Lincoln County

LEASE OF MINING PROPERTY

VIS LEASE madewt . ILTON, CT. g 25thy, oo May, 1978
hy and hetween iy "INES, 1JCORPORATED, a fevada cornoration

hefinafler culled *Lessor" and COMBINED (SETALS REDUCTION COMPANY, a Utah corporation

Bereinalfter calied ‘‘Lessee™,

WITNESSETH:
Lessor is the owner of cortain putented undior unpatented mining claims situnied in the Comet Minina

District of Lincoln County, tievada and known.as the Comet Minc, consisting
o% 26 such unpatented claims on which are located a 550 foot shaft and
certain other workings

‘and more particularly describied on Exhibit **A"" gttached herete and made a part hereol and here

inafter refeered 1o as the
PROPERTY.

This Eease will set forth all the terms and conditlens under which the Lessor prants Lessee a lease of the Property for
the purpose and term hervinafer provided. '

In consideration of the covenants and agreements hereinafter set forth, the parties sgree us follows:

I. GRANT
Lessar hereby prunts, Teases and demises the Property, including such personsl property as may be located thereon,
topether with all privileges wnd appurlenances. all night, title and imterest owned, aviilable or granted to the Lessor and
peraining to the Property.

It. TERM
This Leane is granted for a term commencing from wnd Sfter the date

hereof and shall extend for the durslion of wll the right,
sitle and imterest of (he | easr, or uatl fhis bease be teemanaed o

s hereimafter provided,
1. PURPOSES

The purpases of this Lease are (6 Erant 1o the Fesseethe exclisive

£very part thercof an long us (his | éhse 1emains in effect, und e

mill, ship. and sell. all Tor ity gwn account, such nres,

right 1 enler imo and upaen the Property, and each and
plore for, develop. mine. teach in place. treal, produce,
material i tallic and sonmetallicn, and minerals as iy be fond
therein or thereva, and alf of which shalt herdinafter be refenedio s PRODUCTION,

' I¥. ROYALTIES/RENTALS

A1 Commencing Jok 2ol icablang hereafler while this Leuse remains in effect, |essee shall pay to Lessor the
amount of . __Ione 0

on the first day of cach and every month. such amount being consi-
dered MINIMUM RENTALS.

4.2The ageregate amount of sl minimum rentuls that ure sol carned s prodaction royaltees as hereinafter defined, shall be

accrued and wpplicd 1o reduce that purtiva of production rayalties that wontd frem month to moath exceed the amuaunt of
mMinimum rentads set fodh ghove,

4.3 Commencing on the last day of the firel Tull munth subsequent 1 cach and every receipt of payment resuliing from the
sale of Production from the Property . the Lessee sl Pay e Lesson a8 PRODUCTION ROYALTIES :
percent of the NET SMEFLTER RETURNS INSR)L ess the mount by which there Femains

anacerual of minimum reataly
sebforth ihove, wnd nut theretofore applicd 10 olfsel production royalties. Likewise, the

aggregate amount of production
rayallies padan excess of minimaim rentuls shudlscerue twollsel mininum rentals that would vitherw ise become due during
subscquent periods. For purposes of this Agrecment, NSR shall be delined s the et amount of pavisen received hy the
Lessee fram the smelter, ik or other puschaser of 1 essee’s Production. as reduced by smelter or mill freatment ¢hurpes,

pemalties, sampling ;ind Assaying changes amd by Hnsporlatum costs incurr ed by Lessee in conpection with The delivery of
such Production 1o iy purchaser.

V. OPERATIONS OF LESSEE
5.1 Lesser shall conduct o1 mining and other operations under this 1 case in evordanee with GO .'\IIN[NGﬁKZ'\('-
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TICES and SOUND PRINCIPLES OF CONSERVATION and in accordunce with all APPLICABIE LAWS and rubes
aod icgulations promulgated by Federal, State and foczl authorities.

5.2 Lessee shall keep and maintain true und corredt BOOKS OF ACCOUNT AND RECORDS which shall show 1he
amount of Production from the Property and the amount of proceeds derived fram the sale of soch Prodaction. Said books

and records shall be open for INSPECTION and andit by Lessar o its sgent al ab 1essonable time and Tor i period of one
1) yeur Tollowing termination of this Lease,

5.3 Lessor expressly reserves the right, at Lessor's option and expense, to maintzin an AGENT on the Property for the
purpose of verifying production. and te check, inspect and keep account of alf production from said prupeely; provided that
such Agent andior inspections do fiol inkerfere with 1.essee s operations.

VI. INSURANCE/INDEMNITY

6.1 1 is specifically apreed by the parties hereto that the Lessor shall notbe lisble to third parties, or employees, or agents
vfihe Lessee. for the uctivities and obligations of the Lessee dunng the ternrhereof. and that sufficient notice to such effect
shall be posted on the property and appropriaiely filed in accurdance with the laws of the politicul jurisdiction(s) w ithin
which the Property is locuted und wheaever Lessee conducts nperations relevant 1o this Lease,

6.2 Prior tu commencenent of operations herewnder. Lessee shalt obtan all workmien's compensition insurance, Jubiling
insurance. and policies of insurance against oiher risks for which Lessor may reasonahly be considered to has ¢ exposure as
aresull of Lessee's operations of lenancy of the Property. Al insurance shall be muintained by Lessce al its own expense
throughout 1he duration of this Lease, and whenever Lessor reasonably requests, bessee shall furnish 1o Lessor evidence
that such in<urance is being mintained,

6.3 Lessee agrees Lo indemnifly and save Lessorharmless from and againstany and aliliability, claims aod causes of jaetion
for personal inury or death. and damage tu, or loss ordestruction of property . resuliing from its tlesaney of the Property
and from its uperalicns hereunder,

VIl. ASSESSMENT WORK

Lessee shutl perform such ASSESSMENT WORK as muy be required by Federal, State and local Jaw and shall prepare
and recurd, for and on bebalf of the Lessor, an afidavivst of Tibor and improvements during each assessment yeat in order
o mainten all claims in good standiag in the name of the Lessor, 1 essee aml Lessor shall each provide the other with a
copy of ull such filings made in respect 1o the Property. Should this | ease be termisated within ninety (9 days before the
end of the then current assessment year, Lessee shall nevertheless perform the anaual inbor and comply with the other
requirements of this paragraph. Should this Lease be rerminated prioe to said ninety (90 div~. Lessee shall have no
obligation 1o perform said assessment work,

Vi ASSIGNMENT

Either the Lessor or the Lessee may assign all ar any portion of their nght, 3itfe and interest in this Lease andior in the
Property ol any bme and from time tetime upon the giving of written nonice of the identity and address ¢f the sssipnee.
providing however that notwithstending said assignment(s) in whatever form, toth the Lessee and the Leswor shall remain
primanly and unconditionally liable, respectively . for the pedformance of alf terarsind conditions kereof prior 1o the date of
assignment, as such terms and condilions are applicuble to each.

IX. TAXES
Lessee shall puy before deliz = ency all taxes and assessments that miy be levied of assessed against the Property, or
against Production therefrom, except those taxesavhich Lessec s contesting in good Rith, and except those taxes against
the Properly for the first and lust year, which taves shall be pro-rted between Lessee and Lessor.

X. WARRANTIES AND TITLE
10,1 Lesser makes noowarrantics, expressar implied. us W the value or condition of the Praperty. or existence or adequany
of uny facilities or equipment which are the subject of this Leane. However, Lessor will al all imes during the term of this
Leuse furnish L essee with any and all geotugiond, production. and metalurgiead data which may be available Lo Lessor.
Eessor takes ao responsibitity for the interpretition of such data.

10.2 Lessor does warrant that it has gond and valid fitle 1o the Property. that there are presently no adverse claims that wilk
atfect the Property or this L ease, amd shat it will upon demand praogtly turmesh o the Lessee copies of all documents and
other evidence relating 1o Lessor's claim of tille, including. bul not limited to, copies of all Patents, location aelices and
affidavits relating to as~cssment work.

10.3 Lessor agrees onutily the Lessee al vnee of any claim againss Lessor's interest in the Propeny . or agsunst this Lease
and will immediately undestuke the defense of 1hat clam al 1essor's own CRPENSE.

10.4 Lessor Turther agrees that s the optivn of the Lossee. Lessee min undertake the defense of any claim against Lessor's
interest in the Propenty origsunst this Leise. and that kesson will be liable for diamitges sustained by Lesaee including the
cosl oF such.defense. Upnn request by Lessce, Lessor will dediser o the Lessee alb evidence and information reasonably
regquited Lo defend apainst such claim, and wilt cooperate fills 1n such defense,

10.5 Lessor and Lessee cuch sgree 10 execure, during the term of this Lease as an accommodition, such additional
ducuments and apreements as the other may rewsonably regoare in connection herewith, provided that such additionat
documeni{s) or apreementis) would nol fmpose aalditionil oblginons upon o impair the rights of the accommadating
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Xi. DISPUTES

It specificully agreed 1hat should there arise any dispute between the parties herets, such dispute shiall-no e rnip
performance of this 1euve by either Lessee or Lessor, nor will Lessee’™s operutions hereunder be interrupted. delayed. or
impaired during 1he pendency of and wil the fipal settlement of such dispute. In the v ent of litigation between the panices

hereto. the prevailing party will be entitied to all <usls of the tipatiun, incliding but not Emited 10, rewsonable stiorney "
fees.

XIl. TERMINATION

12.1 Lessce may m any time after the date hereaf, sufrender this Lease. pronided written natice of termination is given
Lessor not lews than thimy (30) diys prier to the efféctive date of such ferntnation. aller w hich al| right and obligations uf
Lessee hereunder shall ccase.

12.2 In the event uf Lessee™ failure o comply with any substantial and material pivvision of this Lease, Lessor shall
provide Lessee with a wrillen notice setling forth the nisture of sach aenvomplince, after recopt of which Lessee shull
have not less than thirty 3 duys o cure such non-compliance. In the evenl Lessee failvto cure ity non-compliung e within
Lhe prescribed period. 1.easor may thereupon terminace this Lease hy the giving of wrtten notice. after the receipt of which
all rights of Lessee hereunder shall cease. However, should there he an isue gy 1o whelher ur not not-camphance has
vceurred, then resort shall be had 1o the provisions of paragruph X1 hereof,

12.3 In the event uf terminution of this Agreements Lessce shall deliver o Lessor within sty (0h days following the
effective date of wid lermination, a written release and quit chaim deed releising al of the righis pranied to and acquired by
Lesser under this Agrerment and quil cliiming 10 T essurall of 1he rights grunted, utle and interests of Fessee in and tw the
Propeny.

124 i oherwise s1ill in effect the Lerms of this Lease shall nol extend for a period longer than is allow ed by applicable Law,

XIit. PURCHASE OPTION

By the additional payment of __ Nat Appliecahle {OFTION PAYMENT). made at any
trne during the tern: of this l.ease togeher with notice of | INSCes iNention to purchase the Property. it is agreed that this
Lease <hall thereaficr be considered AaCONTRACY 10 PURCHASE and that ] rental and royally payments made, bath
hefore and afier such exercise of this vptioh, will be ¢redited toward purchase of the Property for an ipprepale price of
NQME}ﬂ_l@b_li__._v__Q‘._. Lipon receipt of said option pasment and notice, Lessar <hall
within <ixiy (b days thereatier, deliver into escrow with atitle insurance company licensed [o aperate in the state in which
the Property is locited, or sHher exerow agent as the parties may Ggree upon, soch deedts) and other documents s the
Lessee may reasanably require, constiteting evidence of gennd and wullickent tide 10 the Property. Instructivns o the
escrowsigent shall include the application of all 1e1ms and conditions ol this 1 case mterpreted.as o purchase agrecment and
shall provide that subsequem payments 10 Lessor be made through the escrow agent and that sufficient funds be held by the
CRUTOW agent Lo assure that Lille 1o the Property will be delivered purchaser free and clear of alf lens and encumbrances,
immediately upon there hitving been recerved by und un behalf of the Lessor, payments which in the AUEICAIE amount (o
the total purchase price,

XI¥. PAYMENTS

All payments made by 1he [ assee 1o the Lessor pursuung 1o provisions of this Lease shall be made prompt!y ind will be
remitled (0 |essor al the address herein desigrated for reveipt of notices by Lessor, waceptas Lessor may from time 1o
time otherwise designate in writing, and except . provided in posagraph X1 ahove.,

XV. MISCELLANEOUS PROVISIONS
15.1 This Lease shall be cunsirged inwcordanee with the baw- of the State of i‘.‘v@_&_ —

15.2 The fuilure of either Parly 1o enforee any provision hercof ai any tine shall put b construed to be a waiver of such
provision or of any other Prwvision,

15.3This Leave supersedes il prive agreements between | evsee undd Lessor relating @ the subject Property und constitutes
the entire agreement thereof, No amendment or madification of this Peise shall be binding on cither L essee or 1. essor
unlesy made in writing und duly evecuted by huih.

15.4 Tittes and buldface type usedin this Agreemen are provided for convenience only and shall not ke convtrued to affect
the meuning of the text.

155 This Lease has béen executed in —one_  waE conterpartd. each of which shall b decmed o be an orgimal
but all of which together shull constilute one and the same Lease,

15.6 1fany term, provision, covenant or comditian of this Agreement, or uny application thereof. shoutd be held by a court
of competent jurisdiction to he tnvalid, void or unenforceable ol provisions, covenants and conditions of this Agreement.
and aflapplications the reof nof held invahid, void ur uneaforceable, <hall vontmue in Tull foree and cffect and <hall in ne way

hcalTethd'.,impalred ar anvalidated therehy, i A
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E5.7 All Natices to Lessee shall he given only by registered mail and addressed o:

Combined Metals Feduction Company } John M. Barry, Esqg.
1865 So. Main Street and 290 South Arlinaten
Salt Lake City, Utah 84115 ) Reno, FNevada 89501

except as may be subnequently designated in writing hy Lessee.
158 Al Notices 10 Lessor must be in writing und ~igned by Leéwsce and shall be given hy
_Certifjed Mail _ —-- and addressed w:. - Comet, Mines, Incorporated
c/o John G. Germill, Esq.
Forster, Germill & Farmer
Suite 1400, 900 Wilshire Boulevard
Los Anceles, California 90017

EXCEPE as such partyis) may be vtherwive desigruted from time to lime in writing hy Lessor.

15.9To the extent thut Stute or Federast “depletion allow ance™ is aviiluble with respect W Production from the Propery to
which this Leane relates. such depletion allowancetst shall be seserved for use by the Lessee.

1510 Wherever used herein, Lessor and-Lessce shall include the singular and the plural and in she event thas cither Lessor
or Lessee, or both. is‘are more than ane person. natural or otherwise, the obligations and lidhilities created by this | ease

are the joint and «eversl obligations and Yabdities of all such persons, respectively constititing either the lessor ar the
Lessee.

XVI. OTHER PROVISIONS

16.1 Delete paragraph 4.1 in its entirety.

16.2 Notwithstanding the provisions of paracraph 4.3 hercof, Lessee shall
retain for its own use and benefit all of the Ffirst thirty thousand
dollars (530,000} which would othervise be owing to Lessor under
this lease. Such amount is to be retained by Lessee pursuant to the
'Order Approving Stipulation and Settlement Respecting Claim of
David L. Germmill', entered June 293, 1972, in the District Court for
the District of Wevada in the matter of Combined Metals Reduction
Company, Debtor, No. LV S5541.

IN WITNESS WHEREOF THE PARTIES hercto have execuled thic Lease as of the _.25th _ gay of
May 78

N -
STATE OF CALTIFORNIA )
s,
COUNTY OF LOS ANGELES )
) LESSOR: .
On this - day of .19 COMET MINES, INCORPORATED,,”
personally appeared hefore me. o Nuotary S . ”\C
Public. By: My oL M
who acknow edged 1 me that he executed Jonn Cemnill , Praesicden
the above instrumen. Bv: ’ “ltE. £f
Auddrey Reed, Secretary
h —_“_- ’ Nl!].l[_\'-l:,:‘;i; R
STATE QF. Al o5, )
- RAt g . Toae,
COLIME OF Sy 1y J AT )
A o ) LESSEE:
Gnthis 19 dagor . N0 vang 19 COMBINED METALS REDUCTION COMDANY
personally appeared befoie mie. o Nutary : i’ YA T
Pubhic, 4 ©* Prriy “aci By: N‘T/ - ?zzt Lt
who acknowledied to me dhat he evecuted
the above in\lrix;@c?t. c By:

Notary Pyblic

This signuture page is number 1 _ of 1 wuen fepresenting an original coumerpart.
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—— = GTAPLE HERE === _geansentl®

TQ 448 £

{Corporation)
STATE OF CALIFQRNIA

COUNTY OF___ LOS ANGELES __._} =
On June 16, 1978

State, personally appeared

@

before me, the undersigned, » Notery Pulilic in and [or said
John G. Gemmill

known 1o me 16 be the

known lo me 10 be _—
kauwwn 1o me to be the peraons who executed 1he within
Inuirument on behalf of the corporation therein named,
acknowledged to me that such corporation executed the within
instrument pursuant tu its by-laws or & resalution of its board
of directors.

WITNESS my hand and officiel seal.

President, and

Signatppe - » &

MARY LEE SHARPE
Name (Typed or Printed)

Audrey Reed

Secretary of the corporsiion that executed the within Instrument,

QFFICEAL SEAL
3 MARY LEE SHARPE

3 ~fHARY PUBLIC  CALFDRNIA §
i PRINCIFAL OFFICE IN

b LS ANGII[S COUNTY
g Wy Commission Fepies May 14, 1981

S T SRS AR AR R LA ALNS

(Thin ared tir ofichal netarial seall

0%
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EXHIBIT A

{To Mining Lease Between Comet
Mines, Incorporated and Combined

Metals Reduction Company)

The unpatented mining eclaims subject to this Lease

are the following, lscated in Sections § and 6, TISREGE, Mt,

Diablo Base and Meridian,

Jackson
Jackson
Jackson
Jacksorn
Minerva
Burnett
Edna

i1
i2
£3

Greenback
Greenback
Greenback
Greenhack
Greenback
Elmer $1
Franklin

Lincoln County, Nevada:

11
12
13
4
#5

Tungsten
Spartan
Viking
Gladiator
Trojan
Dodey

First Chance
Annex

Annex #1
Annex #2
Annex #3
farare Deal

To the extent available, recording data is set forth

on letter from Dominick Belingheri, Commissioned Abstraccer,

dated July 25, 1977, a copy of which is attached.
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SN . C )
—Bhene - Bus. 952.5095 / '

' Res, 962-525g 2, 0. Box 537
'DOMINICK BELINGHERI
COMMISSIONED ABSTRACTER

PIOCHE, NEVADA 29p4) R Tyes
AR
July 25, 1977 FUF%@C;?L A \.ﬁ
Dapg L
Mr Joho G. Gemmill
Forater, Gemmill & Faprmer
Suite 1400, 900 Wilshire Boulevard
Los Angeles, Calif. $0017

Dear Jack:

In reply to your letter of July 19th in regards to the 26 mining claims

of the Comet Mines; Inc,, I have looked up a lot of records and find the
following:

JACKSON No. 1,2 & 3- Certificate of locations were recorded on

Oct. 14, 1947, in Book "0-1" of Mining Notices
at pages 200,200 & 201.

MINERVA I find an Amended Certificate of location, recorded en July
10, 1939, in Book "M-1" nf Mining Notices at page 137. I am
unable to find the original certificate or location.

BURNETT I find a Location Notice only, recorded on 13 October 1917, in
Book "F-1" of Mining MNotices at Page 138. I am unable o find
auy Certificate of Locatien.

GREENBACK NO. 1,2,3 & 42 Notice of Lacations were recorded on March 1, 1913,
. in Book E-1 of Mining Notices, at papes 281,281, 282 & 282,
I am unable to find an record of the Certificate of Location

GREENEACK NO, 5- Auended Location Notice was recorded ca June -5, 1923 in
Book "G-1" of Mining Notices at Page 2%0. I am unable

to find an original location N,Hce or a Certificate of
Location. -

EI*ER N0, 1,- I am unable to find cither a certificate of location or
a Hotice of Location. Proof of labor lists this elaim in
1923. (Book G-1 Mining Netices page 304)

TUNGSTEN - Notice of Location was recorded on Octeober 13, 1917 in Book

"F-1'" of Mining Notices at page 158, 1 am unable to find any
certificate of location. . .

SPARTON,VIKING, TROJAN & EDNA-I am wnable to find a certificate of location
or Notice of location for thase claims. They first appear on the
Prool of labor in 1950, (Book "pal® Mining Notices page 480), but
i . do not appear on the procf of labor recorded 1947. ( There must
; have been exemptions filed for the years 1948 & 1949)
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Page 2:

GLADIATOR- Certificate of location recorded 14 September 1936 in Book
"L-1" Mining Notices at page 202,

DODY- Certificate of Location recorded 13 June 1929 in Book “H-1" of Mining
Notices at page 494.

FIRST CHANCE- Amended Location Certificate was recorded on July 11,1939
in Book "M-1' of Mining Notices at page 136. T am unable to
find an original Certificate or notice.

ANNEX and ANNEX NO.l; Certificate of Locations were recorded on April 8,1929
: in Book H-1 of Mining Notices at pages 432 & 433,

ANNEX NO. 2 & 3- Certificate of Locations were recordad om June 3,1929
in Book "H-1" of Mining Nokices ar page 483,

SQUARE DEAL- Certificate of Location was recorded on July 3, 1929 in
Book "J-1" of Real Estate Deeds at page 15.

FRANKLIN - Certificate of Location was recorded on April 8, 1927 in Book
"H-1" of Mining Notices at page 172,

TUNGSTZY, EXTENSICN- Loca.ion Hatice was tecorded on September 5, 1916
in Book "F-1" of Mining Notices at page 70, I am
unable to find any certificap of Lecation. In may of
the Proofs of labor "Tungsten Fraction is mentioned,
however I am -*nabdle ro fird any notice or Certificate
for the Tungsten Fraction, and I think it wasg meant to
by Tungsten Exteasion.

I have spent about 5 hours of my own time looking up these records, I had to examine
many Procfs of labor and kept -ty ingto tie in the claims as they appear on the sald
proofs of labor. I Suppose a fee of $25.00 should be allright. If I can bec of any
further help, let me know.

Very truly yours,
62389
N Dominick Belingheri

FILED AND RECCATED AT REGUEST Of
John M. Rarry .

— e DOTYY
July 27, 1978
——F £ A7

e
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