Lincoln County .

STATE OF COLORADD )

} s,
CITY AMD COUNTY OF DENVER)

AFFIDAVIT

Willizm B. Collister, of lawful age, hlvin;.fir-: beea duly sworn,
deposes snd says: "

i. That he is familiar with the following executed instruments:

a. An agresment between Energy Methods Corpoersticn and

: A. G. Andrikopoulos, entitled "Sale of Leases”, dated
August ]1, 1981, (herein "August 11 Agresment"). A copy of
the August Il Agreement with the original Exhibit "W" pnd
Exhibit "X" is sttached to this Affidavit as Exhibit 2. The
August 11 Agreement has an attachment designated as Exhibit
"X" which is a mortgage. In the August 11 Agreement, Energy
Hethods Corporation. agrees to moTtgage to A. G, Andrikopoulos
the leasehold interests described in the paragraph II of the
August Il Agreement. The description of the worktgaged
Propercy is attached to this Affidavit as Exhibic MA™,

An Addendum to Sale of Leases between Energy Methods
Corperation and A. G. Andrikepoulos, dated September 15,
1981, (herein "Addendun"}. A copy of the Addendum is
attiached to this Affidavit as Exhibit 3.

WILLIAM B. %DLLISTEk

Sworn to before we and subscribed in my presence by William B. Collister,
to me known and known to me to be the same person who executed the foregoing

instrument, and as such person duly acknowledged the execution of the same
this April 2z, 1982, L.

Dated April 2, 1982

Hy Commission Expires August 13, 1983,

-

th;ry Pdblic
Residing st 5675 5. Lowell Blvd.
Littleton, €O BO1Z3

ROTICE TO CLERK AND RECORDER:

Please record the entire instrument
with a1l exhibits. AFrer recording,
please return to:

William B. Collister :
3120 Seeuriry Life Building
Denver, Colorado 80202

Please indicate recording fee
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Lincoln Ccvﬁnty 7

SALE OF LEASES = . -

1. Partigs, ' : ' : —
. ST

A. G. Andrikopoules : E X o }1)

P. 0. Box 8B .

€heyenne, Wyoming 82001 -
Herein ™Andrikepoulos” ) Z_

and

Energy Methoda Corporation
’ .. 2BSD Security Life Building
1616 Clenarm Place
Denver, Colorado BO202
Herein “Energy”™

11. Leasehold.

The Leasehold is the oil and gas leasahold {vorking) interest owned
by Andrikopoulos, described on Exhibit "A™. The Leasehold will cover @
minimum of 100,000 net leaseheid acres. This acreage is referred to herein as
the "Leasehold". The Leasehold is subject ro the overriding royalties set
forth on Exhibit "A". 1F the actual working interest owvned by Andrikopoules

in any lease shown on Exhibit “A™ jis leas than 100X, this lesser interest is
indicated on Exhibit "aA", .

IIL. Purchase and Sale of Leaschold,
Lliil-2l]

Subject strictly to the further terms and conditions of this
agreement, Andrikopoulos agrees to a:ll and Energy agrees to buy the
Leasehold for §$3,600,000, vhich includes the interest.

Iv. Payments for Leasehold.

A Payments for the Leaschold shall be'-ade. a3 follows:

1. The sum of $600,000 ply-bi: on or befors
Septesber 15, 1981,

. The sum of $1,500,000 vhich includes all accerued

interest st the rate of 151 simple, in cash or certified Eunds on
January 5, 1902. )

a. The Janusry 5, 1982 payment may be extended o -
April 5, 1982 at the option of Energy, if there iz paid te
Andrikopoulos a sum {computed by the First Hational Bank of
“Denver) equal te Andrikopoulos' total cost of borrowing

$1,500,000 frowm January 5, 1982 umtil the $1,500,000 payment
ie received.

3. The sum of $1,500,000 which includes all acerued

interest at the rete of )5% simple, in cash or certified funds om
January 5, 1983,

B. The two paywents under subparagraphs 2 and 1 sbove totaling
$3,000,000, are o be paid by Energy executing & Note on a form attsched
#s Exhibit "W" and a Mortgage on a form atiached as Exhibit "X". The

exhibit to the Hortpage will be the wame am Exhibit "A" treferred to im
paragraph 11 hevreof,

v. Assignment.

The Lesseheld will be assigned to Energy as scon as possible sfter
August 11, 198}, but in no event later thas Ocrober 31, 1581, i

L-15,622
)
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Lincoln County-” .

vi. Title Examination by Energy,

Al Prior te September 15, 198}, Energy, at Energy's expense, way
examine title to the Leasehold. At any time prier te September 15, 193],
Energy, at Energy‘s option, may reject title to the Leasehold, and both
Energy and Andrikopoulos shall be released from any further obligations
under the terms of this agreement.

R tf title is not rejected by Energy, it shall be presumed that
titie has been accepted by Energy.

vil. Geaera}.
' A. Hotices required under the terms of this agreement shall be
given to the parties at the addresses ashowm in parsgraph I hereof.

B. Time is of the essence herein.

c. There in consideration for this agreement,

D. This is a Colorado contract.

E. This agreesent is binding upon the successors and assigas of
the parties.

F. All assignments made under the terms of this sgreesent shall:

n be with & special warranty of title, warranting
title against claims grising by, through or under Andrikopoulos,
but not otherwise.

1. asuign only operating rights ss required if an
assignment of operating rights will prevent a lease or a portion
theresf from being segregated by assignment.

G. All sssignments shall contain the folloving reassignment
tlause:

"I Assignee desiree to surrender or let expire a1l or any

part of its interest in the lease, a portion of which is

herein assigned, it shall give Assigner written mofice by
certified mail st least 50 days in advance of the next
ensuing anniveraary date of the lease. Assignor shall have

30 days after receipt of such notice to elect to take an

aspignment of the interest to be surrendered or let expire.

Assignee shall promptly thereafrer give Assignor an

assignment of the interest to be surrendered, vhich

ssgignnent shall be fFree of any burdens, encumbrances and
outstanding interests other than those existing as of the
date hereof.

Assignee agrees, if requested by Assignor in writing by

certified mail, to reassign promptly to Assignor all of the

interest herein assigned at lesst 60 days before the expira-

M tion of the pemmry term, if at that rime there is no shut-in
gas well, producing well, drilling well or other svent
oceurring #s to such lease vhich would extend the term of the
lesse. Assignee’s liability in failure to comply with the
termy of this reassignment parsgraph shall be limited to the
amount paid as cash consideration for this lease.”

H. All exhibits attached to this agreement are incorporated imto
this agreement by reference,

1. All payments required under the terms of this agreement shall
be mede in United States dollars,

. This agreement vill become null and void unlasa a copy of
this agreement executed by Andrikopoulos is received by Energy om or
before August 27, 1981.

L-15,622 -2-
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Lincoln County | S .

I it

K. Andrikopoulos warrants to Energy that all rentals and other '
payments due have been preperly and timely paid to the dare of cloaing
and that the lesses comprising the Leaschold sze in full force and
elfect.

Dated August 11, 1981 at Denver, Culoruo@ 0

A. G. ANDRIKOPOULDS

ATTEST: ' ENERGY HETHODS. CORPORATION

S By: e
/ Secretary President
STATE OF COLURADO )
] s.
CITY ARD COUNTY OF DENVER) :
A7 2

The foregoing instrument was scknowledged before =me on Méﬁt}. 1981,
by A. G. ANDRIKOPOULODS. .

Witness my hand and official szeal.

ion pruu(’tul- /f/?(j—
7
17 (A . P
otary lie
)
) 2.
CITY AND COUNTY OF DEHVER) 2
The foregoing instirument was acknowledged before me on :\.S:;;H, 1981,
by ! \@yry the  -—— President of ENERGY METHODS

CORFORATION.

Witness my hand and official seal.

Wy Comission Expires Q,% 25 a4

>

L-15,622 : -3-
(s)
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_Linooin ICO;:nty .

EXHIBIT "w"

FROMISSORY HOTE

$3,000,000.00 . ' Denver, Colorado
August 11, 1981

On or before January 5, 1983, for value received,

Energy Methods Corporstion
2850 Security Life Building
1616 Clenarm Place

Denver, Colorado 80202

promises to pay to the order of

A. G. Andrikopoulos
P. 0. Box 788
Cheyenne, Wyoming 82001,

or order, the sum of $3,000,000.00, in installments as follows:

1. The sum of §1,500,000.00 vhich includes a1l accrued intereat
in cash or certified funda on January 5, 1982,

a. The January 5, 1982 payment may Le extended to April 5§,
1982 at the option of Energy Methods Corporation, if there is paid
A0 A, G. Andrikopoulos a sum (computed by the Firat Mational Bank -
of Denver) equal to A. G. Andrikopeulos’ total cost of borrowing

$1,500,000.00 from January 5, 1982 ontil the $1,500,000.00 payment
is received. .

2. The sum of $1,500,000.00 which includes 21l accrued intereat
in cash or certified funds on January 5, 1983.

The failure to pay any installment vhen due shall cause the vhole Note to
-become due and collectible at once, and any instaliments not paid vhen due
hall drav interest st the rate of 242 per annum uncil paid. 1In the event a
judgment is taken on this Note, the interest shall be paid at the rate of 24%
on the amount of the judgment.

No delay or omistion on the part of the holder in exercising any right
hereunder shall operate as = waivetr of such right or of any other right under
this Note, A waiver on any one sccasion ahall not be construed as & bar toc or
vaiver of zny such right and/or renedy on any future occasion.

Every maker, endorser -and guarantor of this Note wsives presentment for
payment and notice of dishonor, sssents to any extension or postponesment of
the rime of payment or any other indulgence andfor te the addition or release
of sny other party or peraon primarily or secondarily lisble,

The undersigned vill pay on demand 81l casts of collection and reasonable

attorneys’ fees incurred or paid by the holder in enforcing this Fote on
defauit. .

ERERCY METHODS CORPORATION

By:

President

i-15,622
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EXHIBIT "X™

HORTGAGE -

This Hortgage made this August 11, 1981, by

_Energy Methods Corporation
2850 Security Life Building
161¢ Glenarm Place

Denver, Colorsde 80202

" herein "Nortgagor®, to

A. G, Andrikopoulos
P. O. Box 788
Cheyenme, Wyoming 82001

herein "Mortgages™.

The Mortgagor hereby mortgages to Mortgsgee the land described on Exhibit
"A" attached, signed for identificarion and incorporsted hersin by reference,
as security for the pavment to said Mortgagee of rhe principal sum of
$3,000,000,00, sccerding to s certain promiascry note bearing even date
herewith.

Mortgagor hereby warrants that it is the owmer in fee of said premises,
snd that the same are free from all encumbrances.. 1n cxse of default in the
payment of s8id principel sum of money or any part thereof at the time or
times specified For payment thereof, or of breach of any covenant or agreement
herein contained, thenm and in either case, the whole principal of said note
shall st the option of the holder thereof, immediately become due and payable,
and this wortgage mey be foreclosed by action or by sdvertisement as previded
by statute or the rules of practice relating thereto, snd this paragraph shall
be deemed as authorizing and eonstituting a power of sale as mentioned in said
statutes ot rules and any amendatery thereof.

Ceneral
A. ¥otices required under the terms of this Mortgage shall be
given to the parties at the addresses shown above.
B. Time is of the essence herein.
C. There is considerstion for this agreement.
D. This sgreement is binding upon the successors and assigns of

the parties.

E. All exhibits atfeched to this agreement are incorporated inte
this sgreement by reference.

F. All payments required under the terms of this agreement shall
be made in United States dollars.

Pated August 11, 198]1.

EST; E ’ ENERGY METHODS CORPORATION

President

L1-13,622
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STATE OF COLORADO )
. ) (TH
CITY AND COUNTY OF DENVER)

) ' Seph. L
e foregojng instrument was acknowledged before me ou In%‘l‘[. 1981,
by M the -  President of ENERCY HMETHODS CORPORATION.
WITNESS my hand and official seal.

My Cosmission Expires 'gl 25 Sj

1~15,622 -3
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ADDERDUM 10 _’h;“r_‘_j_,_
] ‘ 2: N2l
SALE OF LEASES

1. Farties. ) ' : j

A. G. Andrikopoulos

P. 0. Box 788

Cheyenne, Wyoming 82001
Herein "Andrikopoulos™

and

Energy Methods Corporatiom
2850 Security Life Building
1616 Glenarm Place

Denver, Colorade 80202
Herein "Energy™

1I. ] Purpose of Addendum.

To elarify certain rights, duties and obligations of the parties

under that certsin "Sale of Leases™ dated August 11, 1981 {herein the
"Agreement”).

111. Consideration.

' Energy proceeding with the firet payment of $600,000.00 by a note
dated September 15, 194] under the Agreement, and other good and vaiuable

consideration, the receipt and sufficiency of vhich are hereby scknowledged by
both parties,

Iv. Substitution.

If, prior to January 5, 1982, it is determineéd that title to any
lease or portion theresf included within the Lessehold is leas than "good™,
then Andrikopoulos shall assign to Energy oil and gas leaaehold interests of
equal value at the time it is discovered that title is less than good. The
purpose of this provision is to wake certain that Energy shall teteive ;nod
title to 100,000 net lease acres * 5,000 net lease acres.

V. Overriding Royalties.

The leazpes included within the Leasehold are subject to existing
overriding royalties, production payments or similsr burdens in amounts equal
to, or less than, the smounts set forth on Exhibit A. If such lesases are
Subject to overriding royalties, production psyments or similar burdens in
agounts less than set forth on Exhibit A, Andrikopoulos shall reserve over-
riding royalties in an amount vhich when combined with the existing overridiag
toyalties equal the acount set forth on Exhibit A; provided, however, if
Andrikopoulos aasigns less than the entire leasehold estate with reapect te
sny lease or if the leasehold estate covers less than the full mineral

interest in the lands covered thereby, the overriding voyalty shall be pro—
portionately reduced.

vi. General.

A. Termi used in th:u Addendum shall have the same meaning as in
the Agreement,

L-15,622
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B. This Addendum. is binding upon the successors snd asaigns of
the parties. :

Dared September 15, 1981 at Denver, Colorado.

. G, ANDRIROPOULOS

ATTEST: ENERGY ¥ TION

L

President

SecreLaty

STATE OF COLORADO }
b] .
C1TY AND COUNTY OF DERVIR)

The foregoing instrument vas acknowledged before me this Septesber 21,
1981, by A. G. ANDRIKOFOULOS.

WITRESS my hand and officisl sesl.

3/25/84

My Commission Expires _

Notary Public
STATE OF CDLORADG ) 7850 Security Life Building
R ) 2. Denver, €O 80202

CITY AND COUNRTY OF DENVER)

The fore-goin; instrument wvas acknwiedged before me this September 21,
1981, by T. AMDREW GRA4AM, as President of ENERGY METHODS CDEPW.-_\TIU“-

WITHNESS my hand and official sexl.

My Commission Expires _ Bf25/84 .

Notary Publie

2850 Security Life Bulilding
Denveyr, CO 80202

- 73062

PAED AND RECORDED AT REQLESY OF
‘ %EMLQ%
. PRIL 7, sap2 i

AT L wagis mast /L oo

weoox LD o crrcin
rconos, race TEE o

. NEVADA.
RECORDEY
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