Lincoln County

SETTLEMENT |[AGREEMENT
THIS AGREEMENT is madL this 5‘2 /day of Hovember,

1987, by and betweén ELY ADES, GRESTVIEW MINING, INC., a Nevada

i 1
corporation, and MOUNTAIN MINES, INC., a ﬁevada corporation,
{hereinafter collectively called "ADES"}), andi JOHN SANTIAGO, aka
! |
JOEN SANTINI (hereinafter referreld to as "SANTIAGO) as follows:
- |

RECITALS:

I
On or about May 19, 1983, these parties, and others,
entered into an agreement designed to terminate in all respects
the prior relationship of the parties. That Agreement created
certain obligations between the parties and provided that the
parties would be tenants in common of certain mine tailings
located near Pioche, Nevada and more particularly described as
the “South Mill Tailing Ponds®, adjacent to the Caselton Mill in
Section 32, Township 1 North, Range 67E, M.D.B. & M., Lincoln
County, Nevada,
II
The Agreedment. of May 19, 1983, has proven to be
unworkable as a result of which litigation has occurred between
the parties all as described in the Pleadings and other documents
on file in Case No. 5590 in the Beventh Judicial D;istrict Court
©of the State of Nevada, in and for the County of Lincoln.
III '
The parties desire to change their relationship with
regard to the tailihgs, as created in the Agreement of May 19,
1983, —and to settle as between them all cldims, disputes and

other matters which are the subject of Case No. 5590 in the
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Seventh Judici#l District Court of the State of Nevada in and for
the County of Lincoln.
v

For the purposes described herein and in consideration
of the mutual covenants, grants, conditions and releases
contained herein, the parties agree as follows:

1. The parties desire to permanently terminate their
co-tenancy relationship created by the aforementioned May 19,
1983, Settlement Agreement and Mutual Release and to make a
physical partition in kind of the subject matter of the
co=tenancy as follows:

a. The services of Frank Hulse shall be engaged
to conduct a survey of the South Mill Tailing Ponds 1 through 5
in order to determine, so far as such a determination can ba made
on present information, the volume of tailiﬁgs contained in said

ponds 1 through 5;

b. Having made a determination of the volume of
tailings contained in said ponds 1 through 5, Mr. Hulse is to
survey a line which divides ponds 1 through 5 between the parties

as near equally as can be done on present information, subject to

the following instructions:

(i) The ponds shall be divided in
accordance with a line which runs north
and south;

{ii) The east portion of the tailings
shall belong to ADES, the west portion
of the tailings shall belong to
SANTIAGO;

(iii} The east portion of the tailings,
which shall belong to ADES, sghall be
divided in such a manner that ADES shall
receive, to the best of Mr. Hulse's

. .
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- ability to do se, 15,000 tons of
tailings more than _is  received by
SANTIAGO

2, Mr. Hulse shall coﬁmence the task described above
as soon as possible, but in any event, before January 1, 1988,
and the said task shall be accomplished as soon as possible, but
in any event, before March 1, 1988, If those tasks have not been
accomplished on that date, then, unless the parties agree in
writing to the contrary, Kennedy-Jenks Chilton, Xnc. shall be
appointed to complete the aforementioned task.

The costs of the performance of the services described
in Paragraph IV above shall be divided equally between SANTIAGO
and ADES.

3. ADES, his heirs, successors and assigns hereby
sell, grant and convey to SANTIAGO, all his interest, including
reversions or any other after acgquired interest in and to the
personal property tailings located on the west side of the South
Mill Tailing Ponds 1 through 5. Such grant is subject to the
completion of the tasks described in Paragraph IV hereof and the
preparation and execution of formal documentation of this grant,

4. SANTIAGO, his heirs, successcors and assigns hereby
sell, grant and convey to ADES, all his interest, including
reversions or any other after acquired interest in and to the

Célcsﬁ personal property tiﬁljﬁgs H?g?ged on the east side of the South
' Mill Tailing Ponds “—throughr1I, Such grant is subject to the

55%?? completion of the tasks described. in Paragraph IV hereof and the

6 - preparation and execution of formal documentation of this grant.

5. . Effective on the date hereof and notwithstanding
the fact that a true description of the half of the tailings to

-3
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be allocated.td each party will not exist until a performance of
the task described in Paragraph IV above. ADES hefeby releases
and quitclaims to SANTIAGO the west portion of the tailings to be
described pursuant to the task set out in Paragraph IV and
SANTIAGO hereby releases and guitclaims to ADES the east portion
of the tailings to be so described. Prior to the completion of
the task described in Paragraph IV above, either party may remove
not more than ONE THOUSAND (1,000) tons of tailings from the
eastern most or western most one-third (1/3) of each parties*
designated portion of ponds 1 through 5.

6. The documents by which the tailings were acquired
from the trustee in bankruptcy of The Combined Metals Reduction
Co. are the "Option Agreement Relative to Minerals Tailings,
Caselton, Nevada, dated September 7, 1973, entered into between
Panl Gemmill, Trustee of Combined Metals Reduction Company and
Abaron Corporation; the "Addendum to Option Agreement Relative to
Minerals Tailings, Caselton, Nevada" dated August 29, 1974,
entered into between W. Lamont Robison, Trustee of Combined Metal
Reduction Company and Interstate Transportation, Inc.; and the
"Trustee's Bill of Sale” dated Seaptember 23, 1976, executed by W.
Lamont Robison, Trustee of Combined Metals Reduction Company
which was recorded as instrument number 58651, in Book 18 of the
Official Records of Lincoln County, Nevada, (these three
documents are hereinafter collectively referred to as "The
Granting - Documents®™). The aforementioned granting documents
included a right of access to the tailings. ADES hereby confirms
to  SANTIAGO, SANT&AGO's unrestricted right. of access to the
tailings pursuant to the granting documents on the west side of

—4-
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ponds 1 through 5. Said confirmation by ADES shall be binding
upon ADES, his heirs, successors and assigns.  Correspondingly,
SANTIAGO hereby canfirms to ADHS, ADES' right of access to the
tailings pursuant to the granting documents on the east side of
pords 1 through 5. éaid confirmation by SANTIAGO shall be binding
upon SANTIAGO, his heirs, succesiors and assigns.

7. ADEQ, his heirs, successors and assigns, to the
extent legally possible to do s0, hereby grant to SANTIAGD a five
{5} acre easement adjacent to the west side of ponds 1 through S
for all purposes necessary to the removal and concentration of
the tailings conveyed to SANTIAGO hereunder, but not the building
of a mill. S5aid easement shall terminate when SANTIAGO's
tailings have been removed. Any equipment remaining on such
easement shall become the property of the then owner of the
claims on which the easement is located if not removed within
ninety (90) days of the cessation of use of the easement for the
purposes described herein. Storage of equipment or other passive
use shall be a cessation of use pursuant to this Paragraph.

7ia). BAs to the five (5) acre parcel, the proposed
operator thereon shall, prior to the commencement of such
operations, and thereafter so long as operations are conducted,
comply with all applicable governmental statutes, regulations and
ordinances, including those applicable to reclamation and posting
notices of ADES nomn-liability and shall suffe} no liens to remain
on _the real property. The gperator shall not be in breach of any
obligation hereunder if contesting such cbligation is in good
faith against a governmental agency or lienholder. SANTIAGO
shall indemnify and hold ADES harmless from any and all

—5_
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aétions ariéiné out of operations conducted by, or on behalf of
SANTIAGO, including, but not limited to, those items discussed in
this Paragraph,

8. SANTIAGO does hereby gquitclaim and :glease to ADES
any and all interest of any kind or character which he may have
or claim to have in the South Mill Tailing Ponds 6 through 11 as
described on Exhibit "A" hereto

9. SANTIAGO does hereby quitclaim and release to ADES
any interest of any kind or character which he may have or claim
to have in the mining claims deseribed on Exhibit "B" hereto and
the Placer claims described on Exhibit "C" hereto.

10. It is specifically agreed and understood between

ESJ ]}Jthe parties that subject to the easement granted herein, nothing

-5 ‘a] -
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céntained heféin ghall be construed as granting SANTIAGO any
right, title or interest in or to the Kerr-McGee Mining Claims
described on Exhibit "B"; the L. P. and Sarah Placer Claims
described in Exhibit "C"; and ‘the mineral tailings contained in
South Mill Tailing Ponds 6 through 11, described on Exhibit *a",

ll. Each party hereto agrees to indemnify and hold the
other harmless from any and all claims, whether for money or
tailings, or for specific performance, or any other mnatter
relating to the tailings if the c¢laim is based upon actions or
alleged actions of the parties against whom this indemnity and
hold harmless is scught to be enforced. The indemnity and hold
harmless shall include, but shall not be limited to  the
obligation to defend the other party from any such claims and to
pay all fees and costs, including attorney's fees, related to
such defense.

12. Each party hereby agrees to execute and deliver to
the other party such additional documents as may be required to

carry out the terms of this Settlement Agreement.

ELY / " -

JOHN “BANTIAGO, HN SANZINI
By SUSAN UTZ as his
attorney-in-fact

MOUNTAIN MINES, INC., a CRESTVIEW MINING, INC., a
Nevada co i Nevada cor i

By

» President
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STATE OF NEVADA )

) ss.
COUNTY OF CLARK )

apD
On this '™~ day of ﬂ()b{ndwk., » 1987, before me,

the undersigned, a Notary ' Public, rersonally appeared JOHN

SANTIAGO laka John Santini), known to me to be the person whaose
name is subscribed to the within instrument and who acknowledged
to me that he executed the same freely and voluntarily, and for

the uses and purposed therein mentioned.

S beaGY A Mcdov

Notary Public - State of Nevada
Appsmtingnt Races ot 'n Wisshos County
Y APPIMNTMENT EX7:RES FES. 20, thill

STATE OF NEVADA ) T
] 55. %
i

COUNTY OF CLARK

)
2
On this F= day of O,‘}(m@bt_, . 1987, before me,

the undersigned, a Notary Public, personally appeared ELY ADES,

known to me to be the person whose name is subscribed to the
within instrument and who acknowledged to me that he executed the
same freely and voluntarily, and for the uses and purposed

therein mentioned.

STATE OF NEVADA )
) ss.

COUNTY OF CLARK

)
[+ ,
on this ~3R day of QG(H_/JL&/\ . 1987, before me,

the undersigned, .a Notary Public, personally appeared ELY ADES,
as President of MOUNTAIN MINES, INC., a Nevada co?poration, known
to me to be the person whose name is subsc:ibeﬁ to the within
instrument and who acknowledged to me that he eXecuted the same

-7-
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freely and voluntqrily, and for the uses and purposed therein

mentioned.
PEGGY ~ McCdy i
STATE OF NEVADA ) [ Notary Public - Siate of Nevads i
) &s. A APDUNUINPAT PG00 2 “~ Veabivow Conant i
COUNTY OF CLARK ) MY APRCINTMENT E2.24E5 FES 20 1005 H

i
k2 — s
On this 3 day cf HOOG)’]&;L + 1987, before me,

the undersigned, a Notary Public, personally appeared ELY ADES,

as President of CRESTVIEW MINING, INC., a Nevada corparation,
known to me to be the person whose name is subscribed to the
within instrument and who acknowledged to me that he executed the

same freely and voluntarily, and for the uses and purposed

therein mentioned.

‘BLICpgaay a, ucczlr
Notary Public - State &t Nevada
ADDOwmen Aecoged v Weanse Couney

MY APPOINFMENT EXITRES FES 20 1988

STATE OF NEVADA )
) ss.

COUNTY OF CLARK

)
2RL '
On this day of n . 1987, before me,

the undersigned, a Motary Public, personally appeared SUSAR UTZ,

attorney-in-fact for JOHN SANTIAGO {aka John Santini}, known to
me to be the person whose name is subscribed to the within
instrument and who acknowledged to me that he executed the same

freely and voluntarily, and for the uses and purposed therein

mentioned.

PEGAY A McrOY
Notary Pubiic - State or Movads

AP Racrcita 1 o, Covate
MY APPOWENENT EX-1A35 FER h‘;m

.
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Any and all mineral tailings located in
the South Mill Tajling Ponds, 6 rough
11, in the South 1/2 of Sectio 32,
Townehip 1 North, Range 67 East, M.D.B.
& M., Lincoln ‘County, Nevada, and
Section 4, Township 1 South, Range 67
East, M.D.B. ‘& M,,  Lincoln unty,
Nevada. '

EXHIBIT “A"

biox
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HILLSITES AT LINCOLN COUNTY MEVADA,

SERIAL LEAD FILE COUNTY LOCATION SECTION

NAME HNUMBER NO. HOOK~FPAGE [ATE HD.,
CASELTON ¥1 S51634MS 51534 12-138 11-2T-1774 32
CASELTON #2 S14635MS 1534 12-13% 11-25=-1974 32
CASELTCN #3 S14346M5 - 14634 13-140 11-25-1974 32
CASELTON 43 S21637MS S1634 12-141 11-25~1974 a2
WADE HAMFTON G148B46MS 51486 J=1-470 12-31-1930 32
FETER COOFER S1487MS 1486 J-1-471 12-20-1930 32
BEEN FRANKLIN S14688N5 51486 J-1-44% 12-20-1930 32
FIDCHE CENTRAL S14B7MS 51684 J-1-471 12-30-1930 32
JUMED S14670MS S1486 J=1-471 12-20-1930 32
AKE LINCOLN 5169105 31684 J-1-4469 2-20-1930 32
HORRIS GREELY S14692MS 514684 J-1-470 12-20-1930 32
LEGAL TENDER S1693KS S1684 J-1-472  12-20-1930 32
TRIEUTE 214&%4M5 ol14684 J=1-472  12-20-1930 32
WEDGE S1895MS D1686 J-1-423 12-20-1930 32
KENTUCKY #1 S146F4MS S1684 J=1-473 12=20-1930 32
KENTUCKY S1497M5 S15686 J=1-445 13=20=1930 32
RUDY #1 S91478M5 51684 J-1-477  12-20-1930 32
RUDY #2 S14699MS 514684 J=1-475  12-20-1930 32
RUDY #3 S1700HS 51684 J-1-476 12=-20-1930 32
RULY - %3 S1701M8 51685 J=1-4746 12-20-1%930 32
RUDYY $5 S1702M8 51686 J=1-464 12-20-1930 32
RUDY 35 51703MS 51686 J-1-474 12-20-1930 I2
RUDY %7 S1704HS T1684 J-1-475 . 12-20-19320 32
RUDY #g S51705M5 $1686 J-1-473  12-20-1930 32
RUDY #9 51706MS S14B4 J=1-444 2-20~1930 32
RULY #10 S1707MS G1lé84 J=1-445 12-20~1930 32
EMMA S1708H5 S1486 J-1-472° 12-20-1939 32
BUD #2 S1709M8 51484 J-1-47% 12-20-1930 32
BULr 43 S1710HS 21484 J-1-478 12-20-1930 32
{310 S1711MS 51686 Jd=1-479 12-20-1930 32
DORRIS #8 S1712MS 31486 K-1-3 12-20-1930 a2
LORRIS ¥9 91713H8 51684 K-1-& 12-20-1%930 32
DORRIS #10 S1714M8 S1485 K-1-7 12-20-1930 32
HORRIS #11 - B1715M8 01684 K-1-7 12-20-1930 32
DORRIS #12 91714H8 51686 K-1-7 12-20-1930 32
DORRIS #13 5171718 51484 K-1-8 12-13-1930 a2
HORRIS #14 S1718M5 91484 K-1-8 12-20-1930 32
SWANSEA %1 S1719MS 91486 J-1-481 12-20-1930 32
SWUANSEA #2 S1720HS 014684 J-1-482 12~-20-1930 32
SUWANSEA #3 S1721M5 S14684 J-1-480 12-20-1930C 32
SUANSEA 24 S1722M48 S1586 J-1-482 12-20-1930 32
SWANSEA #5 S1723MS S1s686 J=1-482 12-20-~-1930 32
SWANSEA #6 *S172aM5 S1484 J-1-481 12-20-1930 32
SWANSEA #7 172518 514684 J-1-481 12~20-1930 32
TREASURE HILL#3 S1726M5 51484 J-1-474 12-20-1930 32
TREASURE HILL ¥4 S1727M8 51484 J=1-474 12-20-1%30 32
CHISHOLM FRAC 5172815 51486 J=1-445 12-20-1930 32

EXHIBIT "a"
(1 of &)
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NAME

TRIANGLE

LOST TREASURE#2
L0ST TREASURE

RUOCK

MERRY #1
MERRY #2
HMERRY 23
MERRY #4
MERRY #5
HERRY #&

GENERAL GRANT#1
GENERAL GRANT

CASELTON
CASELTON
CASELTOMN
CASELTON
CASELTON
CASELTGN
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTCN
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTOM
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASEL TON
CASELTON

L &1
¥4
*7
8
9
$10
$11
12
$¥13
¥14
¥15
¥4
¥17
¥18
¥19
2
21
$22
$23
$24
$25
24
$27
¥28
29
*30
$31
#32
$#33
$34
#35
$36
¥37
$38
$19
$40

SERIAL

NUHKHBER

S1729MS
S1730MS
S1731MS
S17321n8
S1733M5

S1734M5 -

S1735MS
51734MS
31737215
51738M5
S1739M5
31740M3
S1438HS
S1439MS
S14640MS
S14641M5
S1442MS
51643M5
S14644MS
T1445M3
51446M5
51447MS
S51548M5
S1449M5
S1450MS
S51651MS
SG1452MS
S14&53MS
S91604M5
51455M5
S146546MS
S51857HS
S1638M5
S1659M5
S14660MS
SD1841M5
S1642MS
S518653MS
S1444MS
S1645MS
S51646MS
S16467NMS
S14468M5
514649M5
“14670MS
S14671MS
S1672M5
S1473M5

LEAD FILE
NO.
31486
51488
3148646
516846
514846
51684
1488
51686
51486
21686
31484
516846
51434
S14634
T15634
S14634
S1634
31634
S1634
31634
14834
51634
514834
51434
1634
514634
514634
31634
51634
51534
51634
514634
21634
914634
51434
515634
514634
514834
51434
51634
51634
514634
51434
51434
514634
514634
S1634

51634

LZXHIBIT "3"
{2 of 4}

COUNTY

BODK-PAGE

J-1-484
J-1-4464
J=1=444
J-1-4435
J-1-470
J-1-448
J-1-459
J-1-447
J-1-447
J-1-448
J=1-447
J-1-448
12-142
12-143
12-144
12-145
12-144
12-147
12-148
12-14%9
12-150
12-131
12-152
12-153
12-154
12-155
12-154
12-157
12-158
12-159
12-140
12-151
12-142
12-183
12-1464;
12-143
12-1464
12-147
12148
12-149
12-170
12-171%
12-172
12-173
12-174
12-175
12-176
12-177

LOCATION
IATE
12-20-1930
12-20-1930
12~20-1930
12-020-1930
12-20-1930
12-20-1930
12-20-1930
12-20-1930
12-20~1930
12-20-1930
12-20-1930
12-20~-1930
11-25-1974
11-25=1974
11-25-1974
11-25-1974
11-25-1974
11-25-1974
11-25-1974
11-25-1974
11-25-1974
11-25-1974
11-25-1974
11-25=-1974
11-35-1974
11-25-1974
11-25-1974
11-25-1974
11-25-1974
11-25-1974
11-25-1974
11-25-1974
11-25~-1974
11-25-1974
11-35-1974
11-25-1974
11-25~1974
11-25=1974
11-25~-1974
11-25~1974
11-25-1%974
11-25-1974
11-25~1%74
11-25-1974
11-25-1974
11-25~1974
11-25-1974
11-25-1974

SECTION

BOOK

NQ.
32
32
32
32
32
32
32
32
32
32
32
32

PO SO S O A T O S - SR T T I T TR R
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NAME

CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON
CASELTON

#41
$42
#43
44
$45
46
$47
+48
$49
50
01
52

SERIAL
NUMBER
S1472aH5
51475MS
S1676MS
51477MS
5167BMS
S1479HS
S1680MS -
51681HS
S51482MS
S1483MS
$1484M5
514B5HS

LEAD BOOK LOCATION
FILE PAGE DATE

51434 12-179 14-25-1974
31434 12179 1{-25*1974
91634 12-180¢ 11-35-1974
214634 12-181 11-25-1974
51634 12-182 11-25-1974
S1434 12-183 11-25-1974
314634 12-184 11-25~-1974
51434 12-185 11-25-1974
51634 12-184& 11-25+197a
51434 12-187 11-25~1974
315634 12-189 11-25~1974
51634 1z2-18% 11-25-1974

EXHIBIT *3*
(3 of 4)

SECTION
NO.

L B I O O R O R R
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HAX
MAX
MAX
MAX

1
2
#3
4

LOI'E CLAIMS IN LINCOLN COUNTY HEVADA
ELY MINING DISTRICT,T. iN., SEC. 32,R. &7E.
AND Y. 1S., SEC.4 ,R. &7E.,

S4942LD S49146 N-1,308 12-15-1%44
T49A33LD 54914 N-1,308 12-1%-1944
S4944LD0 S19148 N-1,308 12-15-1944
S4945LD T 54914 N-1,308 12-15-19a44
Av' 1
-
i
H
EXEIBIT “B"
{4 of 4)
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SARAH PLACER CLAIME,LOCATED IN LINCOLN COUNTY HEVADA.
SEC. 32,T. IN. R 67 E.MDEM AND SEC. 4, T.18.,R.37E. MDENM.
IN THE ELY MINING DISTKICT.

HAME / SERIAL TOMN- SECTION
NUMEBER ND,: SHIF RANGE MUMBER
SARAH #1 341302 1N &7 E iz
SARAH #2 341303 1N 67 E a2
SARAH #3 341304 1N &7 E 32
SARAH $4 341305 1 N 67 E 32
SARAH #5 341306 1N &7 E 2
SARAH #4 341307 1N &7 E 32
15 4
SARAH 7 341308 1N 67 E 32
18 4
SARAH 29 341309 18 47 E 4
SARAH 37 341310 185 67 E 4
SARAH #10 341311 18 &7 E 4

SARAH $1 11.57 ACS
SARAH #2  146.91 ACS
S5ARAH #3 20.00 ACS
SARAH ¥4 19.52 ACS
SARAH #5  20.00 ACS
SARAH %6 20.00 ACS
SARAH #7 20.00 ACS
SARAH ¥8 20.00 ACS
SARAH #% 20.00 ACS
SARAH #10 20,00 ACS

Z¥XHIBIT “C"
{1 of 2)

BOCK
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LP FLACTR CLAIMS, LINCOLN CDUNTY, KEVADA
SE 29, 32 TL1N, Range 67E

SE4 T18S, Range 67
- bock/page
LP#1 1 s 1/2, SE L/4, SW 1/4, Sec, 29, T.1N, R.6VE 53/284
LP #2 : E1/2, NE 1/2, N U/4, " 32, * - 59/285
LP #3 : W 1/2, M 1/4, INE 1/4, W = = " 59/286
LP# : E 1/2, W 1/2, NE /4, R I - 59/287
LP#5 : E /2, E1/2, SE 1/4, N4 1/4, &
. W 1/2, W 1/2, S4 /4, NE 1/4, . = @ - 59/288
LP &6 : E 1/2, W1/2, 84 1/4, NE V/4, &
W l/2, E L2, /4, KE L4, L . 59/289
LP # : E 1/2, EV/2, NE 1/¢8, S /4, &
W 1/2, W 1/2, W 1/4, SE /4, = s » . 59/290
LP #8  : E 1/2, W 1/2, W 1/4, SE /4, &

W 1/2, E 1/2, M4 1/4, SE 1/4, - - . . 59/291

LP#% i E 1/2, W1/2, W 1/4, SE /4, &

W 1l/2, E /2, W 1/4, SE 174, ¥ . " - 597292
LP #10 : E 1/2, NE 1/4, M4 1/4, " 4 T.18, R.ETE 59/293
LP #11 : W 1/2, W 1/4, NE 1/4, - - - - 59/294
. 88268
HLLD AND RECORDED AT REGUEST OF
Ely J. Ades

Feb, 11, 1988
AT =20 paires razy A0 orcrock
A ook 78 oF oFRICIAL
Rscoins, race 360 lnooun
COUITY, KIVADA
FRANK €. HULSE
CCUTGY RECORDER

- By, 2. Deputy

EXHABIT “c"
{2 of 2)
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