Linceln County

-—— [Spaca Abowe This Line For Recording Datal

iV 222731 CP/GG . DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument '} is made on OCTORER 9,
19 H¥e grantors CLIFFORD J. ARNOLD AND NORMA .J. ARNOLD, HUSBAND AND WIFE AS

JOINT TENANTS {"Borrower""). The trastes is

TICOR TITLE {"Trustee™), The beneficiary is

NEVADA FEDERAL FINANCIAL CORPORATION « which is organized and existing
ender the laws of THE STATE OF NEVADA , and whose address is

555 N. MARYLAND PARKWAY, LAS VEGAS; NV. 89101 {“Lender”™).
Barrower owes Lender the principal sum of TWENTY=THREE THOUSAND, ANG NO/100

Dollars (1.5, 523,000, 00 ). This debt is evidenced by Barrower's note

Cated the same daie as this Secunty Instrument {“*Mote™), which provides for momhly payments, with the full debt, if not
pad earlier, due and pavable on NO¥ 1, 1995

Ts Securnity Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications; {b} the payment of all other sums, with interest, advanced under paragraph 7 to
rrotect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrawer irrevocably grants and conveys to Trustee, in trust,

with power of sale, the following described property Jocated in LINCQLN County, Nevada:
LOT FOUR (4), FIVE (5), AND SIX (6) IN BLOCK NINE {9) IN THE TOWN OF PIOCHE.

abach has the address of 135 MAIN STREET PIOCHE, NEVADA 89043 .
1S troet] [Cy!
Nevada 1"Property Address”);
12ip Coue}

TowisihiR WiTH alt the unprovemenis now or hereafter ereied un the propenty. and all easements, rights,
airpurlenandes, renls, royalties, mineral, cil and gas rights and profus, waler nights and stock and all Axtures now or
heteafler a part of the property. All repiscements aad additions shab alse be covered by this Secunty Instrument. Alb of the
foregoing 1s referred 16 in this Security Insiruinent as the *Property.”

Borrow ER COVENANTS that Barrower is law/fully seised of the estaie hereby conveved and has the right 1o grant
andconves the Property and that the Propeity is unencumbered, except fur encurbrances of record. Barrower warrants
and will defend generaily the title w the Property aguinst all claims and demands, subject 1o any encumbrances of record.

THis SLCURITY INsIRUMENT comiines umform covenanis for national use and non-uniform covenants with
birsted vanations by jursdiction io conslitule a uniferm sesurity insirument covering real property.
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UNIFOUM COvENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Mote and any prepavmunt and late charges due under the Note.

2. Funds for Tax<s and Insurance.  Subject to applicable law or 10 a written waiver by Lender, Barrower shall pay
te Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
une-tweiflth of: (a) yearly 1axes and assessments which may attain prionty over this Security Instrument; (b} vearly
leaschold payments o1 ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any, These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be eld in an institution the deposits or accounts of which are isured or guaranteed by a federal o
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that inlerest shall be paid on the Funds. Unless an agrecment is made or applicable law
requircs interest 1o be paid. Lender shall not be required to pay Borrawer any interest or earnings on the Funds. Lender
shall give 1o Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as additional sccurity for the sums secured by
this Sccurity Instrument,

If the amount of the Funds held by Lender, topether with the future monthly payments of Funds payable prior 1o
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on meonthly payments of Funds. I{ the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary 10 make up the deficiency in one or more payments as required by Lender.

Upcn payment in full of ull sums secured by this Sccurily lnstrument, Lender shall promply refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable luw provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, 1o late charges due under the Note; second, 1o prepayment charges due under the
Note: third, Lo amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, Borrower shall pay all 1axes, assessments, charges, fines and impositions attributable fo the
Property which may attain prionity over this Security Insirument. and leaschold payments or ground rents, if any.
Burrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment Borrower shall promptly furnish 1o Lender all notices of amounts
to be paid under this paragraph. i Borrower malces these payments directly, Borrower shall prompily furnish to Lender
receipls evidencing the payments. . :

Borrowcr shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing 1o the payment bf the obligation secured by the fien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property: or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrawer &
nolice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

3, Hazard Insurance. Borrower shall keep the improvements now existing or hercafter erected on the Propeny
wnsured apainst loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurunce shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policigs and renewals shall be acceptable to Lender and shall include a standard mongage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made premptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied 1o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s sgcurity is not lessened. If the
restoration or repatr is not economicatly feasible or Lender’s security would be lessened, the insurance proceeds shall be
apphied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to setile a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restose
the Property or to pay sums secured by this Security Enstrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds ta principal shall not extend or
postpone the due date of the monthly payments referred ta in paragraphs 1and 2 or change the amount of the payments. If
under paragraph 1% the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall nat destroy, damage or substantially
change the Propenty, allow 1he Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of 1he lease, and il Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merper in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance,  If Borrower fails to perform the
covenznts and agreements contained in this Securny Instrument, or there is o legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay for whatever is necessary o protect the value of the Property and Lender's rights
in the Property Lénder's aclions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court. paying reasonable attorneys” fees and entering on the Praperty 10 make repairs. Although
Lender may take action undér this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borcower secured by this
Security Tnstrament. Unbess Borrower and Lender agres to other terms of payment. these amounts shabl bear interest from
the dute of disburserient at the Note rate and shall be payable, with inserest, upon ntice from Lender 10 Borrower
requesling payment.
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1Ir Lender reyuwired mongage insurance 3s 3 condition of making rhe loan secured by this Secarity Instrument,
Burrewee shall puy the premsuns requirsd to maintain the insurance in <ffect umil such time as the requirement for the
AU TErMimes in accerdance with Borrower's and Lender's wallen agreement or applicai¢ law

8. Inspection.  Lender or s agent may make reasonable entnes upon and inspections of the Propenty. Lender
shall give Burrower mutice at the time of or prior 1o an inspection specifying reasonable cause for the inspection,

9. Cundemnativn.  The proceeds of uny award or claim for damages. direct or cnnsequential, in connection with
any condemianon ar other taking of any part of the Propeny. or for convevance in liew of condemnation, are hereby
asagned wind shall be paid to Lender.

[n the event of a 1ota] taking of the Property, the proceeds <hall be applied 10 the sums secured by this Security
Instrument, whether o not then due, with any excess paid 10 Borrower. In the event of u pattial 1aking of the Property,
unitss Borrawer and Lender otherwise agree in witing, the sums secared by this Security [nsirument shall be reduced by
the amnvunt of the proceeds muliiplied by the following fraction: a) the 1oral amouont of the suma secured immediately
hefure the taking, divided oy (b) the “air market vaioe of the Property immediately before the 1zking. Any balance shall be
puid 10 Borrower.

f the Property s abandoned by Borrower, or if. after notice by Lender to Borrower that the condemnor offers 10
mizhe un swiard or settle a claim for damages. Borrower fals Lo respond 10 Lender within 30 daveafrer the date the notice by
urven, Lonoer is authonzed to collect and apply the proceeds, at its option. esthes 1o restoration of repair of the Praperty or
1o the sums secured by thiy Secunty Instrument, whether or not then due.

{Unless Lender and Borrower otherwise agree in writing, any applicatin nf procecds te principal chall not extend or
pusipone the due date uf the inonthly payments referred to in paragraphs | and 2 or chapge the amount of such payments.

I Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for pavment or
modification of amortization of the sums wecured by this Security Instrement granted by Lender 1o any successor in
ipterest of Borrower shall siot operate 1o release the lability of the criginal Borrower o7 Borrower's suecessors i interest.
Leidzr shall not he required 10 cemmence proceedings against any successor i interest or refuse 10 extend rime for
payiment or otherwise modify amortization of the sums secared by this Secunty Instrument by reason of any demand made
by the uriginal Borrower ur Borrawer's successors in inmerest. Any forbearance by Lender in exercising any righl or remedy
~badl not e a warver of or preclude the exercis: of any right or remedy.

11. Suecessors and Assigns Boowd; Joint and Several Liability; Co-signers. The covenanis and agreements of
s Becurity Instzement shall bind cnd benedit the successors and assigns of Lender and Rorrawer, suhject to the provisions
Af paragreph 17 Borrower's covenants and agreements shall be joint and several. Any Borrower wheo co-signs this Seeurity
Instrvsuent but does not execute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's intersst 1n the Propertv under the terms of this Secunty Instrument: (hY s not personaily obligated to pay
the sunts secured by this Secunty Instrument; and (c)agrees thal Lender und any other Borrower may agree to extend,
sholify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note withom
1kt Borrower's consent.,

12, luosa Charges. [T the loansecured by this Security Instrument is subject 10 a law which sets maximum loan
charges, and 1hag law s fnally bierpreted so that the interesy or ather loan charges collected or 1o he collected in
wutiection with the wan excesd the permmitted Lmits, then: (a} anv such luan charge shall be reduced by the amount
Neveswaiy 1) raduce the charge t the permitted limat; and (b} any sums already collecied from Borrower winch exceeded
pesinitied linals wiil be refunded to Borrower. Lender may croase to make this refund hy reducing the principal owed
winder the ™1g 0T by making a ditect payment 10 Borrower. [f a refund reduces principal. the reduction will be treated asa
"altai prepaymenl waskoun any prepavment charge under the Note.

13. Legislauvn Affecting Lender's Rights, I enaciment or expiration of applicable laws has the effect of
rendering any provasion of the Note or this Security Instrument unenforeeable according 1o 1ts terms. Lender. at its option,
Mar Tegquire Hlenediate paymend  full of ail sums secored by this Secunty Instrument and may mnvoke any remedies
petiinticd by paragraph 19 IT1 ender exercrses this oprion. Lender shall rake the steps spectfied in the secrnd paragraph of
[aragraph 07,

4. Mplices,  Any neiwe 1o Borrower provided for in this Secunty Tistrument shall be given by delivering it or by
mahing 11 iy 0Tl class man uiless appiicable law requires use of anather methnd. The notice shall be directed o the
Propusiy Address ar any other wddress Borrower designales by notiee 1o Lender. Any notice 160 Lender shall be given by
first viass miasi to Letder’s address stated heren or any other address Lender designates by notice 10 Bormwet. Any notice
piosided fur in this Secunity Instrsment shail be deemed 10 have peen siven *o Borrower or Lender when miven as provided
Vs pasagraph.

15, {iovernisg Law; Nevesubidity, . This Scvuriy instrument shail be governed by federal law and the law of the
CIsdIe L 10 winch the Propeity o hecated, b the event Lhat any proviston or clanse of this Security Instrument or the
Nute combicty wikin appiscaue Lw. such consiict shail nocadect oiber provisians of this Secuniy Instrument or the Note
Ahich can be gl erftecl without the conilicting provisiun. o thas ond the provisions of this Security Instrument and the
Note are deciared 10 be sesarable,

16, Borrewer™s Copy,  Barrawes shail be given v conformea copy of the Noee and of this Secnnty Instrament.

17, Traasier of Lhe Propecty ur @ Benclicial Iuterest in Borrower. 1 all or any part of the Property or any
Il rent L I8 il OF iTansief fed Lur i1 2 beneticla! interest in Borrower 1s sold or iransferred and Boarrower is not a natural
peraeng withoud Lender™s preor wiitfen consead, Lenaer may, at its option, require immediate pavment in full of all sums
svured By ilus Secwnty Instrcment. However, 1his opuon shali not be eaercised by Lender if exercise s prohibited by
{oderal low as o the date ol thes Sevurny lnsirement.

I Lender eveicises ihis eruon, dender shall geve Borrewer nonice of acceleration. FThe notice shall provide a period
ottt boss than 30 day s Tons tie date the notice 1s debivercd of matied within which Borrower must pay all soms secured by
fs Secenty Instroment, It Borrowe tals 10 puy Uiose stins prior 1o the expiration of this peniod, Lender may invoke any
eomed iy preonntied by e Secuiity Bnsiruziens withoud Tecthes netice of demand on Borrower.

1% Burrawer’s Right to Reinstate, It Borrower meets cenlam condiions. Borrewer shall have the right to have
enlureetnzent of This Secunty besirnanent dcuntinued af any Hime pros 2o the earsier of: (a) % davs (or such ather perind as
applicable low may specily Tor rontulement) befure sale ol the Property pursuant 10 any power of sale contamed in this
Security Instrument; of [hy entey f a sudgimem enfurcing 1his Securuy [nstrumene. These conditions are that Borrower:
fa) pavseLenderali suns which then wowid be Jue ensder thes Secarty Lnstrument zad the Nate had noe aceeleration
vecarred, (b) cites any defasil ef any other covengnls ur agfeemends; s pays all expenses incurred i enforcing this
secuttny Instrement, including, but not imited W, reasonable atlormeys fves: ang rd) 1akes such achon as Lender may
redsdi syaire 10 assuie (hat the ben of this Sueeurny lostremeni, Lender's nghts en the Property and Bormower’s
oRZaeIL T pay The samy sevured by thes Seventy dnstrament shall ¢onnnue urchaneed. Upon reinstatement by
Barrawer, this Secuny Tnstrumeni and the wirhgaions seoured hereny shall renunn fuliy eifective a<if no acceleration had
seurreds However, this night to reiistate shiall non apply i thie case of aeceteratzon under paragraphs 13 or 17,
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Now-UNtFGRM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acteleration; Remedies, Lender shall give notice to Borrower prior to scceleration following Borrower's
breach of sny covenant or ugreement in this Security Instrument (but not priot to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall specify: ta) the default; (b) the action required to cure the
default; (c} 1 date, not less than 30 days from the date the notice is given to Borrower, by which the defanlt must be cored;
and (d) that failure to cure the default on or before the date specified in the notice may result in neceleration of the sums
secured by this Security Enstrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring & court action to assert the non-existence of s default or any other
defense of Borrower to acceleration and sale, If the default is not cured on ar before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums securcd by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not Vimited to,
reasonable attorneys' fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execule or cause Trustee to execute written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold, and shall czuse such notice to be
recorded in each county in which any part of the Property is located. Lender shall mail copies of the notice as prescribed by
applicable law to Borrower and to the persons prescribed by applicable law, Trustee shali give public notice of sale to the
persons 2nd in the manner prescribed by applicable law, After the time required by applicable law, Trustee, without
demand on Borrower, shall sell the Property at public auctien to the highest bidder as the time and place and under the
terms designated in the notice of sale in one or more parcels end in any order Trustee determines. Trustee may postpone
sale of all or any parcel of the Property by public anncuncement at the time and place of any previously scheduled sale.
Lender or its desipnee may purchase the Property at any sale.

Trustee shall deliver to the parchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima fucic evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a} to all expenses of the sale, including, but not

- kimited to, reasonable Trustee's and attorneys’ fees; () to zil sums secured hy this Security Instrument; and (c) any excess
to the person or persons legally entltled toir,

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take |.»session of and manage the
Property and (o colleet the rents of the Property including those past due. Any rents collected by Lender or the receiver
shali be applied first to payment of the costs of management of 1he Property and eollection of rents, including, but not
limtted to, receiver's fees, premiums on feceiver's bonds and reasonable attorneys’ fees, and then te the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Sccurity Instrument, Lender shall request Trustes to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustce shall reconvey the Properly without warranty and withoul charge to the person or persons
legally entitled 1o it. Such person or persons shall pay any recordation costs.

21. Substitute Trestee. Lender at its option, may frem time 10 lime remove Trustee and appoint a successor trusiee
W any ‘Trustee appoinied hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the
fitle. power and dutiesconferred upon Trustes herein and by applicable law.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Assumption Fee. Il there is an assumption of this loan, Lender may charge an assumption fee of U.S.
5 . —

25_ Riders to this Security Instrument. I one or mare riders are execuied by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated inlo and shall armend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a pant of this Securty
Instrument. [Check applicable bax(es)]

"} Adjusiable Rate Rider ] Condominium Ruder [ 2-4 Family Rider
i) Graduated Payment Rider ] Planned Unit Development Rider

] Other{s) [specify}

BY SIGNING BELOw. Borrower accepts and agrees o the terms and covenants comsained m this Security

Instrement and in any rideris) excented by Borrower and recorded with it.
JM(&;E)
—Bor

PR & i - LT, Scah
CLYFFBRD J.~ARNOLD

.50 AND REQORLED AT FELUERT OF
_Dominick Belingheri .

AR ...(Seal)
—Horrower
NORMA J. ARNOLD
¥ s 689 lgc.. —Bormpwer
oW, REVALAL
__ . YURIKO SETZEN o o

T

B , Deputy
SI1ATE OF NEVA{mA; Counly ss:
On this 7 day of . 1988 , persenalty appeared before me,
the undersigned, a notary public in and for the County and State aforesaid.
knowh 1o me Lo be the person deseribed in
and who execited the within and forepoing insrement, and who acknow ledged to me that t he y execeled the same
freehy and voluntasily and Tor the uses and purposes therem mentioned.
PN AVEERTSS WITERE. Ty ¢ herennito set my hand and affised s official seal at my office in said county of
A ETCHART . the Bay and vear in this Cortibacygte biest above weitlen.
Moty Publk - Swats of Nevada
FEONFETT TSHTTER, N b ey
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