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MENGRANDU® OF EXPLORATION AGREEMENT
KRUW ALL MEN BY THESE PRESENTS:

THAT, under tha terms of that certain Exploration Agreement dated
January I, 1988, "Exploration  Agreement®) by  and between
KERR-McGEE CORPORA v a Delaware corporation with offices at
Kerr-McGee Center, §P. Box 25861, Oklahoma City, Oklahoma 71125
{ "Rerr-McGee~y and - LA MINING COMPANY, a Delaware corporation with
offices at 6500 Mineral Drive, Box C-8000, Coeur d"Alene, Idaho
83814-19231 (“Hecla“},| that EKerr-McGee granted and conveyed unto Hecla
for a period connenci' on the datel of the Exploration Agreement and
ending on December 31, 19931 (the “Cption Period-j, unless sgoner
terminated as provid therein, exclusive right and option to
acquire an undivid Iifty percenk (50%) of the interest owned ¢r held
by Eerr-McGee in and the patented and unpatented mining claims and
mill site situated in Linctoln County, Nevada, described in Exhibit A to
the Exploration Agres t, a copy of which Exhibit is attached hereto
and made a part of this Meworandum (the  “Property“}, upon Hecla
expending certain specified sums in conducting exploration activities
on  and for the benefit of the froperty and performing other obligations
relative to the Property in accordance with the terms and conditions of
the Exploration Ag ne .

The Exploration Agreewent and all terms and conditions set forth
therein are by this| reference made a part hereof as fully and
completely as if set forth in this Memorandum.

A copy of the  Exploration Agreement iz in the possessicn of
Kerr-McGee and Heczla at the address for each first set forth above.

Hotwithstanding anything herein which might appear to the

contrary, it is ifically wunderstood and agreed that ncthing
contained in this > andum shall alter, enlarge or change the rights
or cobligations of parties as they are set out in the above

referenced Exploration Agreement, and nothing contained herein is to be
used in any way jn construing or interpreting the Exploration

Agreement, the only pu of this Memorandum being to give notice of
the existence of such , t.

IN WITHESS m_nfor. this instrument is executed by the parties
effective this 1st day |of

Jamary, 1988.
KERR-McGEE CORPORATIGE.

By '&“‘7 -4 —aus K]
Barry N, » At ac
H.x}(amruer-in-f t _iw.i.:

HECLA MINING COMPANY
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Lincoln County

STATE OF OKLAHOMA
COUNTY OF OKLAHOMA

On this _fs¢ _day of . -1988, personally appeared before
me, a - notaty' public, . add .
a -:Z_oeqf- of rr-McGee Corporation, a

belaware cor, at:.un who acknowledged that he executed the above
instrument, on hehali of said corporation.

}
} 8s.
)

Witness my hand: and official seal.

: Notary Puﬁic

My Commission Expireg:

Gty 24, 19

STATE OF __J} cot i

SS.
COUNTY OF | Jwla

Tt o ¥

On this _3 23, 'y of _“dawnver, 1988, personally appeared before

me, a notary publ Gene K EFahk . &
kce recideyr of Hecla Mining Company, a Delaware corporation,
who acknowledged EAat he exacuted the above instrument, on behalf of

said corporation.

Witness my hand .and official seal.

(Z_ 2,

Notary Public

Ny Comi.ssi.on ‘m'pmm

[ BN 3571
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Lincoln County

. V31044
EXYIBIT *A"
PROPERTY DESCRIPTION
ATTACHED 0 AND E A PART OF THAT CERTAIN
EXPLORATION AGREEMENT

BATED THE _1st DAY OF January , 19 88
-—'Ergl) BEWEH‘L -
KERR-McGEE CORPORATION

. AND
HECLA MINING COMPANY
Recording refereiices are to the records of Lincoln County, Nevada.

1. The following described unpatented lode mining claims and the mill site
conveyed to Kerr-McGee Corporation pursuant to that certain Hining Deed dated May
27, 1976, recorded in Book 18 at Page 286, covering lands in unsurveyed sreas of
Township 3 North, Rasge 65 and 66 East, Mount Diable Meridian, Bristol and
Jackrabbit Mining Districts, Lincola County, Nevada, being 2,160.00, acres more or
Tess:

RECORDING DATA
NAME OF CLAIM(S) mr" T PAGE(ST BLM SERIAL NUMBER{S)

Ratler No. 1 D-1 293 K- MC 49750
Ratler No. 2 D-1 293 N MC 49751
Ratler MNo. 3 D=1 294 N MC 49752
Ratler No. 4 b-1 294 N MC 43753
Blue Bird ¥Mo. 1 - B-2 224 N KC 49754
Blue Bird No. 2 B-2 a2 B M 49755
Blue Bird No. 3 B-2 224 and 225 N MC 43756
Blue Bird Mo. 4 c-1 14 N NC 49757
Bluebird Fractiom £-1 240 N MC 49758
Eleror No. 1 -1 292 N MC 49759
Elenor No. 2 H-] 292 N MC 49760
Elenor Mo, 3 H-1 293 H ML 49761
Elenor Mo. 4 H-1 293 K MC 49762
Elenor No. 5 H-1 294 N MC 49763
Eienor No. 6 -1 359 N NC 49764
Elenor No. 7 H-1 360 N MC 439765
Elenor No. 8 H-1 360 N NC 49766
Eilenor No. 9 -1 278 R MC 49767
Elenor No. 10 H-1 294 K MC 49768
Fire Fly B-2 225 N MC 49880
Fire-fly No. 2 D=} 37 N MC 435881
Fire Fiy No. 3 -1 290 N MC 49882
SD No. 1 N-1 366 N MC 49883
SD Mo, 2 -1 366 N MC 49884
SO No. 3 ¥-] 366 and 367 N MC 49885
Sh Ro, 4 -] 367 N MC 49886
SD Ko, S -1 367 N NC 49887
Hew H.S. ¥o. 1 -1 197 N MC 43388
Hew H.S. Na. 2 ¥-1 197 and 198 N MC 49889
New H.5. No. 3 =1 158 = N MC 43890
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Lincoln Comnty

KM OF CLAIM(S)
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Yalley No.
Valley No.
Libby Miiliam
Chicago

Iomam

Home Ruw Nine
Sphymx

Cassamdra Lode
Swre Thing Fraction
Brutus Nine
Nevada

Hi11 Side Ro. 1
Hilliside Mo, 2
Hillside N0, 3
Hillside No. 4
Nitlside Mo, 5§
Rillside #6
Hiliside A
Hillside #78
Hillside %o, 8
Hillside Ro. 9
Hillside No. 10
Hillside No. 11
Hillside ¥o. 12
Hillside No. 13
Hilliside Mo, 14
Hillside No. 15
HiTiside No. 16
Hiliside No. 17
Hillside No. 18

RECORDING DATA
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278
278 and 279
279

279
279 and 230
280
280 and 281
280 and 281
28
41 and 42
42 and 43
43
41

423
43 and 44
44

44 and 45
405 and 406
144 and 145
147
16
254
373 and 374
240 and 241

119 and 120

BLM SERIAL NMIMBER(S)

N MC 49891
N MC 49892
N MC 49393
N HC 49894
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Linocoln County

" ' RECORDING DATA '
NAME OF CLAIM{S) BLM SERIAL NUMBER{S)

Wedge No. 1 Lode F-1 V] N MC 58387
Wedge No. 2 Lode F-1 72 K MC 58388
Wedge No. 3 Lode F-1 72 N MC 58389
Wedge Lode F-1 73 N MC 58390
Wedge Fraction E-1 241 N MO 58397
Bristol Fraction Mill Site J=1 125 N MC 58413
Bristol No. 1 K-1 92 N MC 58414
Bristol No, 2 k-1 92 N MC 58415
Bristol No. 3 K-1 23 N NC 38416
Bristol No. & K-1 93 N MC 53417
Bristol No. § K-1 ™ N MC 58418
Bristol No. 6 K-1 9 N MC 58419
Bristol No. 7 K-1 95 N MC 58420
Bristol No. B K-} 95 N M{ 5842}
Bristol No. @ K-1 9% N MC 58422
Bristol No. 10 K-1 9% N MC 58423
Bristol No. 1} K-1 97 N ML 58424
Bristol No, 12 X-1 97 N MC 58425
LC No. 1 U-1 481 and 482 N MC 58426
LC Ko, 2 U1 482 N MC 53427
LC Ne. 3 U-1 482 and 483 N MC 53428
LC No. 4 -1 483 N MC 58429
LC No. § U-1 484 N MC 58430
LC Ne. & U-1 484 and 485 N MC 58431
LC No. 7 U-1 485 N MC 58432
LC Ho. 8 -1 485 and 486 N MC 58433
LC No. 9 -1 486 N MC 58434
LC No. 10 g-1 486 and 487 N MC 58435
Silver Star Mo, | C-1 k' | N ML 58436
Silver Star No. 2 c-1 k 1 N MC 58437
Silver Star No. 4 [ | =LY N MC 58438
Silver Star No. § c-1 k N MC 58439
Silver Star (= | 3 N MC 583430

The one hundred and seven{107) unpateated lode wining claims Tisted immediately
above are subject to a "production royalty” on ore wined from the Premises and sold
or processed equal to two and one-half percent(2-1/28) of the “net returns®
realized from said ore, until Bristol Silver Mines Company shall have received the
sum of Two Hundred Thousand Dollars($200,000), said royaity reserved and more
particularly described fn that certain unrecorded AGREEMENT between Bristol Silver
Mines Company and Kerr-McGee Corporation, dated March 8, 1976 referred to in that
certain MINING DEED by and between Bristol Silver Mines Company and Kerr-NcGee
Corporation dated May 27, 1976, recorded in Book 18 at Page 286, Document 58581, of
the Official Records of Lincoln County, Nevada,

26-010-0001-1
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Lincoln County

2. . The follgwing described snpatented Tode mWining claims conveyed to
Kerr-McGee Corporationl pursuant to t certain Mining Deed dated May 27, 1976,
recarded in Book 18, . Page 293, covering lands in unsyrveyed areas of Township 3
North, Range 65 and 6§ East, Mount Diablo Meridian, Br $tol and Jackrabbit Mining
Districts, Lincoln Caugty, Nevada, beimg 800.00 acres, more or less.

! RECORDI NG DATA
NAME OF CLAIM{S} ! BLM SERIAL MAMBER{S)
Camp Bird No. 1 J-1 i 489 N MC 49744
Camp Bird No., 2 J-1 489 N MC 49745
Camp Bird No. 3 J=1 490 N MC 89746
Camp Bird No. & J-1 490 N MC 49747
Camp Bird No. 5 J-1 : 491 N MC 49748
Camp Bird No. 6 5=1 491 N MC 49749
Rubber Dollar No. 1 P-1 8 N M{ 49900
Rubber Dollar No. Two P-1 8 and 9 N MC 49907
Rubber Dollar Ne. 3 P-1 9 N M 49902
Silver Dollar 0-1 211 N MC 49903
Float P-3 7 N MC 49504
Float Fraction P-1 7and 8 N MC 49905
Lead Carbonate No, 1 H-] 45 N MC 49906
Lead Carbonate Ko, 2 H-1 46 N MC 49907
Lead Carbonate No. 3 u-3 46 K MC 49908
Lead Carbonate N-1 45 N MC 49909
Valley No. 2 0-} 42 N MC 49911
Hardie Fraction 0-1 157 N MC 55115
Idamic Fraction 0-1 151 and 152 N MC 55116
Porcupine HNo. | 0-1 150 and 151 N MC 58392
Porcupine No. 2 o-1 151 N MC 53393
Porcupine No. 3 0-1 152 N MC 58394
Porcupine No, & o0-1 152 and 153 N MC 58395
Porcupine No. § 0-1 153 N MC 58396
Porcupine No. 6 o-t 153 and 154 N MC 58397
Porcupine No, 7 o-i 54 M MC 58398
Porcupine No. 8 0-1 154 and 155 N MC 58399
Porcupine No. 9 0-1 155 R NC 58400
Porcupine No. 10 0-1 155 and 156 N MC 58407
Porcupine Ko, 11 0-1 156 N MC 58402
Porcupine No. 12 0-1 156 N MC 58403
Porcupine No. 13 -1 27} N M 58404
Porcupine k-1 294 N MC 58405
Last Doller No. ) n-1 406 N MC 523406
Last Doller No. 2 N1 406 N MC 58407
Last Dolier. No. 3 ) 407 N MC 58408
Last Doller No. 4 _ ] 407 K MC 58409
Last Doller No. § "] 408 N MC 53410
Last Doller No. 6 -1 408 K MC 53411
tast Dollar 0-1 2R N MC 58412
26-010-0001-4
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3. The follmwing described patented mining clatms conveyed to Kerr-McGee
Corporation pursuant to that certain Mining Deed dated ‘May 27, 1976, recorded in
Book 18, at Page 286, covering lands in unsurveyed areas of Township 3 North, Range
65 and 66 East, Mowst Diablo Meridian, Bristol and Jackrabbit Mining Districts,
Lincaln County, Nevads. being 760.00 acres, more or less:

0T OR MINERAL.

NAME OF CLAIN(S) SURYEY NO. PATENT NO.
Jack Rabbit Lode Lot 37 “Patent"
Cottontail Lode Lot 38 "Patent®
Great Eastern Lode Lot 47 *“Patent”
Hillside Lode Lot 1% “Patent”
Coyote Lode Lot 50 “Patent”
Onondago Lode ilot 49 "Patent"
National Lode Lot &6 “Patent”
Tempest Lot 41 "Patent"
Iron Lode Lot 40A "Patent*
Junction Lode N5 3384 83155
Detroit 1S 331) 75049
Crescent N5 3453 168864
Crescent Extensios NS 3453 166864
North Star M5 3453 168864
North Star Extensiom M5 3453 168864
Bristol M5 2829 258725
Lost Fraction M5 2829 258725
Contact N5 2829 258725
Libby Williams Ext. i 2829 258725
May Day M5 2823 258725
May Day Extension M5 2829 258725
Chicago Extension M 2829 252725
Great Eastern Ext. Mb 2829 258725
December Nb 2829 258725
Red Cloud Lot 38 "Patent”
J. M. F. Lode M5 34N 213549
Hoodoo M 2758 “Patent”
Koodoo No. 1 2 2758 “Patent*
Adetine b 3879 251236
Sun Set WS 3819 251236
Miller g 3879 251236
Kismet 389 251236
Kismet Mo, | M 31879 251236
Kismet Mo. 2 M 3879 251236
Wallace N 3879 251236
Pay Day Let 39 “Patent"
White Rock Lode Lot 43A and 438 “Patent™
Yesuvius N§ 2830 156409
26-010-0001-2
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Lincoln County

4. The follo)
Corporation pursuant

described pa:Fented miniv, claims assigned to Kerr-McGee
that certain: Assignment dated May 27, 1976, recorded in

Book 18, at Page 291, covering lands im unsurveyed areas of Township 3 North, Range
65 and 66 East, Mount Diablo Meridian, Bristol and Jackrsbbit Mining Districts,

Lincoln County, Nevada, being 360.00 acres, more or less:

NAME OF CLAIN{S)

Grenada
Yellowstone
Gold Leaf
&01d Leaf § 2
Blue Bell
Apex

Sky Lark
Union
Gusset Patch
Klondike
Tiger
Fortuna
Dyke
Yolcano
Independence
Troy
Tenderfoot
Stamp

LOT OR MINERAL
SURVEY NO.

s 3264
HS 3264
NS 3264
M5 3264
M5 3263
S 3263
ws 3263
NS 3263
NS 3263
ns 3263
NS 3613
ns 3261
NS 3261
N5 3261
RS 3261
RS 3261
M5 3261
ns 3269

§of 7

PATENT 0.

67623
67623
67623
67623
"Patent”
“Patent”
*Patent”
"Patent®
“Patent"®
"Patent”
110844
157707
157707
151707
152707
157707
157707
65356

26-010-0001-3
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Lincoln County

5. The following described patanted mining claims conveyed to Kerr-McGee
Corporation pursuant tothat certain Miwing Deed dated Aaqust 23, 1976, recorded in
Book 18, at Page 296, cpvering lands in’ unsurveyed areas of Townshfp 3 North, Range
65 and 66 East, Mount Diablo Meridiam, Bristol and Jatkrabbit Mining Districts,
Lincoln County, ¥evada, being 260.00 acres, more or less:

107 OR MINERAL
NAME OF CLAIM(S) SURVEY 0. PATENT NO,
Iron Cap M 3544 245173
Blue Crane NS 3544 941745
Blue Crane £ M5 3544 245173
Blue Crane #2 M5 354 245173
Blue Crane 13 MS 3544 245173
Blue Crane #4 HS 3544 245173
Deluge HS 3544 245173
Clift MS 3544 245113
Buzzard MS 3544 245173
Avon M5 3544 245173
Iron Cap Mo. 1 M5 3544 931745
Irom Cap No. 2 MS 3544 471745
iron Cap No. 3 ns 3544 941745

26-010-0001-6

The sixty-nine(63) patewted mining claims Jisted above are subject to a “production
royalty" om ore wmined from the Premiseés and sold or processed equal to two and
one-half percent(2-1/21) of the "ret returns® realized from said ore, until Bristol
Silver Mines Company shall have re¢eived the sum of Two Hundred Thousand
Do1lars($200,000), said royalty reserved and more particularly described in that
certain unrecorded AGR NT between Bristo! Silver Mines Company and Kerr-Nchee
Corporaticn, dated Ma B, 1976 referred to in that certain MINING DEED by and
between Bristol Silver Nines Company am¥ Kerr-McGee Corpdration dated Way 27, 1976,

recorded in Book 18 at Page 286, Documemt 58551, aof the Official Records of Lincoln
County, Mevada. .

€. The following described patgnted mining claims assigned to Kerr-McGee
Corporation pursuant that certain Mining Deed dated 27, 1976, recorded in
Book 18, at Page 263, ering Tands in unsurveyed areas of Township 3 North, Range
65 and 66 East, Mount Diablo Meridiam, Bristol and Jagkrabhbit Nining Districts,
Lincoln County, Revada, being 40.00 acres, more or less:

LOT OR MINERAL

NAME OF CLAIN(S) SURVEY W0. PATENT 0.
Yalley No. § " 3231 168663
Yalley Mo. 11 M5 3231 o 88302 j5ese3

LT AND REOCADED: AT RECLEST OF

26-010-0001-5

&L omeresrasr 1 ococe
—Rumscox IR oF omcm
FECOSDS, FAGE IS4 oo

Tof 7 et
%".&’ 8 nz 558




