e i i -k

© Lincoln Ooﬁnty h

m;ng:emnnt—stnrtmmxsenteredintoeffectweasof
Jarmary 28, 1983, by and between TEXAOO INC., a Delaware corporation
thereinafter referred to as *Texaco"}, CANYOW m CORPORMITI(N, &
Delaware corporaticn n-.eremafterrefarredtnas "Ccanyon®), and BIXESKY OIL &
GAS, INC., a Colorado corporation ﬂereuaftarmfene&boas'muukyl.

Recitals

A, Texaco, Caxwm,uﬂBlmskydesj:emm@lm,darelcpqﬂ
mmxmmmsimmmmmmofmmm;

B. m,mnym,mﬂslms}waetfunhuéjxagmamﬂe
relationship between Texaco, Canymn, aﬁﬂlwskypnmnttoﬂhidmtl‘:eywill
carry out such exploration, development and exploitation cperations in that
certain Minerals Bxploration Agreement between the parties made and entered
i_ntoleffecr_iw as of Jamary 28, 1983 {(hereinafter referred to as "the
Agreement®) .

c. Itistheparp:seofthishgzeenent-slnrtmmtoqiﬁmtice
of recard of the existence of the Agreement.

NOW, THEREFCRE, in ocmsideration of the mutual agreements and
oovenants contained herein and other good and valuable omsideration, Texaco,
Canyon, and Bluesky herely agree and covenant as follows:

1. The Property:

memardslueskymamersasoo-temntsmdinposmim
ofmmﬂmlptqﬂtyinmestsasmmpardm]ulydeuibadmwth
attached hereto and made a part hereof (hereinafter referred to as “the
Property”).
2.-mqui§;t_:}_g\ofmmest:

Texaco hereby agrees and cbligates itself to perform or cause
to be perfomed certain exploration activities as described in the Agreement
on or before Jamary 1, 1984, ¥hen Texaco has fulfilled much cbligation, and
subject to the conditions set forth in the Agreement, Texaco shall be entitled
to an undivided 60% interest in the Property under the conditions set forth
hereinafter and in the Agreepent. At such time Texaco shall have the option
mmawmmmtﬁmmmmamofsmofmbf
Canycn's and Bluesky's respective interests as co-tenants in the Property.
miduadeMassigmentshgnheassetforthindpm.
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3., Pnase II:

Following assigrment of a 60% interest in the Property &s set
mmmmsm,mshallmmmﬁmafsausmmmﬁ
conditions (hereinafter referred to as “Phase II (bligations*), as are —
tullysetforthintrzhgteement,wiﬂﬁntmyeusfollwim;tmdateofﬂn
Restricted Aegigrment.

If Texacs fails to fulfill ite Phase II (bligations Texaco
shall offer to reassign all of its right, title, and interest in and to the
Property to Canyon and Bluesky.

wmlfil}m of Texacs's Phase IT (bhligations, Texaco shall
pecame entitled to retain its interest in the Property, which interest shall
be evidenced by an Unrestricted Assigmient delivered from Camvon and Bluesky
to Texaco. Upen delivery of such Unrestricted Assigmment Texaco, Canyon, and
BlueskyagreetnentarintnaaointOperatingnqrearentinfomattadﬁto
the Agreement, which Joint Cperating Agreement shall govern further operations
on the Property.

1. pssigment:

Any assigmment, txansfer or comeyance by any Party of all ar
any part of its right, title or interest in the Property shall be subject to
an optional prior right of first refusal of the other partiés hereto, for a
period of thirty (30) days after receipt of notioe thereof. The terms and
mﬂitimsgwenﬁrgsud:;iqhtoffirstrefusalaremrefuuysetforthjn
Paragraph 17 of the Agreemwent. The provisions of this paragraph shall not
a;plyboanyassigrmmtbyapaxtytoitsparmtwrpontim,wnutnlly
cwned subsidiary or to its successor by way of merger, consolidation or
reorganization. '

Any party hereto may assign, m»ey.ortrmsferau-nrmputof
jts interests in the Property and in this Agreement - Short Fomm to any
financially responsible third party, subject to the terms and provisions of
ﬂmispaxagxapha:ﬂofﬂaeﬁgmamt,prwidedﬂutmynﬂaassigmt,
conveyante or transfer shall be expressly subject to, and the assignae shall
exprressiy agree to assune the assignor's abligations concerning, all of the
mm.'mﬂitm,mﬂmmofﬂemmmﬂﬂmism-ﬂn&

Form.
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S. Hotices:

Ay notice or election qu\.u.red or permitted to be given
hereunder shall be sufﬁc.lent_ly given when made in writing and deliverad as
herein provided. Mymtioeorother&nmmtmtmplatedbytmngream
- Sort Form may e .de!ivared by telegram, telex, or teleﬁupies or by
registered or certified mail, retum receipt reguested, postage prepaid,
sddressed as follows: -

Carryon: Camyun Rasources Corporatien

2207 Jackson Street, Suite B-101
Gaolden, CO 80401
Blueslky: Rluesky Qil ¢ Gas, Inc

333 5th Averme SH, Suite 700
Calgarv, Alberta, Canada T2PIB6

With Copies To: - Texaco Inc.
4601 South Tamarac Parkwey
Denver, CO 80237
Attention: Legal Department

Texaco Inc.
4601 South Tamarac Parkwey
Denver, CO 80237
Attentien: Alternate Energy and Resources
Departmnt,l.easelbmrds
A notice sentbymil chall be effective when actually received at
the address for notice stated above, asev:.derrcadbytrnpostalreturn
receipt.
Anymticeorotherdaa:mntcontmpl.atedbyttﬁspgmrt-ﬂm
anmybedehwredbypermllyaervulgtmmuoeoroﬂﬂmn
the address first listed above in this paragraph for each party hereto. In
the event of delivery by personal service, delivery shall be deead effective
.arﬂmrpletemﬂﬁdat.equersrnﬁlserviue. The party serving the notice or
aﬂnrdoa:mtdnllaisomilomrtesyu:piesﬂnrmflmtrmputysom
.attraaﬁdresaesi:ﬁimtadinﬂaj,sparaqmph,tutfailu.temdosowillmt
affert the effectivensss of the notice.
The sidress to which a party desires notices or other docuwents to
bedeﬂmedmyhedwmdatanythmbygivingwﬁttﬂjmdutmfm
themamerh:reinprwidedtoﬂﬂut}etpartiu.’

6. Acquisitions in Arma of Interest:

Ifdx:xirngthetemotﬂaehgree!emorﬂlisagzmt~9m£
ananyparty}aretn (herein referred to as the "Aogquiring Party*) acquires
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orisofferedmyrightstomﬂera}sofanymtuxévtatsmrorpmperty

rights vailusble ar usable in mracum with e:q:lcrrau.m activities or
dwelqmzntorm:un;ofmuerals (md:mmeralsorpmpertynghtsm
hereinafter referrsd to as the “"Property Right") in lands within an ares
havirqasitsbayﬂaryaline_aﬁmiledistzn;arﬂparallelmﬂnbamdanes

of the Property as of the effective date of the Agreement, it shall promptly -

notify the other parties of such acquisition or availability. Each such other

party shall have a period of thirty (30) days mm receipt’ of the notice
ofacquisitiminhtﬁdltaelectwparticipateinacqtﬁsitimofﬂiemty
Right. If each such other party elects to participate in acquigition of the
mrtyﬁght,ﬂrk:pertykightsoaqﬁxeﬂshauﬂnm@mbemaput
of the Property for all purposes.

If less than al) other parties elect to acquire the Property Right,
ﬂamngmrtyarﬂttEottErpaztyw}ndoeselecttoacqummmt
shall acquire the Property Right, but such Property Right shall not become
part of the Property. Ifmoﬂﬂpartyelectsmhavesmhprcpertymw
added to the Property, then the Acquiring Party shall have the right for one

hundred eighty (180} days after the expiration of the thirty (30) day period
prwidedabmehoampletetheacquisitim of the Property Right on the tems
mﬂouﬂitiu:sspecifiedinﬂwmticegimmeadmaﬂmp&rty.and
thereafter to hold the Property Right free and clear of the Rgreement and this
Mrecrent - Short Famm. Ifﬂwehcquirirg?artyfailstnwplztzaoqtﬁsition
of the property right within such one hundred eighty (1smdaypariodw
wmumOfﬁquqr:tyRiqhtdnllagamhgmbjectmm
provisions of this paragraph. If the Agreement ard this Agreement - Short
mmmubmmgmﬂnmtyfmwmmoﬂuﬂmﬂ\e
mofamimmeratirqmmmmtmtmofﬂe
Jgreement, the cbligations of Texaco as an Acquiring Party under this
paragraphshallmﬂnaeforbbﬂ)ymmﬂ\e&tzofwm
termination. Also,u;mtgmﬁmtimofﬂn}qxeumitmduﬁzmlt-
Short Form by Texaco without fulfillment of it.s‘obligatims thereunder as to-
the Property, Texaco shall, at the request of Canyon and Bluesky, coxwey to
Can)ma:ﬂBlumky;tsinteertmanyPnpertymghtsadddmﬂ!Prcputy
pxrsmnttothislzaragnph The terms and corditions governing poquisitions
inﬂna:euoflntzrestmmmfullysetﬁ:rthinmmofﬂt

Agresment.,

—r
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This Agreement ~ Short Form is an abstract of the hgreement, and it

is the purpose of this Agreememt - Short Form to give notiee or record of the

existence of the Agresment. In the event of any inconsistency between this
w-mmmm'mmt,mﬁmmmmm
controlled by the Agreement. The execution and recordation of this Agreement
- Shrt Form shall not extinguish, supercede, smend, modify or in any other
marner affect the resgms.i.bilities,.rights, interests, obl:.gat:.ms and
mmndesofﬂepa:tie.éassetforminﬁrkgreamt. 'nusmt-
Swort Fom is binding upon the parties hereto and their successors and
assign=.

IN WITNESS WHERECF, each of the parties hereto has executed this
Agreement - Sort Form on the date set farth under its signature below,

effective as of the date first here and above set forth.

CANYON RESCURCES CORPORATION

Vice President
Date 3 / -’-3/'.3
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County of £lbepen. .

n this J7gf  dav of M i 19z, personally sppeared
pefore me, _OF i by

w%‘ﬂaﬁm ’ awmnﬂm'
who acknowl gedthatdﬁg&___executedﬂﬁahcvemstrmmntmbehalfnf
said corporation.

¥ ‘s,,'"f;.'"g'..i ﬂ!

' '-'J'hnm'l““ﬂ
_Stak ot _Colindr
County of

on this !Z day of m.’ML , BE personally

before me, a
the of

e [Apairlond _ng:LAMAL%: a mrpor ration,
who acknowledged that ﬁg e

ecuted the above instniment on behalf of
said corporation.
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On this I, day of __APLIL
before me, -

’ Tarey . hARRLES .
the YrssipewT uf BouBsiy o g GAL IVC. , a COrpora .
who acknowledged that g executed the above instrument on behalf of
said corporation.
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EXHIBIT A _
AGREEMENT ~ SHORT FORM ~——

Dated January 28, 1983

IV. Golden Gate Project Ares

(&)

(B)

Those eighty nine (8%} lode claims located in
Sections 1 and 2, T. 1 M., R. 58 E.; Sections 35
and 36, T. 2 K., R. 5B E.; Sections 5 and &,

T, 1 N., R. 59 E.; and Sections 29, 30, 31, and
32, T. 2 W., R. 59 E., Lincoln County, Nevada.

Locator: Canyon Resources Corporation
Location Dates: June 5-12, 1981

Recordaﬁion Date: August 3, 1981

Claim Name Bock Page BLM Serial No.

TL $1-51 45 242-292 . N MC 209673-
: 209723

JIT §1-15 45 293-307 N MC 209724~
209738

JIT $17-21 45 308-312 N MC 209739~
‘ 209743

N5 #1-18 45 313-330 N MC 209744-
: 209761

The Golden Gate Project Area claims are in two non-
contiguous blocks, an eastern area (TL #1-51} and a
western area (NS #1-18, JIT §1-15 and JiT #17-21}.
poth blocks are internally contiguous but are sepa-
rated by senior lode claims.




