Lincoln County

LIMITED ROYALTY AGREFMENT

This Limited Rovalty Agreement is executed, acknowl-
edged and delivered in consideraticn of the following facts:

By that certain Nrder dated June 20, 1972, arpreving
Stinulation and Settlement respecting the claim of David 1.,
Germill in the United States District Court for the District
of Nevada, in the Matter of Combined Metals Teduckicon Corpany,
Debtor, 1o. LV5541, it ig rrovided, in part, that "(2) Claimant
agrees to reimburse the Debtor out of royalties at the rate of
five percent (5%) of net smeltey returns, hut not octherwise,

the sun of $30,000 ercended by the Dehtor in irprovements on
said vroperty L,.. ", :

The Claimant, David I, Cermill (now deceased), was
acting on hehalf of Comet Mines; Incornorated, in £iline and
Prosecuting the sszid claim, and in settling the sarmo, and it
was ‘the intention of the parties and of the said Court that
the hurdan imposed hy the ahove vuoted lanouage was to be
that of Comet Mines, Incorporated, that the said orligation
vas to become a licn upen mining nroperties of Coret Mines,
Incorporated, and that said oblication was ta he evidenced
Br a recordahle docurent.  This is that docurment.

MOt THERLFORET, Coret Hines, Incornarated, a Mevada
corparation, hereby aarees with Combined Metals Reduction
Company, ‘a 1ltah corporatien, that it will reimburee Comhined
etals TMeduction Corpany out of revaltias at the rate of five
rercent (5%) .of Net Smelter-Peturns, hut not otherwise, the sum
of $30,000 axpended by Corbined Metals Reduction Company in
improvements on the mining prenerties of Corbined Metals
Reduction Company’ horeinafter described, and that it will per=
form, or cause to he nerformed, the annual assessment work and
maintain in good standing the said anpatented mining claims
belonging te camet Mines, Incoroorated.

The mining vrorerties covered by this instrument are

situated in the Comet Mining District, ZLincoln County, Nevada,
described as follows:

Jackaon Greenback #1 Tungsten First Chance
Jackson #} Lreenback #2 Spartan Arnex
Jackson 42 Greenbhack #3 Viking Annex #1
Jackseon #3 Sreenback #4 Gladiator Rnnex #2
Minerva Creenhgck #5 Trojan Rnnex #3
Purnett FElmer #1 Dodey fquare Deal
T'dna Pranklin
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PROVIDED, HOWLVER, that Comet Mines, Incorporated
shall have no obligation to oparate the said mining property
except as herein set forth; and

PROVIDED, FURTIIER, that annual assessment work need
not be performed on approximately two or throe claims situated
to the west of the original claims which have, or may have, no
evidence of mineral in place and were located subsequent to the

PROVIDED, FURTHER, that the obligation of rerformance
of annual assessment work shall Be a continuing one until the
sum set forth ahove has heen paid by Comet Mines, Tncorporated

PROVIDED, FURTHER, 'that Comet Mines, Incorporated may
terminate the obligation to perform assesament wark as to any -
claim by causing Comet Mines, Incorporated to coenvey the said
claim to Combined Metals Reduction Company, or its successor,
at least ninety days before gaid assessment work is required
to be performed.

IN WITHESS WHEREQP, this Agreement has been executed
this 12th day of June, 1978, by Comet Mines, Incorporated,
acting through its cfficers thereunto duly authorized by its
Eoard of Directors.

COMET MINES INCORPORATER
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By "!r’:z c . \f” e R r
John' 7, Gemmill, President

By Poclsty éc(

Audrey Teed, Secretary

(T

STATE OF CALIFORKIA H
} sa.:
COUNTY OF 10S ANGELES )

On June 12, 1978, before me, the undersigned, a Notary
M"ublic in and for s=aid State and County, personally appneared
John G. Gemmill, known t6 me to be the President, and Audrey
Reed, known to me to be the Secretary of Comet Mines, Incorpo-
rated, the corporation that executed the foregoing instrument,
and known to me to he the persons who executed said instrument
on behalf of the corporation therein named, and acknowledged to
me that such cornoration executed the Same,
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