Lincoln County

STATE OF BEVADA s
COUNTY or LINCOLN 3

ASSIGHMENT OF OIL AND GAS LEASES AND BILL OF SALE
KNOW ALL MEN BY THESE PRESENTS:

THAT ADOBE RESOURCES CORPORATION, a Delawars corporation,

hereinafter called “Assignor,* for and in consideration of the

sum of Ten Dollars ($10) and other good and valuable

consideration, the receipt of which is hereby acknowlasdged, does
hersby transfer, sell, assiga and convey unto TREXCO RESOURCES,
INC., a Delaware corporation, whose addrass is 330 Grasat Street,
Pittsbhurgh, Pennaylvania 15219, its successors and assigns,
hereinafter called “Assignee,"subject to the excaptions and
reservations hereinafter made, the 0il and Gas Leass or Lsases as
described on Exhibit "A™ attached hersto and made a part hereof
INSOFAR OMLY, HOWEVER, as said Leass or Leases cover the lands
and premises described in said exhibit together with Assignor's
interest in and to any and all wells, casing, tublnyg, separators,
flow lines, meters, compressors, and other facilitles, equipaant, =

or perscomal property situated thereon and used in connection
tharewith,

Assignor EXCEPTS from this assignmant and RESERVES unto

itself, its successors and assigns, the following: ]

A production payment of an aggregate FPive
Million Dollars ($5,000,000) payable cut of four percent
{4%) of the proceeds received by Assignee from the sale
of 0il or gas production from the premises attributable
to the interest heresin assigned to Assignes; provided,
however, that said four percent (4%) shall bs reduced to
the extent the existing net revenus working intscest in

said assigned premises would be reduced below eighty
perceant (30%).

This production payment shall terminate and ba
of no Further force and effect upon the earlier to occur
of the following events: (i) the payment Lo Assignor of
the sum of an aggregate Five Million Dollars ($5,000,000)
from the proparties to which said production payment
applies as dafined in that cartain Asset Purchase and
Sale Agreement dated as of 12/30/86 between the parties

hereto or (ii) the lapse of 15 years from Januacy 1,
1987.

This production payment shall extend to, ansd be
covered by, all extensions and renewals of the subject
leasa, shall bear ita proportionate part of all gross
production taxes or other applicable tazes, and shall be

binding upon the parties harato, their successors and
assigas.
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THIS ASSIGNMENT is made subject to the terms and conditlons
of all prior Assignments of record and fubject to all overriding
royalties and/or production payagnts therein reserved or
assigned, and Assignee herein specifically assumes the
obligations of Assignor as set forth in the lesase or leases
herein assigned and in all Assignments thereof. This Assignment
is pursuant to and made subject to the terms and conditions of
the aforementioned Agreemant.

TO HAVE AND TO HOLD the herein assigned leass or leases unto
tha Assignee, its successor and aasigns, and Assignor doas hersby
Vbind itself, its succesaors and assigns, to warrant and defend
the same against the claims and demands of all psrsons whomsosver
claiming by, through and under it, but not otharwisa.

THIS ASSIGNMENT is effective to transfer oil and gas runs as
of 11:59 p.m. December 31, 1986 local time,

EXECUTED this Z@day of December, 1986.

- o1y,
- _—

Y

STATE OF TEXAS §

COUNTY OF MIDLAND §

his instrument was acknowledged before me on the day

of & . 1984 , by H, R. Holcomb, vice presideat
of ADOBE RESOURCES CORPORATION, a Delaware corporation, on behalf
of sald corporation.

Ot és&g% _‘ng QJLLFQA.
. K. M Notary P c, State of Texas

! My commission explres: %-/@-
HE Sthteof Toaf Printed name: -
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