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The parties to this Agreement are: X/macu/z‘*ﬂ""'ﬁ%“‘?

THE CHARLES and ORA SELLS 1974 TRUST (hereinafter called
"SELLS") and HAROLD A. SPENCER and JOYCE W, SPENCER, busband and
wife (hereinafter called 'SPENC[-:R"L

B. TERMS OF AGREEMENT

The parties.named in paragraph A., above, agree as follows:

1. SELLS hereby leases to SPENCER the following pat-
ented and unpatented lode mining claims:

ILLINOIS

FIFTH OF JULY

BEVERLY

SYLVIA
which said claims are located 'in the Pahranagat Lake mining
district, Linecoln County, Nevada, comprising portions of Sec-
tions 29 through 32, Township 3 South, Range 59 East, and
Section 5, Township 4 South, Range 59 East (hereinafter
called the "MINING PROPERTIES"). %

2. The term of this wLeoase shall be for .a period of
five (5) years, commencing on the date hereof and ending No-~
vember 30, 1986, unless sooner terminated as hereinafter bro—
vided.

3. SPENCER will perform or cause‘ te he performed, at
their expense, all assessment work required by law in order
to main£ain each unpatented mining claim during each assess-
ment year which ends after December 1, 1981 and will, at
their rxpense, fi}e-or cause to be liled, affidavits of the
perfarﬁance of such assessmont work,

4. During the term of Lhis Agreement, SPENCER shall
not, by any action or inact{on, cause any lein, charge or

other encumbrance to be plared upon or against any of the
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mining properties and SPENCER shall indemnify and save SELLS

harmless as to any liability for, or en account, of injury

te or death of any person or damage to any properi:y of par-
sans which are sustained during the prriod of this Agree-

ment arising from any activity or conditien on said prop-

erties,

5. SPENCER will pay when due, and before delinguent,

any license, production and oxcise taxes incurred on account

of ores or minerals extracted and removed from the mining
properties during the term of this Agreement and any ad
valorem and other  taxes  imposed during the term of this
hgreement upen the mining. properties or improvements, ma-
chinery, equipment, tools and supplies constructed, install-
ed or placed by SPENCER on the mining properties.

6.  SELLS shall have the right to terminate this Agree-

meht at any time after a six (6) month period during which

no profitable quantities of ores are mined and removed by
SPENCER. Also, in the event of any default by SPENCER in
the performance of their obligations hereur-zder, SELLé may
give to SPENCER written notice specifiying the default. If
SPENCER does not cure the default within thirty (30) days
after SPENCER has received the notice, SELLS may terminate
this. Agreement by delivering to SFENCER_. written notice of -
such termination.

7. o~ long as this Agrecment remains in effect,
SPENCER. shall perform all work relating to the mining proper-
ties in a good and workmanlike manner and in compliance with
all applicable laws and requlations and shall safeguard and
maintain the mininq‘ properties in compliance with all applic~-

able  laws and requlations with repect to fencing of open

cuts, pits and shafts and capping or pluaging of drill

holes.
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8. SELLS may have access to and the right to inspect
the mining properties at all reagunab]e times.

9., SELLS hereby grants to SPENCER the exclusive right
and option, exercisable by notice as provided below, to pur-
chase the mining properties lfo: the sum of Seven Hundred
Fifty Thousand Dollars {($750,000.00} at’ any time prier to
the expiration or terminétion of this lease. All- royalty
payments made hereunder shall apply to the purchase price.

10. In the event SPENCER elects to exercise their
option to purchase, they shall give written notice to SELLS
pricr to sixty (60} days before the cxpiration or termipa-
tion of this'Agreement and at a time when SPENCER is not in
default hereunder.

11. SELLS hereby reserves to itself a royalty egqual to
ten percent (10%) of the net proceeds derived by SPENCER
from the sale of cres extracted frem the mining properties,
Said royalty payments shall comimence at the end of the month
following the month in which SPENCER first derives net pro-
ceaids from the mining properties and on the last day of each
month thereafter. Net proceeds shall mean gross receipts
from the sale of ores less smeltering expenses directly in-
curred in earning such receipts. . Payment to SELLS shall be
made by Smelter directly to CHARLES and ORA SELLS 1974
TRUST.

12. All - notices under this Aqreement shall be de-
livered personally or by Qnited States Mail, registered or
certified mail, postage pre-paid, addressed:

a. If to SELLS, to:

CHARLES and ORA SELLS 1974 TRUST
c/o CHARLES P, SELLS, Trustee
618 Mosswnod Drive
ltenderson, NV 85015,
nr to such other address as SEULLS has
designated by written notice to SPENCER;
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b. If to SPENCER, to:

HAROLD A. SPENCER and JOYCE W. SPENCER
BOX 674

ELY, NV 89315
or to such other address as SPENCER shall
have designated by written notice to SELLS,

13. SPENCER shall, at their expense, acquire and main-

tain in foree, insurance covering publle liability and prop-
erty damage with minimum limits of Five Hundred Thousand Dol-

lars {5500,000.00) (bodily injury) and Fifty Thousand Dol-

lars ($50,000.00) {property damage} which said insurance

shall show SELLS as an additicnal named insured and SPENCER

agrees to furnish SELLS with a copy of said policy, together

with any renewals or replacements thereof.
14. SELLS, and SELLS' authorized agents, shall, at any

and all reasconable times, be permited to inspect all books
and records of SPENCER relating to the mining properties in
order to ascertain the correct amount of royalty due SELLS,
or to determin. whether or not the provisions of the Lease

are being complied with,

15. SPENCER shall' not mix any ores, minerals or pro-

ducts from these mining properties with the ores, minerals
or products derived from any olher property.

16. SPENCER shall not assign or sublet any or all of
the mining properties without first vbtaining the written
consent of SELLS.

17. Any lodes, ledges or any kind of deposits subject
to locatipn under the general mining laws of the United
States, ﬁr.the State of Nevada, are discovered on the mining
properties during the term of this Agreement, shall be the

sole and separate ﬁroperty of SELLS and SPENCER hereby relin-

quishes and disclaims any interest therein.
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C. EFFECTIVE DATE
This Agreement takes effect as soon as all the parties named
in paragraph A. have signed the Agreement.

CHARLES and ORA SELLS 1974 TRUST

BY: Jp/ic‘ DATE_ AL, . ¢&, r¥b/
TES F. SELLS; Trustee .

' - 4 £,
Y SELLS LALICKER

f }IAROLD %@N"ﬁ nm.-l?‘ Qﬂf; /3/ /,27/

/ s04 DATE bf‘d&- /gi /EF7

JOYCE W. SPENCER

DATE,_LO/L. pA /{f‘?/

STATE OF nevapa) Calilernin
} =&s,
COUNTY OF €pAmK) L.es n"?)e]e:’

on 12-16-%)  personally appeared before me, a Notary
Public, CHARLES F., SELLS, who acknowledged that he executed the
above instrument, g

STATE OF . iFormiq ) Michae! P. McCullough

HOTAT PUBLIC - CALIFORMA
PRINCIMAL OFFICE IN-
105 RNGELES COUNTY

) SS.
COURTY oF Los ﬂhaeh’bl

On 12-16 %/ personall Notary

Publig, TGEVERTY SRLLS LALICKER, who acknowledged that she cxe-
cuted the above instrument,

Michas! b. M McCuuough

STATE OF A7 /1L3
HOTAITY PABLIC - CALIFORNA
PRINCIPAL DFFICE

COUNTY OF z_/af»t_‘o!/;j) o

My Commlsmn " Expires Jan. 21, 1983
On sz /{?/7}; personaltl

5 nanane it
Public, HARROLD A, SPENCER and JOYCE W, SPEN"ER, who acknowledqed
that they executed the above instrument.
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