nocce thereed, this ease shatl
be subct ko cancellstion. Lessee shall alds be subject w0 applicable provissees and peraltey
of FOGRMA 456 Sue. Za47). However. il this lease incluces land knowa o conuin valusble
deponiiy of leased resoutces, st may by cancelied only by Judkwl proceedings. Tha prevision
#hall oot be consiruod to prevernt Lhe eaeimise by lessol af any ather legal and equitkbie remedy ,
including wwsver of the defaull. Any SuCh Femodly o waiver thall not preven Liter cancellasion
fot the same defauks occutring ot any other tume,

Sec 14, Ha ang derel gl of this lease shall entend 10 and be
binding upon. and every benefir hereod shali sure (5 the hery. ERECUIACE, BATUNIEITATON . M-
cessny. benclicuanes, or af the panies hereo,

Each obl;
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Cus ot Lol s
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An oGt 07 fuad
LeVALS BV o FiE
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Serfal Number: H-28008
H-48009
N-4801)
N-48012
N-48013

CERTIFICATION

Effective December 31, 1986, provisfons of the ifineral Leasing Act {MLA) of 1920,
as amended by the Federal Coal Leasing Amendments Act of 1976, affect an entity's

qualifications to obtain an oil and gas lease,

Section 2(a)(2}(A) of the MLA, 30

U.5.C..201(a)(2)(A), requires that any entity that holds and has held a Federal
coal lease for ten (10} years beginning on or after August 4, 1976, and who is not
producing coal in cormercial quantities frow each such tease, cannot qualify for

the issuance of any other leasels) granted under the MLA,
2{a){2)(A) by the coal lessees is explained in 43 CFR 3472.

staterent certifies that you are in

Compliance with Section
Signature of tiis

compliance with nualifications regarding

Federal coal lease holdings, as provided in Section 2(a){2){A} of the HLA.

RECORDER'S MEMO;
POSSIELE POOR RECORD IS DUE TO
QUALITY CF ORIGINAL DOCUMENT.
o
[

Jate

Texaco Inc.
: / = ‘-',' By
Siagnature of kesxnsxar[Aftorney-in-Fact
tia, ..___9.9.,%:.:_2.__.“
Fooo4l 08T T OF
Texaco, Ine.
November 3, 1988
Al x
WL Y
3 . . CoiN
C . .- RIA
FRANK C. HULSE

By,

BOOK
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