Lincoln County

ASSIGNMENT OF MINING LEASE -
e JEARE

WHEREAS, on the twenty third day of January, 1986, a certain Mining
Loase was made and entered into by and between JOSEPM P. LA STELLA, LESSOR,
and GEORGE D. FEHR, LESSEE, covering that certain mining property located
- in t;he County of Lincoln, State of Nevada, more particularly described in
Exhibit "A" of said Mining Lease, whi‘c_h Lease is attached hereto and- made a

part hercof; and,

WHEREAS,. oh the. _4th day of Auqust, 1986, an AMENDMENT of the
above refcrred to Mining Lease waa executed by and between the above
referenced parties, a copy of which is attached hereto and macde a part

hereof; and,

WHEREAS, the said Lease, ag amended, and all rights thereunder or

incident thereto are now cwned by said GEORGE D, FEHNR:

KOW, THEREFORE, in consideration of Five Hundred and Ho/100 Dollars
($500.00) and other good and valuable consideration, the receipt of which
is hereby acknowledged, the Lesses (“Assignor"), the present owner of the
said Lease and all rights thereunder or  incident thereto, does hereby
bargain, sell, transfer, aassign and convey unto BAYOU-FIRST INVESTORS, a
Joint Venture (the "Assignee”), with offices at Level 3, 469 st, Xilda
Road, Melbourne, Victoria 3004, Australia, being all of the right, title
and interest of the original Aseignor and present owner in and tc said
Lease and rights thereunder ingofar as it covers the entire above described
premises, together with ali personal property used or obtained .l!n
connection therewith to saia BAYOU-FIRST INVESTORS, its successors and

agsigns,

' .an ADD-ITION to the five and four-tenths percent {5.4%) royalty as set
out in the above described Mining Lease, the Asaignor herein and hereby
reserves unto himself ap overriding royalty equal to six-tenths percent
{0.68) of the refined gross value in money or in kind at the option of the
Assignor of all the gold, silver and other precious metals and other
salable product recovered from Assignor's ores in Assignee's mining,

milling, processing and refining oporations. Assignor also reserves unto
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. himself, in addition to the minimum royalty set out in the aforesaid Mining.

Lease, a minimum monthly‘overriding.royalty regardless of actual production

according to the following schedules |
1 .

One Hundred Dollars {$100.00) each and every month for
nine months commencing May 1, 1967.
Two Hundred Fifty Dollars ($250.00) each and e@ery month
thereafter durihg the life of saia Mining Lease commencing
February 1, 1988,
All monthly minimum overriding royalties shall be due and
bPayable at the #nd of each such monthly period, Said
monthly minimum:overridinq Yoyalties paid to Lessor shall
be credited against the actual overriding royaltiea due
and payable hertunder,

AND, for the same consideration, ‘the hssignor for himself and his
heirs, asuccessors and representatives, does covenant with the anid
Assignees, their Buccessors or assigna that he is the lawful owner of the
said Lease and rights and interests thereunder and of the perscnal property
thereon or used in connection therewith: that the Assignor has good right
and authority to gell and convey the same, and that said rights, interests
and property are free and clear from all liens and incumbrances, and that

all rentals and royalties due and payable thereunder have been duly paid,

AND, the Assignor hereby represents and warrants that the Joint
Venture as 'Assignee under thae Mining Lease shall have full rights and
privileges to explore for, develop, mine (by open pit, underground, strip

mining or any other method) extract, mill, beneficiate, store, remove or

cost of any fiela testing, feasibilitf' studiesn, asiaying work or other
activities undertaken by the Jolnt Venture which have been incurred by ‘the
_Joint_Vbnture in connection with the premiges covered by the Mining Leage,
resulting from Lessot'qr brench of the representations ang- warrnnﬁy
deécribed herein. saig indemnificatidn shall include but shall not be
limited to the rYeasonable costs and expenses of legal counsel engaged by-ox

in behalf of the Joint Venture to enforce i{tas rights hereunder.
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IN WITNESS WHEREOF, the undersigned owner and. Assignor has signed and

sealed this instrument this lst day of November ¢+ 1986,

ASSIGNOR

STATE OF UTAH ) ' -

L] 88.
COUNTY OF SALT LAKE)

The foregoing inatrument was acknowledged bafore me thig l0th day
of November , 1986, by George D. Fehr.

WITNESS my hand and the official seal of my office.

N o e

. NOTARY PUBLIC :
Residing at Sandy, Utah
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] MINING LEASE
TilIS MINING LEASE, made and entercd int0‘£h15123rd déy of January,
1986, by and betwecn &OSEPn_fi LA.SEELLA, hereinafter-referred to as LESSOR v
{whether ane oé'morei, whose address is P.O. Box‘30034, North Las Vegas,
Nevada789030, and GEORGE D..FEHR,-heréinnfter referred to as LESSEE, whose.

addressris 10 Exchange Place, Suite 610, Salt.Laﬁe'City, Utah B4111.

WITHESSETH:

That, in consiﬂeratipﬁ of thea sum of Ten Dollars ($10.00), in hand
paid, and other good and valuable consideration, the receipt and suffi-
ciency of which Lessor hereby acknowledges, and of the royaities and

agreemonts herein set forth by the parties to be kept and performed, it

-,

is mutually agreed as follown:

1. Lease of Properties:

Lessor does hereby grant, lease, demise and let exclusively
unto Lessee, and Lessee leases and takes from Lesaor, upon the terms and
conditions hereinafter get forth, all those mining claims ana mining
pProperties situate in Lincolp County, State of Nevada, more particularly
described in Exhibit "a" hereto attached aﬁd by this reference made a part
hereof, hereinafter sometimes referred to as the "premises.”

Together with, all and singular Lessor's minas, minerals, lodes
and veins, dips ana spurse, all dumps,_plants, fixtures, improvements, water
rights or other rights, easements and appurtenances whatsoever either upon,
in or under or belonging to or associated with or used or usable in connec-
tion with the Premises, whether heretofore or hereafter acquired. The dea-
ignation of spebific improvements, right or appurtenances or other items,
if any, on the Premises shall not be deemed to. be a limitation upon the
generality of tﬁe foregoing sgentenca.

Together with, ths exclusive rights and privileges to explore
for, develop, mine (by open pit, underground, strip mining, or any othex
method), extract, mill, beneficiéte, 8tore, remove and market ali of the
minerais. metals, ores, materials of whatsoever nature or sort found

thereop, therein or thereunder or on, in or un&er other lands.
j 2. Termst
1
| This lease shall be for a term of twenty (20) Years from the

i
date hereof (called "primary term") and so long thereafter as ores,

|
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minerals or materials, or any one or more of them, are produced from the
premises and/or go long thereafter as tbis Leasé‘may be maintained in force
and effect under any of the other provisions herein contained,

7 If, at the expiration of the primary term, Leasae has dis-
covered minerals on the premises in quantities which in Lessee's opinion
may be commercially mined and Lessce is then engaged in operations for re-

.covery of the same, then this Lease shall be automatically extended after
the expiration of the primary term for so long as such cperations for re-
éovery are being diligently prosecuted with no cessation of more than
ninety (90) consecutlve days and for so long thereafter as ores, minerals
and/or materials are mined and produced, or in the avent of cessation of
production, for so long thereafter as Lessee diligeantly engages in devel-
opment operations for the purpose of further producing ores, minerals or
materials from the premises, or so long thereafter as Lossoe continues to
make the payments provided in Paragraph 3. It shall be considered that
Lessee ia diligently engaged in mining operations Lf Lessee conducts any
such operations on the premises at any time during each pericd of three

(3) consecutive months after cessation of production.

3. PRoyalty:

_ (A} Lesasee shall pay to Lessor, as royalty, five and four-
tenths percent {5.4%) of the refined gross valua in money or in kind at the
option of Lessor of all the gold, silver and other precious metals and
other salable product recovered from Lessor's ores in Lessee's mining,
milling, processing and refining operations.

(B) All payments herein provided shall be paid either directly
to Lessor or mailed to the depository bank herein named. Royalty as above
provided shall be paid or mailed on or before the twenty fifty day of the
calendar month following the time the ore is sold, or processed and sold,
or used, and upon request of Lessor a true copy of the mill, smelter or
refinery settlement return will be provided to Lesaor, togethqr with a
statement of costs, "] ' .

(C} Lessee shall pay Lessor a minimum monthly royalty regntd-
less of actual production accurding to the following schedulet

Five Hundred Dollars ($500.00) each and every month
/ for pix montha commencing February 1, 19B6.

Fight Rundred Dollars ($800. 00} each and every
month for six months, commencing huguat 1, 1986.
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Two Thousand Dollars ($2,000.00) or & ounces of

gold, at the option of the Lessee, or 5 ounces of

gold at the option of the Lessor, leach and évery

month thereafter during the 1life af this Laage,

commencing February 1, 1987, .

All monthly minimum royalties shall be due and payabla at the
end of each such monthly period. Said monthly minimum royalties paid to
Lessor shall be credited against the actual royalties due and payable
hereunder,

(D)  In the event at the end of the primary term of this Leage,
Lessec has discovered in the Premises any minerals in quantities which in
Lessee's opinion may be commercially produced, but said minerals are not
being produced, and Lessee 18 not engaged in developmeont operations as
contemplated in Paragraph 2, this Lease shall nevertheless remain }n full
force and effect for a Period of one year follqwing the expiration of the
primary-term and Lessee shall pay an annual minimum royalty for the year
following the end of the primary term a sum of $24,000.00, 'Such payment
shall be made on or before the end of such annuatl period. Thereafter, in
like manner and from time to time, 1f a one-year period has elapsed during
which no ores, minerals or materials have peen.produced and Lessee has bean
engaged in development oparations during that period, this Lease shall
hevertheless be considered to have remained in full force and effect during
such period ang Lessee shall be obligated to make éha annual royalty payment
for such year. It is providea, however, that this Lease cannot be extended
beyond the primary term by reason of the annual minimum royalty payments
provided in this paragraph for a longer term than ten {10} consecutive
Years. The annual period as used herein ghall ba the Che-year period
commencing on the firgt anniversary date hereof and commencing on each
anniversary date theresaftar, All annual minimum royalties paid to Lessor

pursuant to this pafagraph shall be credited against actual royalites paid

to Lessor.

‘ N 7 (B} ény_und all payments of monies due or payabls by Lessee
gb Lessor undér'thg terms hereof shall be Pald or tendered to Lessor or
to the credit of the Lessor, at First Interstate Bank of Nevada, Spring
Mountain Road ﬁrnnch, P, O, Box 15188, Las Vegas, Nevada s§1i4} which l
‘bank is designated as the depogitory and thg agent of the Lesgor for thq

L Purpose of receiving such pPayments,
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4, Lessor Interest Provisiont

Without xmpalrment of the warranties of title contained in
thxs lease, if Lessor owns ‘leas than the entire and undivided mineral
estate in the prcmises, then the total royalties and all othe: paymenta
herein provided shall be proportionately reduced and payable to Lessor
only in the proportxon which the Lessor’s interest bears to the undivided
mineral estate thereln.

5. Warranty: , .

Lesgor hereby warrants and agrees to defend the titla to the
patented mining claims or other pafcnted lands referred to in Exhibit
*A." and with respect to each unpatented mining claim described therein
warrants unencumbered ownership of the claim and repregentd and warrants
that the same was validly located upon lands open to mining locatien by
Lessor or a predecessor, that the same is valld and subsisting and that
all assessment work for prior years has been done and proof thereof
recorded as required by law. Lessaee shall have the optional right to
redecem for the Lessor by payment of any mortgage, tax or other lien
upon said premises in the event of default of payment by Leasor and be
subrogated to the rights of the holder thereof. Lessee ghall also have
the right to retain from any payment which would otherwise becoma due
or payable to Lessor hereunder and thereby reimburse Lessee for payment
of any such tax, mortgage or other lien and the retention of such sum
or sums for payment shall have the same effect as if tha amounts thereof
were paid directly to the Lessor in whose behalf such payment was made.
In case of a suit, adverse claim, dispute or question as to the ownership
of the premises or the right to recejve any of the monies payable undér
this lease, Lessee shall not be in default in payment of any sum due i
hereunder until thirty (36) days after Lessce has been furnighed with'
original or certified copies of instrument or instrumenta disposing o!
such suit, claim or dispute with proof sufficient, in Lessee's upinlon,
to settle such queltion.

' 6. Release:

(A} Lessee may at any time execute and delivar td Lessor or
rPlace of record a release or releases covaring all of the prémises and
thereby surrender this lease as to all of said premises and thereby
terminate all cbligations relating thereto except the paymentiohligations

. |
accrued as of the day of surrender, and subject to Paragraph 9p.
800K | 1O PAE 978
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(B) lLessee shail likewise and in like manner have the right
from time to time to surrender thig lease insofar as it covers only a
portion of the premises and theréby\tetmindte.all obligations relating
therato except the pa}ment obligations accrued as of the date of surrender,
and subject to Paragraph SD. 1In the event of a partial release, the
annual minimum royalties payable hercunder shall not be reduced
proportionately.

fC) As to any part or all of the premisés released under
this Paragraph 6, Lessee shall have the right, but not the obligation,
at any time, or within Bix (6) months after the termination or expiration
of the rights granted by this lease to remove all property including
mine dumps and tailings, fixtures or structures erected or placed by
Lessec on said premises except timbering in tunnels, shafts and cpenings.

7. Titla: )

Upon request by Lessgee, Lessor shall furnish promptly to
Lessee all abstracts of title in Lessor's posseﬁsion covering the premises
in whole or in part, the recorded notice of location, prior deeds,
if any, proofs of annual labor and all other data and material in Lessor's
files relative thereto.

B. Taxess

Lessor shall pay promptly when due all other property taxes
levied against the premises affected by this lease except as hereinafter
provided. Lessce shall pay all taxes levied or assessed for period
during the term of this lease upon imprbvements placed by the Lessee
upon the premises. Lessor and Lessee shall each bear their respectiva
shares of all severance or other taxes now or hereafter levied or computed
upon the amount or value of ores produced.

9. Dutjes:

The provisions for annual minimum payments contained herein are
intended to exclude and negate any implied duty or obligation to perform
exploration or development work or to mine at any rate or in any manner.
The activities of Lessee, if any, shall be cnly to the extent and at the
locations, time and methods and in the manner that Lessee shall determine
in Lessee’e sole discretion. However, with respect to all Quch work as
Lessee shall determine to perform, it ig specifically agreed as follows:
(A} Lessee, in all operations under thies lease, will comply

with all applicable state and federal laws, including the social laws
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each year thereafter during tha term hereof, Lessee shall, with respect

~able gnd shall inure to-the benefit of and -shall bind the parties hereto,

Lincoln County

relative to employment, workmen's compensation insurance, Social Security,
uncmployment tax and tax wtihholding. Lessee shall hold Lessor harmless
from claims of damage to peraons or-prbperfy arising from Lesage'a opera-
tions under this lease, except only that any right of access to the’
premises by Lessor or Lessor's representatives shall ba at Lessor's risk.
Lessee shall specifically comply with all laws pertaining to environmental
protection of tlie area, and shall hold Lessor harmless for any noncompli-

ance with said laws.

{B) Lessor shall have access to the operations upon the
premises and to the records and accounts therecof at reasonable times to
the end that Lessor might verify that the specified payments are being
made properly. .

(C) Ore, substances or materials from the premises which are
mixed or comingled with ore, substances or materials from other lands
shall be determined as to quantity and grade by the Lessee through pro-
cedures consistent with practices in the mining industry, such as truck
factors, skip factors, and volumotric surveys,

(D) For the asseasment year commencing September 1, 1985, and

to each unpatented mining claim described in Exhibit "A," endeavor in
good faith to do and perform the assessment work as required by law for
the maintenance of the claims, to file reports and affidavits as required
by law with respect thereto. It is provided, however, that Lessee shall
have no assessment work obligation for the then current assessment year
with respect to any unpatented mining claim which is released from this
lease pot later than July 1 of any year.

10. Inurement: .

The provisions hereof are intended to ba specifically enforce-

the#r helfa, dev;seep, persconal representqtivan,.succeséors and assigns,
but ne change in the 6wnerahip-of'the preﬁises or in -the right to receiva‘
the payments made hereunder shall be bindlnq upun'Lessee untillthifty {30)
days after Lessee shall have received the original or certified copies of
all 1nstruments necessary. in Lessee's opinion, to evidence the transfer.

11, TForfeiture or Termination:

In the event Lessee shall fail to mako any payment provided

for in Paragraph 3 above within the time provided or thirty (30) daya

e~ w75 380
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thercafter.—sr in the event Lessee shall Qefault in the pPerformance of any
other covenant hereof on its par£ to pe kept and performed and shall nat
have corrected or commenced action to correct such default within thirty
(30) days after written notice of such defadlt-from Lessor, then #nd in
either of said events, Les#or may, at Lessor's option, cancel this Min1n§
Lease and enter into possession of the mining properties,

12. Force Majeura:

When any of the operations contemplated by this lease are delayed

or interrupted by storm, flood or other act of God, fire, war, rebellion,
insurrection, riot, Qtrikea, differencee with workmen or failure of
carriers to transport or furnish facilities for transportation, or as a
result of some order, requisition or hecessity of any governmental agency
having jurisdiction, or inability after diligent effort to obtain A
profitable markat for any leased mineral produced hereunder, or as a

fesult of any causo whatscover beyond the control of Lessee, the time of
such delay or Interruption shall hot be counted against Lessee, anything

in this lecase to the contrary notwithstanding, Al} express or implied
covenants or conditions of this lease shall be.subject to all federal and
state laws, executive orders, rules or regulations of any govefnmental
agency, state or federél, having Jurisdiction, and this lease shall.not

be terminated in whole or in part, nor Lassee held liable in damaged for
failure to comply therewith, if compliance is prevented by or if such
fajilure is the result of, any such law, order, rule or regulation. If

from any such cause Lessee is prevented from conducting mining or producing
Operations, or from transporting, selling or using minerals from the leased
premises, the time whila Lessee is so prevented shall not be counted
against Lessee, and thisg lease shall be extended for a period of time equal
to that during which such Lessea is s0 prevented from conducting such
operations, selling or using such minerals, hetwithstanding any other
Provisions hereof.

13. HNon-Liabiliey Notices:

Lessor may record in accordance with the Statutes of Nevada,
such npticeg a8 -will inform whom it may concern that the mining properties
are operated under lease, and that the Lessor shall not he liable for any
of the expenses or charges of operation, _

14. Lessor's Right to Information:

Lessee agrees that Lessor or Lessor's authorized agoents shall

have access to, and the right to copy any information from geological,
e book 19 mee 081
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drilling, sampling and othér data relating to the mining properties,
secured by and in_khe possessicn of Lessee in connection with its Pros=
pecting and dcvelopmeﬁt of said mihing:ptoperties.

Iﬂ fhe event of térmiﬁation of this Mining Lease for any
reason whﬁtsdever, the Lessee agrees to furnish Lessor with copies of
all drilling and sampling data, a map accurately showing the development
wo;k.performed-by the Lessee upon the mining properties and copies of
any and all geclogical maps relating to said mining properties prepared
by Lessece, . 7

15. Manner of Giving Notice:

Any notice to be served upon the ﬁessee shall be in writinq
and shall be served if mailed in the United States Post Office, postage
prepaid and certitiﬁd. addressed to the Lessee at: 10 Exchange Place,
Suite 610, Salt Lake City, Utah 84111, ot such other nddrega as the
Lessea hay from time'to time in writing desigpate.

Any notice contemplated herein to be served upon Lesaor shall
be in writing and shall bhe sufficiently given if mailed in the United
States Post Office, postage prepaid and certified, addressed to Lessor
in care of Joseph P. LaStella, P. O. Box 3b034, North Las Vegas, Nevada
89030, or such other address as the Lessor may from time to time in
writing designate,

16, Assignment:

This Mining Lease may be assigned or sublet by Lessee without
the prior written consent of Lessor.
; 17. Commencing Operationa:

i
! Notwithstanding anything to the contrary provided in Clause 9

rbove or in any other clause of this Mining Lease, Lessee shall never-
theless commence or cause to be commenced mining and processing ore from
the premises at the rate of 300 or more tons per day for the recovery of V
Precious metals on or befora March 1, 1989, V
18. Ingress and Egress:

Lesgsor reserves the right to themselves and to their successors
or assigns to traverse the premises, if necessary or convenient, for the
purpose of exploiting their adjoining propefty known as Castle Claims and

DeAubrey Jean Claims,

-8 - BN-”( 75 M582
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In like manner, Lessor grants
Castle Claims and DeAubrey Jean Claims.
‘the purpose of Lessce's exploitation of

19. Jeindex:

to Lessce the right to travorse
if necessary or convenicnt, for

the premizes,

The Joinder herein by the spouse of Lessor or one or more of

the parties who constituta Lessor is wit

of committing to this Lease and relasing

h the intent and for the purpose

and waiving any and all dower,

homsestead exemption and other rights conferred upon or reserved to such

spouse by the laws of the state in which the premises described in

Exhibit "p™

are located and all rights which auch spouse has or might

obtain in and to the said Premises are committed to and bound by this

Lease,

20. Headings:

The headings to the paragraphs. of this Lease constitute no

pPart of this Lease between the parties,

venience only.

1N WITNESS WHEREOF, the parties he

as of the day and year first hereinabove

Witness:

having been inserted for con~-

reto have hereunto set their hands

w&itten.

LESSOR

" LESSEE

75 583
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STATE OF UTAlR )
H as,
}

COUNTY OF SALT LAKE
The foregoing instrument was acknowledged before me this 23ra day

of Januwary , 1986, by Joseph P, LaStella.
WITNESS my hand and official seal.

N ] |

POTARY PUBLIC
tesiding at Sandy, Utah

My Commission Expires: !

/
- .1";;.— 4:\?3/ /’?é?

) / '

STATE OF UTAH
4
COUNTY OF SALT LAKE)

The foregoing instrument was acknowledged before me thia 23rd  day

of January , 1986, by Geoxge D. Fehr,

WITNESS my hand and official seal.

/i ? X I i
B .
> ,aucén Y PUBLIC S _' -

““Residing at Sandy, Utah

My Commission Expires:

5 ;
: _'(LL“/:‘ ...'r-rtrr}.uf o;f:..i/, LR =) - ) T l
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EXHIBIT A
10
MINING LEASE .

Dated: January 231, 1986

From JOSEPHl P, LA STELLA, LESSOR, to GEORGEVD. FENR, LESSEE,

The premises covered by the within Mining Lease are described as

follows, to-wits

‘Unpatented placer mining claims in the Meadow Valley
Mining District, Lincoln County, Nevada, described as
Castle 21, 22, 26, 29, 30, 31, 32, and Defubrey Jean
2 and 3, located in: .

T. 12 8., R. 65 E., M.D.B,&M.
Section 25: sEi

T. 12 5., R. 66 E,, M.D.B.&M.

Section 20: sEgj}
Section 27: swi
Section 28: Nwj
Section 30: NwW}
Section 34: Ni Nwj

Said claims are recorded and are more particularly
described ag follows, to-wit;

Date Recorded BLM-NMC

Name of Claim Land begcription Located Date Book Page Number

Castle 21 SiNWE, Sec. 28 1-22-82 1-29-82 48 333 237183
1-22-82 4-14-82 49 400

Castle 22 NiNWi, Sec, 28 1-22-82 1-29-82 48 334 237184
. 1-22-82 4-14-82 a9 40]

Castle 26 NiNWY, Sec. 34 1-19-82 1-29-82 48 338 237188
1-19-82 4-14-82 49 405

Castle 29 S4{SE4, Sec. 20 1-22-g2 1-29-82 ag 341 237191
/ 1-22-82 4-14-82 49 408

Castle 30 NiSE}, Sec. 20 1-22-82 1-29-82 4p 342 237192
1-22-82 4-14-82 49 409

Castle 31 S15Wi, Sec. 27 l=19-82 1-29-82 438 343 237193

1-19-82 4-14-82 49 410 -

Castle 32 Nisw}, Sec, 27 1-19-82 1-29-82 43 344 237194
. 1-19-82 4-14~-82 49 411

DeAubrey Jean #2 SEi, Sec. 25 i-12-91 4-01-81 43 392 212275

: : 3-12-81 6-23-81 44 476 ’
8-02-81  8-p5-81 45 368
8-02-81 8-05-81 45 g2

DeAubrey Jean #3 NW}, Sec. 30 3-12-81 | 4-01-91 43 393 212276

3~12-81  6-23-81 41 477
B-02-81  §-05-81 45 359
8-02-81  8-05-81 45 383

BO0K 75 PAGE 585
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And the description of the particular claims selected shall be

deemed (without increase in ;he considerations stated in the within

instrument} to include all interests of Lessor now owned or hereafter

acquired in landa which are within mining claims or mill sites which con-

flict with or overlis the same in whole or in part,

Signed for Identification:

=

LESSOR

/@'/’7// /4 f /

/

o L

o SR8

FILED ANO FELUSTEN Al RECALSY OF

~Jan, 28, 1987
4 imaa vt L oaocx
e PrAm G T3 OF OFFICIAL
picors, eact 886 uncoes
ST, REVADA, .
FRANK C. RULSE

COMNTY RECORIAR

LESSEE

BVM- Deputy

o 19 w386
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AMENDMENT TO MINING LEASE

WHEREAS, under date of 5anu$r§ 23, 1986, a ceftain Mining Lease was
made and enfared into. by and between JOSEPH P. LA STELLA, hereinafter
referred to as LESSOR {whether one or more), whose address is.P. 0. Box
30034, North Las Vegas, MNevada 89030, and GEORGE D. FEHR, hereinafter
referred to as LESSEE, whose address is 10 Exchange Place, Suite 610, Salt
Lake City, Utah 84111, which Lease covered C#stle Claims Numbers 21, 22,
26, 29, 130, 31, and 32, and DeAubrey Jcan Claima Numbers 2 and 3, as
indicated on Exhibit *A" of said lease; and,

WHEREAS, it is the desire of Lessor and Lessee in 8aid Lease, being
the undersigned, to amend said Lease;

NOW, THEREFORE, in consideration of Ten Dollars ($10.00) eash in
hand paid by Leasee to Lessor, and in consideration of the mutual benefits
and advantages to the parties hereto, and for the further considerations
provided hercin, receipt and sufficiency of which is hereby acknowledged,
the parties hereto hereby -amend sajid Mining Lease in respect to the

following matters and ratify and adopt the same as amended.

Clause 3 (C) which reads in part as follows:

(C} Lessee shall pay Lessor a minimum monthly royalty regardless of
actual production according to the following schedule;

Five Hundred Dollars {$500.00) each and every
month for six months commencing February 1, 1986.

Eight Hundred Dollars ($800.00) each and every
month for six months commencing August 1, 1988,

Two Thousand Dollars ($2,000.00) or 6 ocunces

of gold, at the option of the Lessee, or 5 ounces
of gold, at the option of the Lessor, each and
every month thereafter during the 1ife of this
Lease, commencing February 1, 1987.

shail 5e-and'hereby ia amendea.to read;

(C} Lessee shall pay Lessor a minimum monthly royalty regardless of

actual production according to the following schedules

Five Hundred Dollars ($500.00) each and ever}
month for six months commencing February 1, 1986,

"Eight Hundred Dollars ($800.00) each and every
month. for six months commencing August 1, 1986,

One Thousand Dollars ($1,000.00) each and every
month for twelve months commencing February 1, 1987,

Two Thousand Dollars ($2,000.00) or & ounces of

gold, at the option of the Lessee, or 5 ounces

of gold, at the option of the Lessor, each and

every month thereafter during the life of this C
Lease, commencing February 1, 1986.
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In all other respects the orig:nal lease executed on the 23rd day of
Janvary, 1986, by and between the parties hereto remains unchanged, and-
waid- Iease as- herein amded .'ls now in good ntanding and :ln full force and
effect.

’ I
IN WITNESS WHEREOF, tha parties hereto have signed this Amendment

this L./ day of (LE rﬁt..,'l( . 1986,

Witneas:

LESSOR
Witness:

_/‘/ ik d? %%A
0 RGE DJ/FENR

LESSEE

STATE OF MISSISSIPPI )
I -

COUNTY oP ca ) )

'rhe foreqoing instrument was acknowledged before me this [g;?l day
of ! ¢+ 1986, by Joseph P. LaStella.

WITNESS my hand and the official seal of ny office. ]

'

. ety Tad
My Commission Expires: _ LS AULULR THUNE, o 868 51
ARY ic -
My Commission Expires 1/2/88 NOTARY PUBLIC "/ ’}(ﬂ.”“’l Yo
7 Reaiding at’ G Sph o 4N
U ) U
STATE OF UTAM }

t asm,
CQUNTY OF SALT LAKE)

The foregoing instriment was acknowledged before me this _-j_éi day

of _&7.:4 £ .+ 1986, by George D. Pehr.
ITNESS my hand and the officinl seal of my office.

Commission Expires:

' B cr - c—r‘/ A ,{ -u.—c%..)
JOTARY PUBLIC
tesiding at Sandy, Utah
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