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QUITCLAIM DEED

JUAMITA PATPICIA FRANKS

. THE INDENTURE WITNESSETH: That

tn comideration of 3 _10: 00 Vhe vecaipt of which i mnnwamm.a_._uu.._m-.
JOHN JACOB FRANKS

o8 st renl property siuate i the_ELY Mining District " Comty st Lincoln
- State of Neveds, bowded and duscribod oe fallews: o

DNescribes and evidenced by the attached six (6) Exhiblts.'1ncornorated
by reference and made a part of this Quitclaim DNeed and nunberes and
titled as follows:

EXHIBIT 1: "WRITTEN CONSENT OF SHAREHOLDERS TO LEASE OF MINING
PROPERTY, “ASCOT SILVER MINING COMPANY, a Revads
corporatmn (15 pages)

EXHIBIT 2: . *"SUB-LEASE AGREEMENT" dated Novenher 3, 1982; (3 nages)
EXHIBIT 3: "SUB-LEASE AGREEMENT" dated Nevenber 3, 193Z; (4 pages}
EXHIBIT 4: “"LETTER OF INTENT BY AND BETWEEN JOHN FRANKS, PIOCHE,

NEVADA, PHILIP C. HULSE, PIOCHE, NEVADA, dated
November 3, 1982, (1 page}

EXHIBIT 5: “LETTER OF INTENT FOR AGPEEMENT ON MINING PROPERTY™
dated Novemher 10, 1982, (3 mpages)

EXHIBIT 6: . "AGREEMENT" dates August 3, 1984; (5 pages)
Together with all snid singwinr the » b it ts and spparisnences iherdonts belpagiag ov in swywise apperiaining.
|
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Conety oi___212TK } - Third, Las Vegas, Nevada 89101.
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WRITI‘EN CONSENT OF SHRREHOLDFRS ™
LEASE OF MINING PROPERTY

MASCOT SILVER MINIRG COMPANY,
a Nevada corporation

The undersigned shareholders of MASCOT SILVER MINING

COMPANY, hereby give their wrltten

consent to the execution by the

officers of

the said Corporation, of the Lease of Mining Property,

dated as of July 31,

1982, by and between MASCOT SILVER MINING

COMPANY, Lessor and SILVER JIM MINES,

correct copy of which is attached hereto, and agree,

INC., Lessee, a full true and

that upon

approval by a res

the said officers,

olution of the Board of Directors and execution by

the said Agreement shall be binding upon, MASCOT

SILVER MINING COMPANY.

Name of Shareholder
(printed or typed)

GEMMILL BROS.

ESTHER L. LEWIS

VERNE STEVER

CL1FFORD FINDLAY

Signature

4 Shares Date
e&-«a‘,’ . .-(['/(_., --n{( 188,229 Zlf{-lf:!-
/ Par tner R /
P
4

/‘-’7’”@« A {;‘“5 220,000 757,73

(-—t&ther r.iLew‘.ls

I
/ &%ﬁ/ 1,000 fof238a
T verne Steve .

i - 1,000
Clifford Findiay
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ARTHUR HARTLEY
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LEASE OF MINING PROPERTY

THIS LEASE made at Pioche, Mevada, this 31st day of July,
1982, by and between MASCOT SILVER MINING COMPANY, a Nevada
corporation hereinafter called "Lessor" and SILVER JIM MINES, INC.,
a Nevada corporation hereinafter called "Lessee",

WITNESSETH:

Lessor is the owner of those patented mining claims
situated in the Ely Mining pistrict, Lincoln County, Kevada, de-
scribbed as follows and hereinafter referred to as the "Property™:

1. BOSS Survey No. 2718
2. YUBA EAST Survey No. 3542 .
3. NEVADA HOMESTAKE Survey No. 3542
4. NORTH POLE Survey No. 3542
5. NORTH POLE FRACTION Survey No. 3542
6. SIMPSON Survey No. 3542
7. MARY ANN Survey No. 3542
8. FANNIE Survey No. 3542
9. BOSTON Survey No. 3542
10.. EAST PEVINE Survey No. 3542
11.. MASSACHUSETTS Survey No. 3542

This Lease will set forth all the terms and conditions
under which the Lessor grants Lessee a lease of the Property for
the pirpose and term hereinafter provided. ,

In consideration of the covenants and agreements here-

inafter set forth, the parties agree as follows:

-
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I. GRANT

Lessor hereby gfants. leases and demises Athe Property,
including such personal property as may be located thereon, together
with all privileges and appurtenances, all right, title and interest
o'wned, available or granted to the Lessor and pertaining to the
l Ptoﬁerty.

I1. TERHM

This Lease is granted for a term commencing from and after
the date hereof and shall be for a period of five years, and I;.es'see
shall have the right of first refusal to renew for an additional term
of five years.

. ITI. PURPDSES

The purposé of this .Lease is te grant to the Lessee the
exclusive right.to enter into and upon the Property, and each and
every part thereof, so long as this Lease remains in effect, and to
explore for, develop, mine, leach in place, treat, produce, mill,
ship, and sell, all for its own account, such ores, material
(metallic and nonmetallic) and ﬁinerals as may be found therein or
thereon, and all of which shall hereinafter be referred to as
PRODUCTION. .

| IV. ROYALTIES/RENTALS
1.1 As evidence of good faith, Lessee shall pay to Lessor a

minimum royalty/rental of $5,000.00, payable on execution hereof.

-
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4.2 In addition thereto, through orders issued by the Lessee

to any smelter fo which Production is sold, or if for any reason
payment of royalty cannot be so made, ‘then within five (S5} days
subsequent to each and every receipt of payment resulting from the

sale of Production from the Property, the Lessee shall pay ta the

Les%of as PROPUCTION ROYALTY, twelve and one-half percent {12-1/2%)

of the .NET SMELTER RETURNS {hSR). For purposes of this Agreement, NSR
shall be defined as the net amount of paywment received by the Lessee
from the smelter, as reduced by smeltef treatment charges, pe-
nalties..sampling and assaying charges and by transportation costs
incurred by Lessece in connectién with the delivery of such Production
to the smelter; provided, however, that such transportatibn costs
shall not exceed the then prevailing freight tariff of Union racific
Railroad on file with the Interétate Commerce Commission for such
transportation as te such Froduction.

V. OPERATIORS OF LESSEE
5.1 Lessee shall conduct all mining and other operations under
this Lease in accordance with-GOOD MINING PRACTICES and SOUND
PRINCIPLES OF CONSERVATION and in.accordance with all APPLICABLE
LAWS and rules and regulations promulgated by Federal, State and.
local authorities.
5.2 7 Lessce Qhall keep and.maintain true and correct BOOKS OF
ACCDUNT AND RECORDS which éhal] show the amount of Production from
the Property and the amount of proceeds derived from the sale of such
Production. Said books and records shall be open for INSPECTION and
avdit by Lessor or its agent at all reasonable times and (or a period
of one (1) year following termination of this Lease. P

P

-

-3- s i’




Lincoln County

5.3 Lessor expressly resetves the right, at Lessor's option

_and expense, to maintain an AGENT on the Property for the purpose of
vérifying production, and to check, inspect and keep account of all
producgion from said property; provided that said Agent and/or
inspections do not interfere with Lessee's operations.

VI. INSURANCE/INDEMNITY
6.1 1t is specifically agreed by the parties hereto that the

‘Lessor shall not be liable to third parties, or employees, or agents

! of the Lessee, for the activities and obligations of the Lessee

during the term hereof, and that sufficient notice to each effect

shall Se posted on the property and appropriately filed in accordance

i with Lhe laws of the political jurisdiction{s) within which the

Property is located and wherever Lessee conducts operations relevant

to this Lease.

! : 6.2 Prior to commencement of operations hereunder, Lessee
shall obtain all workmen's compensation insurance, liability in-
surancé; and palicies of insurance against other risks for which
Lessor may reasonably be considered to have exposure as a result of
Lessee's operations or tenancy of the Property. All insurance ;hail
be maintained by Lessee at its own expense throughout the duration
of this Lease, and whenever Lessor reasonably requests, Lessee shall

furnish to Lessor evidence that such insurance is being maintained.

-4
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6.3 . Lessee agrees to indemnify and save Lessor harmless from
and against any and all liability, claims and causes of action for
personal inju:y'of death, and damage to, or loss or destruction ef
property, resulting from its tenancy of the Property and from its
operations hereunder.
¥II. WORK REQUIREMENTS

The Lessee shall immediately after taking possession of
the property, commence work-and shall prosecute the same with due
diligence. Lessee agrees to perform a minimum of forty (40)
manshifts per month, or at least four hundred eighty (480) manshifts
each twelve month period, on the Property during the life of this
Lease.

VIIT. ASSIGHMENT

Either the Lessor or the Lessee may assign all or -any
portion of their right, title and interest in this Lease and/or in
the Property at any time and from time to time upon the giving‘of
written notice of the identity and address of the assignee, providing
however that notwithstanding said assignment{s) in whatever form,

both the Lessee and the Lessor shall remain primarily and uncon-

ditionally liable, respectively, for the performance of all terws
and conditions heteof prier to the date of assignament, as such terms

and conditions are applicable to each.

e
L
"

’ T wox B9 me 497




Lincoln County

s .+
o s

Mafpe §
#1

ot

Q-i;.*i

IX. TAXES

Lessee shall-pay before delinquency all taxes and as-
seésments, that may be levied or assessed against the Property, or
against Production therefrom, except those taxes which Lessee is
contesting in good .faith, and e{xcept those taxes against the Property
for the first and last year, which taxes shall be pro—rated between
Lessee and Lessor.

X. WARRANTIES AND TITLE
10.1 Lessor makes no warranties, express or implied, as to the
value or condition of the Property, or existence or adeguacy of any
facilities or equipment which are th;'e subject of this Lease. How-
ever, Lessor will at all times during the term of this Lease furnish
Lessee with any and all gecological, production, and metallurgical
data which may be available to Lessor. Lessor takes no respon-
sibility for the interpretation of such data.
10.2 . Lessor does warrant that it has good and valid title Lo the
Property, that there are presently no adverse claims that will affect
the Property or this Lease, and that it will upon demand promptly
furnish to the Lessee copies of all documents and other evidenﬁe
relating to Lessor®s claim of title, including, but not limited to,

copies of all Patents, location notices and affidavits relating to

assessment work,

pox 69 e 498




Lincoln County

-,

ke
A
e

N3 B I SO i

10.3 Lessor agrées to notify the Lessee at once of any claim
agaiﬁst Lessé;'s interest in the Property, or against this Lease and
will immediately undertake the defense ofthat claim at Lessor's own
expense. ‘
10.4 Lessor further agrees that at the option of the Lessee,
Less¢e may undertake the defense of any claim against Lessor's
interest in the Property or against this Lease, and that Lessor will
be liable for da@ages sustained by Lessee including the cost of such
defense. Upon request by Lessee, Lessor will deliver to the Lessce
all evidénce and information reasonably required to defend against
such claim, and will copperate fully in such defense.
10.5 . Lessﬁr and Lessee each agree to execute during the term of
this Lease, as an accommodation, such additional ddcuments and
agrecments as the .other may reasocnably require in connection here-
with, provided that such additional document(s} or agreement(s)
uoul& not impose additional obligations upon or impair the rights of
£he accommodating party.
XI. Dl.SPU'I'ES

Tt is specifically agreed that should there arise. any
dispute between the parties hereto, such dispute shall not interrupt
per [ormance o; this Lease by either Lessee or Lessor, nor will

Lessce's operations hereunder be interrupted, delayed, or impaired

-7~
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during the pendency of and ‘until the final settlement of such
dispute. In the event of Iitigation between the pqrtiés hereto, the
prevailing party will be entitled to all costs of the litigation,
including but not limitgd to, reasonable attorney's fees,
XI1. TERMINATION :

12.1 Lessee may at any time after the date hereof, surrender
this Lease, provided written notice of termination is given Lessor
not less than thirty (30]'day5 prior to effective date of such
termination,

12.2 In the event of Lessee's failure to comply with any
substantial and material provision of this Lease, Lessor shall
provide Lessee with a written notice setting forth the nature of such

non-compl iance, after receipt of which Lessee shall have no less than

thirty {(30) days to cure such non~compliance. In the event Lessee

fails to cure its non-compliance within the prescribed periﬁd,
Lessor may thereupon terminate this Lease by giving of written
notice, after the receipt of which all rights of Lessee hereunder
shall cease. However, should there be an issue as to whether or not

non-compliance has occurred, then resort shall be had to the pro-

visions of paragraph X! hereof.

:12.3 In the event of termination of this Agrecment, Lessce
shall deliver to Lessor within sixty (60) days following the ef-
fective date of said termination, a written release and cuit claim
deed releasing all of the rights granted to and acquired by Lessee

under this Agrcément and quit claiming to Lessor all of the rights

oo 60 ree D30
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granted, title and interests of Lessee in and to the Property.

12.4 If othexrwise still ineffect, the terms of this Lease shall

not extend for a period longer than is allowed by applicable law.
- XIII. PAYMENTS

All payments made by the Lessee to the Lessor pursuant to

provisions of this Lease shall be made promptly and will be remitted

to Lessor at the addréss herein designated for receipt of notices by

Lessor, except as Lessor may from time to time otherwise designate

in writing.

MISCELLANEOUS PROVISIONS

X1V,
15.1
of the State of Nevada.
15.2

This Lecase shall be construed in accordance with the Laws

The failure of either party to enforce any provision

hereof at any time shall not be construed to be a waiver of such
p:ouision 6r any other provision,

15.3 This Lease supersedes all prior aéreoments between Lessce
and Lessor relating to the subject Porperty and constitutes the
entire agreement thereof. No amcndment or modification of this Leasc.
shall be binding on either Lessee or Lessor unless made in wrftihg
and duly executed by hoth.

15.4 Title and capital letters used in this Agreement are
provided for convenience only, and shall not be construecd to aliect

the meaning of the text,

-
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15.5 This Lease has beén executed in two counterparts, each of
which shall be deemed to be an original but all of which together
shall constitute one and the same Lease.
15.6 If any term, provision, covenant ot condition of this
hgreement, or any application thereof, should be held by a court of
competent jurisdiétion to be invalid, void or unenforceable, all
provisions, covenants and conditions of this Agreement and alil
applicaticns thereof not held invalid, void or.unenforceable. shall
continue in full force and effect and shall in no waf be affected,
impaired or invalidated thereby.
15.7 All notices of Lessee shall be given only by certified mail
and addressed to: .

Silver Jim Mines, Inc..

Box 700

Pioche, Nevada 89043

and a copy to:

Hulse Engincering .
Pioche, Nevada 89402

except as may be subsequently designated in writing by Lessee.
15.8 All notices to Lessor must be in writing and signed Ly
Lessee and shall be given by certified mail and addressed to:
iMascot Silver Mining Co.
¢/0 Paul Gemmill

Box 271
rioche, Nevada 89403

~-10-
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and a éopy to:-

John G. Gemmill )

900 Wilshire Boulevard, Suite 1400

Los hngeles, California 90017
except as may be subsequently designated in writing by Léssor.
15.8 To the exbtent that State or Federal "depletion allowance® -
is available with respect to Production from the Property to which
this Lease relates, such depletion allowance(s) shall be reserved
for use by the Lessee.
15.10 wherever used herein, Lessor and Lessee shall include the
singular and the plural and in the event that either lLessor or
Lessee, or both, is/are more than one person, natural or otherwise,
the obligations and liabilities created by this Lease are the joint
and several obligations and liabilities of all such persons, re-
‘spectively constituting either the Lessor or the Lessee.

IN WITNESS WIEREOF THE PARTIES hereto have executed this

Lease as of the day of , 1982,

LESS0OR

Mascot Silver Mining Co.

BY
President

By_ ... .
Secretary

-11~
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LESSEE

Silver Jim Mines, Inc.

By
President
Dy =
STATE OF - o}
o } ss.
COUNTY OF ] ’
on : , befare me, the under-

signed, a Wotary Publiic in and for said State, persenally appeared

known to me to be the Pre-
slident and Known to me Lo be the Secretary
of the corporation that executed the within Instrument, known to me
to be the persons whoexeculed the within Instrument on behalf of the
corporation therein named, and acknowledged to me that such cor-
poration executed the within instrument pursuant to its by-laws or
a resolution of its board of directors.

WITHESS my hand and official seal.

(5eal)

wotary pubije T

-12-
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STATE OF - )
) ss.
COUNTY OF ) 1
on “before me, the under-

signed, a Notary Public in and for said StaLe, personally appeared
i - ) known to me to be the Pre-
sident and ’ known to me Lo be the Secretary
of the corporation that exmcuted the within Instrumpenkt, known to me
to be the persons who executed the within Instrument on behalf of the
corporation therein-named, and acknowledged to me . that such cor-
poration executed the thhln instrument pursuant to 1ts by laws or
a resolution of its board of directors.

WITNIESS my hand and official scal.

l ‘ ‘ {Seal)

. Wotary Public
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S5UB-LEASE AGREEMUNT

I.

This Sub-Lease agreécment is made and entecoed inte this G gt

Aoy of oveaier

. 198_2_. by anmd between Philip C. lulse aad
Associatues, hereinnfter called the Lessce, and John Franks and

Frank C. flulse, hereipafter called the Sub-lessce. Addresseﬁ‘

of both parties Leing in Picche, Hevada, and shown on page two

of this aneemcnt.

11.
The purpose of this agreement is to give the Sub-Lessee exclu-
sive right to mine, develop, explore, prospect, test pit, core

drill, and conduct geophysical and geochemical investigations on

the following pocitions of the P e dotanterd Tade Dladm

sitvate in in the Pioche (Ely) Miping District, ILincoln County,

Hevadn, To wit: 2v1 of the FATILE IOTE CLATY cometines colled

e Towery Bine; togcdber viih o311 Sicare-veinn,
Vedded dejonitec aed 211 other cosneries] ove em, todsed
(Please see atached Skekch) fhcecon dinclwling 230 mier viphts 1 iaia-
: ings 1o 2171 ore:

III.
In consideration for the Sub-Leasc granted by the Lessee and

Lessoyr, the Sub-lessee agrees to advance the Lessee §2,500.00

{two thousand five-hundred dellays) for the purpose of exe-

cuting the Master Lease with the Lessors (MASCOT SILVER MINLHG
COUPANY Y. This amount payable at the time of execution of this

agroecinent .

"‘/nnux €9 ne D77
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Page Z - Sub-Lease Agreement - Franks, Hulse, & Hulse

_ Iv.
i The Sub-lessee is to be held exempt from all royality or
royalities described in the Master Lease on the other mines on
the MASCOT SILVER MINING Claims, but agrees to pay £he Lessee
1.0% (one percent) in §dditi6n to ‘the 12.5% payable to the

Lessor as setforth on Page 3 on the Master Lease Agreement.

V.
The Sub-lesgsee agrees to comply with all other terms and con-
ditions made between the Lessee and the Lessor in the Master
Lease Agreement.

VI..
The Sub-lease Agreement shall become an addition to the Master
Lease Agreement, and become a permanent part of the Agreement

which will be binidng on all .their heirs, administrators, sucs

cessors, and assigns of the parties hereto.

Signed for the Lessor: Signed for_the Sub-Lessse: ’
| Jéz? ; J;jitl.raiiaﬂbﬁvéif
Adc{l—'/t};gé: he /\/I/, I;d:ésﬂ t;M- '

pex g§ M lacha dlvr
Signed for the Lessee: o

Cl,;j/ﬂvipf okl Aot

. P ,
T ,/' g g]"{ [/
dress_ "] », ] adaress
I s O et Abecefi

[
Subscribed and sworn before me this
R o day of Mpeenle, 1988 . UDY A ETCHA !
¢ . - / :hliz - Knte of Hvange |
el (ol T ;

(Hy comnission cxpives "\__1‘;1._:3]_ . Mg ?f;_ T ;D[;K - 'Eg - I’P:GE 5

SATR, JUDY A, ETCHART
il W

R e i T "
"
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SUB-LEASE AGREEMENT
. .
This Sub-lease Agréement is made and entered into this.__;:Jﬂ
day of _“guewtgy o 198 72, by and ﬁetween Philip C. Huise and
Associates. hereinafter called the Lessee, and John Franks and
Frank C. flulse, hereinafter called the Sub-lessee. Addresses‘

of both parties being in Pieche, HNevada, and shown on page two

of this agreement..

II.
The purpose of this agreement is to give the Sub-Lessee exclu-
give right to mine, develop. Explore,lprospect, test pit, core
drill, and conduct geophysical and geochemical investigations on

noar

the following portions of the I'T& EADF, VARY ATF 3LVTFE LOPE
. I T L e A rrod Frlon vt .
situate in in the Pioche (Ely) Mining District, Lincoln County.

Hevada, To wits:

case refer to 1he atiaehed shect listed Ixhitid -]
tached? to this sut-leasc.

1
a

(Please see atached Sketch)

I1l.
1n consideration for the Sub-Lease granted by the Lessee and
Lessor, the Suh;lessee agrees to advance the Lessee $2,500.00
(tﬁa thousand five-hundred dollars} for the purpose of cxe-
cuting the Master Lease wigh the Lesgors {MASCOT SILVER MINING
COMPANY ). This amount payable at the time of execution of this

agreement.

.J.
~
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| v
The tiub-lessee is Lo bLe hald exomproDeom ol coyality m_
'ruy.\l itives Jdueseribed in the Mastor Lease on the othoer mines on
thie MASUCOT SLLVER MIMING Claims, -but zlgz'ux.z;s to pay the lLesscce
1.0% (-.uu; prreent Lo addition Le Lhe 12059 payal:le to the

Lesnar as seLicrth on Page 3 on the Master Lease Agrecment,

.
The 31 - Lesben: agroeoes LCooconply with ol cther toemg and con-
dibiong ek betweon the Lesses .u‘u] Ll Resnor in Lhie Mastor

. . .

l.r_m_uq.-_ fopreament .

vi. - .
The Suhi-beane A eesent shall beceme an adldition to the Master
heane Aoppreoment, aml hecom: a permancent part of the Ageeement
whtich wiy bl Le l-ini-lnxj- wit all their LWeivs, administrators, suc-

cuensnr s, amwl assigun of the pavties heroto.

CSigqumeni for the Jersmons Signed for the Sub-fussee:

c A o0 YT
;-_ ! -1 . ./C
Lot vk l_.'“:jus_ﬁfxiw»*-*“

‘ ——
Fog X N L e
Alidss © T Aldreps -
™ 1 - f - / 1~
N P AT S s o yercAg Moo

Signed o e Legseos
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1 November 1982

LETTER OF INTENT BY AND BETVWEEN

JOUN FRANKS, PIODCHE, NEVADA

PMIILIP C. HULSE, PIOCHE, HEVADA

Pursuant to our verbal conversations regarding pending mining ventures
on the MASCOT SILVER MINING CLAIMS, this letter of intent is drafted by
and between the undersigned: John Franks, and Philip C. Hulse and is
hereby acknowledged subject to the following conditions:

1. 'The undersigned will enter intec a wining agreement on thée Fannie
Claim, ‘sometimes known as the Bowery Mine or Fissure, and the One Man
Mine, sometimes known as the Foster Fissure.

2. For a considerations of $2,500.00 (Iwo Thousand Five-Hundred
Dollars) paid to MASCOT SILVER MINING €O. on or about -November 2, 1982,
PMiilip €. Nulse, Lessce will exccute a sub-Lease to Pranks and Hulse
on the above mentioned properties.  The sub-lease will be subject to
the terms and conditions set forth in the Haster Lease held by llulse.

A.' Non Potts of Tonapah Mevada will participate in the Fannie
sub-lease, holding 20% of any dividends or profits divided.
flulse will hold 40% and Franks 40% of this sub-lease.

B. John Franks will heold 51% of the Foster-One Man sub-lease.
Frank C. Huolse will hold 49% of the Foster-One Man sub-)lease.

C. John Franks will alsc be assigned 20% of the Haster Lease.

3. Royalities based on net smelter returns of 1.0% will be deducted
by the Lessce from Lthe sub-lease above the voyalities called For in the
Mastery Leasc,

q. Actual mining development, and supervision including encineevine

wil) be carried on by Philip C. Nulse who will receive reascnable com-
pensation four his secrvices subject to the approval of John FLanks.
Franks is also entitled to reasonable compensation for his services,
subject tn approval by Nulse. Reasonable cowpensation to be paid ro
Hulse only after receipt of payment of net smelter retuins are made,
In the event no sales of ores or concentrates are made from the ahove
leases or sub-leases, Franks will not owe llulse anything for his ser-
vices or expenses.

/?ﬂ ﬂf Yo
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" ‘Hovember 10, 1982

honald B. Potts
rost Officc Box 629
Tonopah, NV B9049

RE:- LEPTER OF INTENT TOIR AGREEMERT ON
MINING PROTERTY . -

Dear Mr. Potts:

Pursuant to our conference in the office of
Yim. J. Crowell on September 28, 1982, and ny letter
to you. and M-, Crowell of Movember 5, 1982, which is
incorporated herein by reference thereto, this will
constitute a letter of intent of our basic understanding,
to wit: :

WHEREAS, PHILIP C. HULSE and FRANK C. NULSE
have negotiated a letter with Mascot Silver Mining Company
for those certain patented lode mining claims situated
in the Pioche Mining District, Lincoln County, Nevada,
vonsisting of 11 patented mining claims to which refercnce
is hereby made, to wit:

ROSS survey no. 2718

TUBA FEAST survey no, 3542
NEVADA TIOMESTAKE survey no. 3542
Horrit POLE survey no,. 3542

HORTH POLE TRACTION survey no. 3542
STIMPSON survoy no. 3542

FARY AWM survey no. 3542

FANHIE survey no. 31542

. BOSTOH survey ho, 3542

10, EAST PEVINE survev no. 3135472

1l. HASSACHUSETTS survey no. 3542

D I LT S b

AHD WIEREAS, PHTILIP C. HULSE, FRAHK C. HULSE .
and DONALD 8B, POTTS desire to consumeabe an agroeement
For Lhe purposes of dointly nining and develeping Lhe
mining claims horeinalbeove sot forth,

It IS UHDERSTOOD AND AGREYD:
I.

That for and in consideration of the sun of
T TNQUSAND FIVE HURDRTD DOLLARS ($2.500.00) paid by
DOHALD B. POTTS on Oclober 29, 1982, to PHILIP €. HULSE
and FRANE . HOLSE, the said PIUTLIP €. HULSE and FRANK
C. WHLER o harebyr assign unto DOUALD @, POTTS and hoe
shall share in the ahove-entitled !lasior fweass commonly

known as the HMascot Hine leasce, and be entitled to a
- -~
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Paye 2

FORTY IPUECEMT [40%) intertest thereing that POLLIP . NULSE and
FRAME €. HUILSY shall- retain and be enbitied to oa FORPY VERCENT
(40%) inbtevest :therein, aml that J0H Jo FRANKS shiall be assinned

and e entibtled Lo o THERTY PEN CENT (20%) intevest thercin SAVE AND

EXCRPT 'tHA e

A A portion wof the Mascol Masleor Lease Claims, nawety
the Farite patentod Jode mining claim sarvey mober 3542 will and
han Dazon subleased o FRANK Co o UULSE amd JOHN T, FRANKS by
Subd i Apvemipont dated Rovenboero 4, 1902, Lo which refovence i
hereny micde, and said FRABE C. HULSE and JCIEF . FRRUKES shall,
ad by hereby assigo unta DOMALD 5. Poles aml one?td e ided THRETY
PERCENT (20T) inlerest theveln, the sodd PRARKK O, HULSE and JNUH J.
FRAMES 1 eladning oo Bighty PURCENT {80%) intervst Lhesein.

b A portion of the Hasent Pastor leass clalas, nnmely
Lhe YUBEA EAST and HARY Ak, patent ledo miniag claims, savvey
numirer 3542, wikh the YURA EAST FRACTLIOM, matent oomber 3543, will
atd has beon sableased to FRADK <o JULSE and JoiB! J. FRARRKS by
Sublense Agreensnt dated November 4, 19532, to whish refaerence is
herveby maode, whepein JOHR J, VRANES shall have apd be entitled to
Al und i i Tl FLIMPY-0OME PERCEMT (51%) interest thevein and FRAMK C.
HULSE shoabd have and e eotitled o an vodivided VORTY=HINE PERCENT
£10%) to cvest therein, with the furthey anderstanding that the
sald PRAHG 0. NMULGE will shave with DOHALD B, voTrS and thoe said
DOBALDT . POy shall be entitlied o PER PERCEDT (30T) aF ooy aud
all pocesbs recoivad by FRADR Co IMLSLE from the Jdevelopmoent of
said mining claims.

I1.

Meri Ehee HILTY 0 HODBSE 2] FRATGD C. HULSE, pog Jogiy, 3,
FERINS voe IniIALD By elrs way sol ), aasigu e Leansfer theit
inLerest in Lhe dascol Master clatms mining dease withoat the oone
gent ol ovach othern, il berdog undedstood Lhich PRTLEP O, HURSE angd
FRADN Co HLSE ol JSiN Je FRAZEE add DORALD POTTS shall Do
vnlit el to putelass the intecest af the sther ueon suceh Levnes and

combriions an the withidvaciog intceested shar-hodlors may delericine,

itlr.

Aoctnal amining development el saperrision af Lhe Manoot
sagar cbatms shall der caveiel oo by TIELTE €0 WILGE AHD
ASSOUIATES, subjecl to the right of all saprties 10 b consalied in
connarebica therewith with parationlar refleccace Lo the expenditue
ol anlaowand oxpenses thacewith,

- sk €9 me 019
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With regarcd to the sublecase on the FPANNY Lode
to FRANK €. (OULSE and JOHN J. FRAWES and DONALD B. . POTTS,
any exploration and development thereon shall be done )
jointly by all three parties as their respective interosts
appear. ’

With regard to the sublease on tha YURBA EAST,
MARY ARIN and YNBA EAST FRACTION, all exploration and
development shall be carried on enbtively by JOWN J.
FRANKS and FRAMK C. IIULSE, the said DONALD I.. POYTS
being entitled to, and the said FRAMK €. lLULSE. shall,
timely roport any proceeds which he receives therefrom
andis to which DOVALD B. POTTS is entitled to share in
to the extent of TEN PERCENT (i0%) as horeoinbefore set
forth. )

This letter Agreement shall be supplemented
by a wore comprehensive agrecment setting forth more
specifically all terms and conditions of the joint mining
and mutuval development program on mining claims as hercin-
before set lorth.

. This Letter Agreement shall be in full force
and cffnct upon endorsement Lhereof by all of the parties
herein menlienead and as their respoctive interests shall
appear.

LBATED this 10th day of Hovember, 1982

CILILTE €. HULSE and
. ) FRAMNK C. NULSE

! : :
. . By:___é/%. L‘Ji}"
: : POTSAT ©. thisn

PosL OfEjice lox 700 ”73%/{1, ‘
Fioche, BY 890043

L ) AFTROUVYD ;i ACCEPTER

; bsenlld,

1 'y

: o Mo cnled £ Rt
TIONALD B. POT¥S

. —_— 1
T A 7 /
Bi:_ . A;#Lﬂjhﬁ/___
JOLH J FRAHKS

.atffC’ ‘#sézti L
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AGREEMENT
S _
THIS AGREEMENT MADE AND - ENTERED IN'I'b bf and
between PHILIP C. HULSE, FRANK C. HULSE, JOHN J. FRANKS,
and DONALD B. POTTS, '
' WITNESSETH ‘

WIIEREAS, on the 10th day. of November, 19582, the
parties hereto entere& into and eiqcufcd a Letter of jntént
for Agreement on mining property relating to a lease of
eleven (11} patented Iodé'mining cl#ims situated in the
Pioche Miningrbistrict, Lincoln County, Nevada, with the
Mascot Silver Mining Company, more particularly set forth
and described in said Letter of Intent for Agreement, to
which réEcrcncc is hereby made and incorporated herein by
rcferéncc; and

WHEREAS, the parties desive to amend the terms,
covenunks. and- conditions of said Letter of Ingent for
Agreement as hereinafter set forth;

NOW , THﬁREFdRE, in consideration of the pcrsénal
and mutual agrecment of the parties, the said Letter of
Intent for A.grccmcnt executed the 10th day of November,
1982, is hereby supplemented and amended as follows:

1. DONALD B. POTTS does hereby sell, transfer,
and assign.unto JOHN J. FRANKS all of his right, title,
and interest in and to the Mascot Silver Mining Company
Master Lease and all sub-leases provided for under the
Letter Agreement of November 10, 19B2.

2. In consideration therefore, J0OHH F. FRANKS

will:

BODK 769 Page 522
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a. Pay to DONALD B. POTTS the sum of ONE
THOUSAND DOLLms"(n,ooo) in installments, to
wit: FIVE HUNDRED DOLLARS ($500) uponm the execu-
tion of this Agreement and FIVE HUNDRED DOLLARS
($500), plus interest at TEN PERCENT (10%), on or
before August 3,  1585. -

b. Pay te DONALD B. POTTS an over-riding

royalty of ONE PERCENT (1%} on all production -

from the FANNY patented cliim, Survey No. 3542,

for as long as the sub-lease of the FANNIE claim

-is in force .and held and operated by JOHN J.

FRANKS or any entity under his control. For the

" purpose hereof, JOHN J. FRANKS agrees to provide

DONALD B. POTTS with copies of all shipment of
orTes produced with payment of any royalty then
due and owing to him.

c. In-addition, JOHN J. FRANKS .agrees Eﬁ

convey toe DONALD:B. POTTS, free and clear of any

' lien or encumbrance, the following described prop-

erty sttuate in Lincoln County, State of Nevada.

Beginning at the Southwest corner of the
Southwest Quarter of Section 15, T. 1 N.,
R, 67 E., M. D, B, & M,, and. ruaning
thence N. 0° I7' 30" East along the East
Line of said Scuthwest quarter of Section
15, a distance of 1332.3B feet to a
point; thence running N. BS9* 57' 54" West
a distance of 1329.48 feet to the North-
west-corner of Parcel No. 2 of Parcel Map °
of a portion of the SW 1/4 of Section 15,
T. 1 N., R. 67 E., M. D. B. § M., pre-
pared at the instance of John and Patsy
Franks, which map is filed in the office
of the County Recorder of Lincoln Ceunty,
Nevada, in Book 1A of Plats at pape 232
which point is .the TRUE POINT OF BEGIN-
HING: thence continuing N. 89* 57' 54%
East a distance of 166.66- feet to a.
point; thence 5. 00° 030 04" West a dis-
tance of 333.65 feet; thence S. 89* S7¢

-2~
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54" East a distance of 166.66 feet to the
southwest corner of said Parcel No. 2;
thence N. 00° 08' 04" West a distance of
333.65 to the true point of beginning and
containing an area of 1.2Z7 acres, more
or less,

SUBJECT tb, a 30 foot easement on_the
Northerly portien eof said parcel.

Execution of a Deed and Transfer to DONALD B.

POTTS of said property is to be.consummated after

January 1, 1985, and before February I, 1985'.

3. - JONN J. FRANKS does hereby trade his TWENTY
PERCENT (20%) reserved interest in the Mascot Silver Mining
Company Master Lease to 'PHILIP. C. HULSE and FRANK C. IWLSE
in exchange For their FORTY PERCENT (40%) reserved interest
in the FANNIE mining claim sub-lease: '

4. The effect of the foeregoing transactions will
result in: .

3. PHILIF C. HULSE and FRANK €. HULSE wil}

have a SIXTY PERCENT (60%) interest and JOHN ..

FRANKS will have .a FORTY PERCENT (40%) in the

Mascét Silver Mining Company Master Lease.

b. JOHR J. FRANKS will hold a TFIFTY-ONE

PERCENT (51%} interest and PHILIP C. HULSE and

FRANK C. HULSE will hold a FORTY-NINE PERCENT

(49Y) interest in the sub-lease on the Yubz East

and Mary Ann patented lode mining clalms, Survey

No. 3542, and DONALD B. POTTS shall retain his

right to TEN PERCENT - (10t) of any and all

proceeds received by PHILIP C. IIULSE and FRANK C.

HULSE from the development of szid mining claims.

-3-
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C. JOHN J. TRANKS will hold a ONE HUNDRED
PERCENT (1003) interest in the FANNIE claim sub-
lease with full and complete ﬁanagemcnt and
operation of the same as ﬁc‘alone, in his discre-
tion, shall determine subject only to the terms
and conditions of the Master Lease from Mascot
Silver Mining Company.

d. Immediately upon the execution of this
Agrecment, JOMN J. FRANKS may institute, coammence,
and carry en any-ahd all dévelopment of the FANNIE
claim, pursuant to the sub-lease thereon, with the
further. right to secure financing, assign, trans-
fer, or.sell the sub-lease without any right of
the pﬁrties hereto to.any prior right of purchase
thercfore.

S. DONALD B. POTTS shall have no further right,
interest, or responsibility in the Mascot Silver Mining
'CBhpany Haster Lease or any of the sub-leases executed in
connection thcrqwith other than:

a.  Payment to him of ONE THOUSAND DOLLARS
($1,000) by JOIIN J. FRANKS.

b. . Conveyance of property to him by JOHN
J. FRANKS.

c. Payment by JOHN J. FRANKS to him of
over-riding royalty ‘of ONE PERCENT (ltj herein-
before reserved. ' |

d. Payment to him by PHILIP €. HULSE and
FRANK C. HULSE of TEN PERCENT-.(IM) of the
procceds recceived by thom from the Mary-Ann, Yubas

East, and Yuba East Fraction syb-Lease,

woc BQ nge §_2_5_
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c. A timely accounting to. him by the

parties for the foregeing rights Tesetved.

filu;c is of the cssc.ncc of this Agr.ccment and the
same shall be ‘binding upom all of the parties hereto:.
their heirs, executors, administrators, and assigns.

IN WITNESS WHEREOF the partics have hercunto set

their hands and signatures as of the 3rd day of “August,

< ety Ul

Pl(l‘L/IP“E. IIULéE 28 '0{/"/5‘/

‘::-——rjf !ﬂ*—a\{'zé:_/":"

FRARK C, HULSE

JOLIN J. FRANKS

f{ﬂmm/r-/ (ﬁ ﬁfza ©

DONALD B. POTTS

- 81530

FAED AND BECORDED AT REGREST OF
James R. Crockett

Jan. 31, 1986 —_—
ar L siaures past L orauock
00294 F_s i bOOK 63 OF OFITIAL
RECORDS, PAGE 489 uncowe
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