Linceln county'

ASS [GNMENT AGREEMENT

This Assignment Agreement is made and entered Tnto by and betwesn
B F MINERALS CORPORATION, a Texas Corporation mafntaining its principal
place of business at 1712 Commerce Street, Suite 900, In Dallas, Dallas
County, Texas, and HARTER & COMPANY, a Texas Corporation-maintaining 1ts
principal place of business at 1712 Comerce Street, Suite 900, in Dallas,
Dallas County, Texas.

(1) ASSIGNMENT. For and in c¢onsideration of FIVE DOLLARS AND
NO CENTS (%5.00) and other good and valuable consideration, the receipt
and sufficiency of which is hereby acknowledged, B F MINERALS CORPORAT!ON
does hereby sell, assign and transfer to HARTER & COMPANY a FIFTY PERCENT
(50%) interest in all of ite right, title and Interest, in, to and under
that certain Lease Agreement by and between PIGCHE MINES CONSOLIDATED,
{NC., ELY VALLEY, INC,, ARABIAN SHIELD DEVELOPMENT COMPANY and B F MINERALS
CORPORATION, dated May 30, 1975, a copy of which is marked Exhibit VA",
attached hereto and Incorporated herain for all purposes.

{2) ACCEPTANCE, HARTER & COMPANY does hereby accept the fore-
going assfgnment and agrees to assume, perform and be responsible for
FIFTY PERCENT {50%) of the duties, obligations, costs, expenses and llabil-
itles of B F MINERALS CORPORATION thersunder.

IN WITNESS WHEREOF, B F MINERALS CORPORATION and HARTER & COMPANY

have executed this Assignment Agreement as of the lhth day of June, 1975.

B F MINERALS CORPORATION

WILLIAM D, FOLTA, Fresidlent

oy: A Ll
E’."”({/{HARTER}‘&R., President

THE STATE OF TEXAS )
) ss. .
COUNTY OF DALLAS )

BEFORE ME, the undersigned, a Notary Public In and for said County
and State, on this day personally appeared WILLIAM 0. FOLTA, known to me
to be the persan and officher whose name Is subscribed to the foregolng
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instrument, and acknowledged to me that the same was the act of the sald
B F MINERALS CORPORATION, a Texas corporation, and that he executed the
same as the act of such corporation for the purpases and consideration
therein expressed, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, thls the 30th day of
July, A.D,, 1976,

Public in and for
Dallas County, Texas

My Commission Expires:

V1-25-77

THE STATE OF TEXAS ;
5.
COUNTY OF DALLAS )

BEFORE ME, the undersigned, a Notary Public in and for said County
and State, on this day personally appeared C, C. HARTER, JR., known to me
to be the person and officer whose name Is subscribed to the foregolng
instrument, and acknowledged to me that the same was the act of the sald
HARTER & COMPANY, a Texas corporstion, and that he executed the same as the
act of such corporation for the purposes and consideration therein expressed,
and In the capacity therein stated,

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the 30th day of July,
A.D., 1976,

ublic In and for
Dalls’s County, Texas

My Commission Expires:

11+25-77
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LEASE AGREEMENT

This lease agreement 1s made and entered Into this éili; day of
May, 1975, by and between PIOCHE MH‘E_S CONSOL IDATED, INC., and ELY VALLEY
MINES, INC,, both Nevada corporations, hereinafter called ''Lessors'; and
B F MINERALS CORPORATION, a Texas corporation, hereinafter called "L;ssee":

and ARABIAN SHIELD OEVELOPMEMT COMPANY, a Delaware corporation,

i.

t. Arabian Shield Development Company, a Delaware corgoration,
currently has a lease with Ely Valley Mines, Inc., as of July I, ]972. on
certaln mining property and equipment, Including an undivided one-half (1/2)
interest in certain real property on which there is a miil bullding con-
taining varlous fixtures and equipment, and has an option with Ploche
Mines Consolidated, Inc., untll May, 1977, to lease the other undivided
one-half (1/2) Interest in the same mill and fixtures and equipment; and

2. WHEREAS, Arabian Shield Development Company has entered Into an
agreement with.B F Minerals as of January 21, j975, concerning the explor-
ation énd development of the Ely Valley Mines'properties; and

3, WHEREAS, B F Minerals wishes to be assured of mill facilitias
prior to exploration and development;

4, THEREFORE, Arabian Shield Development Company hereby walves its
option to lease the mill facilities from Pioche Mines Consolidated, ine.,
and will look solely to I;s agreement with B F Minerals from the production
of ores froﬁ the mining claims owned by Ely Valley Mines, Inc., as of Jan-

uary 21, 1975, for any revenues.

EXHIBIT. . ’4
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1.

Lessors hereby lease to lLessee, and Lassee hereby leases from Les-
sors, for Ten Dollars aAd other good and valuable consideration, that car-
tain property, hereinafter called the "leased premises', situated in Lincoln
County, Nevada, and described as follows:

W 1/2 W 174 Section Vb, E 1/2 SE 1/4 NE 1/4 Section 15
Township 1 North, Range 67 East, M.D.B.&EM.

Including all water rights and bulldings, fixtures, mach-
inery and other property situate thereon;

to be used for the miTling of ores, processing of mineral products and uses
normally incident thereto, for the primary term of twenty-two (22) years
commencing on ;Z“ = 1, 1975, and at a rental determined and payable as
specified in Paragraph IV, However, Lessors may terminate this lease if
rentals.have not been paid, as set forth in Paragraph |V, or Lessee has not
commenced installation of improvements and/or active milling cperations

within thirty-six (36) months from date of this lease,

1.

Lessee is hereby granted and shall, if not at the time in defsult
under this lease, have an option to renew this lease beyond the primary
term for an additional period of time equal to the time period during which
production of ore is continued from the mining claims of Ely Valley Mines,

Inc., on the same terms, covenants and conditions as provided for in this

agreement,

v,
Lessee agrees to and shall pay Lessors at 900 Empire Life Building

Pallas, Texas 75201, or at such other place as the Lessors shall designate
from time to time in writing, as rent for the leased premises, a total sum

to be calculated as follows:

ok 18 e 53




Lineol.n' county ] 7

™ wa—

1. Ores produced from mining claims presently owned by Ely Valley
Mines, Inc., and Pioche Mines Consolidated, Inc., and milied on the leased

premlises,

Rental amount to be calculated on the basis of $0.35 per
. short ton with a. maximum daily rental of $105,00 per day for

milling of thess ores,

2, Ores milled as '"custom ores" aefined as ores produeed from min-
ing.propertles other than those presently owned by Ely Valley Mines, Inc.,
and Pioche Mines Consciidated, Inc., and millad on the leased premises,

Rental amount to be calculated on the basis of $1.00 per short
ton with a maximum daily rental of $300,00 per day for milling of

these ores,

3. In any combination of | and 2 above, the daily rental amount shall
not exceed $300,00 per day,

Lessee nust commence Improvements to the mill and/or active milling
operations within twelve (12) months from date of this agreement or shatll
pay Lessors a minimum rental consideration 'in lieb of rental rateg esfab-
Pished for the milling ores as follows:

Monthly rental during second year of ¢500.00 per month,

Monthly rental during third year of $1,000.00 per month,

Lessars may terminate this lease if Lessee has not commenced in-
stallation of improvements and/or active milling operations within
thirty-six {36) months from dafe of this lease, unless a mutual
agreement is reached between Lessors and Lessee for additional ex-
tension of time,

The above mitl rental rates are to be adJusted semi-annually in

confarmity to any increases in the Consumer Price Index as published

by the United States Government,
-3 -
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If Lessee defaults in the payment of any installment of rent here-
under, such installment shall bear interest at the rate of nine percent (9%)
per annum from the day it is due uritil actually paid. In tike manner, all
other obligations, benefits, and monies which may become due to Lessors
from Lessee under the terms hereof, or which are paid by Lessors because of
Lessee's default hereunder, shall bear interest at the rate of nine percent
{9%) per annum from the due date unt!l paid, or, in the case of sums pald by .
Lessors, becsuse of Lessee's default hereunder, from the date such payments

are made by Lessors until the date Lessors are reimbursed by Lessse therefor.

v,

In addition to the foregoing sums, Lesses shall, as further consid-
eration for this lease, pay and discharge all taxes, general and special
assessments, which.during the term of ihis lease may be levied on or assessed
against the leased premises and all interests therein and al} improvements
and other property thereon, whether belonging to Lessors or to lessee, or
to which either . of them may become liable In relation thereto, Lessors war-
rant that there are no unpaid taxes owing with respect to the leased prem-
ises which have accrued while said leased premises have been owned by Lessors.

tessee agrees to and shall protect and hold harmless Lessors and the
leased premises from liabllity for any and all such taxes, assessments, and
charges accruing after the date hereof, together with any interest, pen-
alties, or other sums thereby imposed, and from any sale or other proceed-
Ing to enforce payment thereof,

All such taxes and assessments for the first and last years of this
lease shall be prorated betwees Lessors and Lassaa,

Lessee agrees to and shall pay a!l such foregeing taxes, assessments,

and charges not less than twenty (20) days prior to the date of delinquency

-k -
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thareof and give written notice of each such payment to Lessors within five
(5) days after such payment Is madse.

If Lessee fails to pay such taxes, asgessments, or charges, or fails
to give written notice of any payment thereof as herein provided, at lmast
ten (10) days prior to the time the same becomes delinguent, Lessors may,
at their option, at any time, pay such taxes, assessments, or charges, to-
gether with all penalties and Interest which may have been added thereto be-
cause of Lessee's delinquency or default, and may likewise redeem the leasad
premises, or any part thereof, or the bulldings or Improvements situated
thereon, from any tax sale or sales. Any such amounts so paid by Lessors
shall become Immediately due and payable as rent by Lessee to Lessors, to-
gether yith Interest thereon at the rate of nine percent {9%) per annum from
the date of payment by Lessars until pald by Lessee. Any such payment by
Lassors shall not be deemed to be a walver of any other rights which Lessors

may have under the provisions of this lease or as provided by law,

Vi,
Lessee agrees to andshall, within thirty (30} days prior to commence-
ment of milling ocperations, secure a good .and responsible company or companies
doing insurance business in the State of Nevada and maintain the following

coverage:

(1) Comprehensive public liability insurance in the minimum amount
of §1,000,000 for loss from an accident resulting in bodily ‘injury to or death
of one person or destructi on of property.

{2) Fire and extended coverage fnsurance on the mil) and all other
facilities situated on the premises with coverage in an amount of not Tess
than $2,000,000,

Lessea aérees that Lessors shall be named as an additional insurad

on the aforemantioned policies of insurance.

-5 -
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upon securing the foregoing coverages, Lessee shall give Lessors writ-
ten notice thereof, together with a certified copy of the appropriate policles.

Protection against Cancellatlon. Each of the policies provided far In
this Article must expressly provide that the policy shall not be cancelled
witheut twenty (20) days® pribr written notice to the Lessors,

If Lessee at any time du}lng the term hereof should fall to secure or
maintaln the foregoing insurance, Lessors shall be permitted to obtain such
insurance in the Lessee's name or as the agent of Lessee and shall be compen-
sated by Llessee for the cost of the Insurance premiums, Lessee shall ﬁay
Lessors ihterest on paid insurance premiums at the ;ate of nine percent {(9%)
per annum computed from the date writ;en notice Is received that the premiums
have heen paid,

Proceeds, Proceeds from any such policy or policies shall be payable
to Lessee, which shall use such proceeds to make repairs as provide& be low,
Any part of the proceeds from such pollicy or policies which is not so used
shall be allocated first to Lessee in an amount which w}ll cover the cost of
all improvements to the leased premises made by Lessee and then the balance of

such proceeds shall be allocated to Lessors,

vit,
Llessee agrees to at all times during the life of this agreement, post
and keep posted in a conspicuous place or places on said mill premises notices
in writing, reading to the effect that the work of development and milling on
said premises, and any improvements thereon, are being done whally and solely
at the expense of said Lessee. and stating that said Lessors will not be re-
sponsible for any indebtedness for labor, material, or any other costs, created
or incurred by the said Lessee in connection with the work and operation of said
mitl premises; copy of said posted notice to be recorded if provided by law.
-6 -
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Vil
Upon commencement of milling operations, Lessee shall pay all charges
for telephone, gas, electricity, and water used in or on the leased premises
and for the remova) of rubbish therefrom before they shall-become delinguent

and shall held Lessors harmless from any llability therefor,

X,
Upon commencement of milling operations, Lessee shall maintain the
leased premises in condition fit for their ‘intended use and shall make all

repairs necessary for such mainteance,

X.

Upan thirty (30) days' written notice to Lessors, Lessee may alter or
improve the lagsed premises, and any and all alterations, additions, improve-
ments, and fixtures made or placed in or on sald premises shall on expiration
or sooner termination of this lease belong to Lesse?i provided, however, that
Lessors shall have the option to be exercised on expiration or sconer termin-
ation of this lease, to require Lessee to remove any or all of such additions,
improvements, or fixtures. Llessee shall provide Lessors with plans and milt

designs made by Lessee.

Xl.

Lessors covenant that the leased premises are not subject to any lien,
claim, or emcumbrance, except as hereinafter set farth, and that they are not
in deFSult or arrears in the making of any payment or the performance of any
obligation relating to the leased premises,

X1,
In consideralion of the rent, covenants and conditions to be paid, per-

formed and observed by Lessee hereunder, Lessee shall for the term of this

lease have the right of first refusal to purchase the leased premises from

Lessers. In this respect, if Lessors desire to sell the leased premises,

-7 =
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then an offer shall bs made to Lessee to sall sugh premises to Lessee; which
offer shall be made in ;riting and shall specify the terms of such offer,
Lessee shall have sixty (60) days from the recéfﬁt of such offer within which
to accept such offer. If said offer is not accepted in accordance with the
terms thereof, thep such offer shall be deemed to be rejected and Lessors
shall be free to sell the leased premises on terms which are not substantially

less favorable to Lessors than those set forth in such offer.

X, .

Lessee shall commence installation of improvements and/or active
milling operations within thirty-six (36) months from date of this lease,
or said lease may be terminated by Lessors,

lessee shall, at least sixty (60) days prior to expiration of the
term, or any extended term, hereof give to Lessors a written notice of Its
intention to surrender the leased premises on that dats, but nothing eon-
tained herein shall be construed as an extension of the term hereof or as a
consent of Lessars to any holding-over by Lessee,

Lessee may terminate this lease and its obligations at any time, pro-
vided that a minimum of six {6) months! prior notice must be given in writing
to Lessors,

Lessee shall, at its own cost and expense on or within ninety (90)
days after expiration or sooner termination of the term hereof or of any
extended term hereof, remove all property belonging to it and all alterations,
additions, or improvements, and fixtures which by the terms hereof it is
permitted to remove, repair all damage to the leased premises caused by such
removal, and restore the leased premises to the condition they were in prior

te the installation of the property so removed,

-8 -
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Lessee agrees to and shall, on expiration or soomer terminatlon of
the term hereof or of any exténded term herecf, promptly surrender and de-
Tiver the leased premises to Lessors In good condition, ordinary wear and

tear excepted,

Xy,

If Lessee shall allow the rent to be In arrears more than sixty (60)
days after written notice of such delinquency, or shall remain in default
under any other condition of this lease for a period of sixty {60) days
after written notice from Lessors, or should any other persch than Lessee
secure possession of the premises, or any part thereof, by reason of any
receivership, bankruptcy proceedings, or other operation of law in any manner
whatsoever, Lessors may, with notice in writing to Lessee, terminate this
lease; and Lessors may re-enter and take passession of said premises and
remove all persons and property therefrom.

It'is expressly agreed that in the event of default by Lessee here-
under, Lessors.shal) have a lien upon all goods, chattels, or persnﬁal prop=
erty of any description belonging to lessee which are placed in, or become
a part of, the leased premises, as security for rent due, which lien shall
not be in lieu of or in any way affect the statutory Lessers' lien given by
law, but shall be cumulative thereto,

All rights and remedies of Lessors under this lease shall be cumyla~-
tive, and none shall exclide any other right or remedy at law, Such righrs
and remedies may be exercised and enforced concurrently and whenever and as

often as occasion therefor arises,

=g -
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befault by Lessors. If Lessors defsult in materlal money in the
performance of any term, covenant, ‘or condition required to be performed
thereby under this lease and such default shall not have been cured or
remedied within sixty (60) days after Lessée shall have provided Lessors
with notice in writing of such alleged dafault; Lessme may elect elther
one of the following: :

(1) -After the termination of the sixty (60) days referred
to in thae first paragraph of this section, Lessee may remedy
such default by any necessary action, and in connection with
such remedy may pay expenses and emp oy counsel; all reasonable
sums expended or obligations incurred by Lessee In connection
therewith shall be paid by Lessors to Lescee on demand, and on
failure of such reimbursement Lessee may, in addition to any
other right or remedy that Lesgsee may have, deduct the costs and
expenses. thereof from rent subsequently becoming due hereunder;
or

(2) Etect to terminate this agreement on giving at least
thirty (30} days' notice to Lessors of such intention, thereby
terminating this agreement on the date designated in such notice,
unless Lessors shall have cured such default prior to expiration

of the thirty-day (30~day) period.

XV,
Lessee shall permit Lessors and their agents to enter into and upon

the leased premises at all reasonable times for the purpose of inspecting

the same,
- 10 -
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Neither Lessors nor Lessee shall be required to perform any term,
condition, or covenant in this lease so long as such performance is delayed
or prevented by force majeure; which shall mean acts of God, 5trfkes. lock~
outs, material or labor restrictions by any governmental authority, civil
riot, floods, and any ather cause not reasonably within the control of the
lessors or Lessee and which, by the exercise of due diligence, Lassors or

Lessee is unable, wholly or in part, to prevent or overcome,

i,

All notices provided to be glven under this lease shall be glven by
certified mail or registered mail, addreassad to the proper party, at the
following address:

LESSORS: Pioche Mines Caonsolidated, inc.
Ely Valley Mines, Inc,
300 Empire Life Building
Dallas, Texas 75201
LESSEE: B F Minerals Corporation
P. 0, Box 125
Pioche, Nevada 89043
or at such other addresses as specified from time to time by either Lessors
or Lessee,

This lease shall be construed under and in accordadce with the laws
of the State of Nevada, and all obligations of the parties created here-
under are performable ia Lincoin County, Nevada.

No amendment, modification, or alteration of the terms hereof shall

be binding unless the same be in writing, dated subsequent to the date

hereof and duly executed by the parties hereto.
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This lease shall be binding upon and inure to the benefit of the
parties hereto and their respective heirs, executors, administrators, legal

representatives, successors and assigns.

IN WITNESS WHEREOF, the undersigned Lessors and Lessee hereto execute

this lease agreement as of the day and year first above written,

LESSORS
ATTEST:
e . . PIOCHE MINES CONSOLIDATED, INC,
g ' s s

(SecAretarY) ! By j a w&v»

Y. A. Crichton, President

ATTEST:
v

ELY VALLEY MINES, INC,
o Gt | poiew By 2 C‘ ‘t’-

(Secretary) Y . A. Crichton, President
LESSEE:
ATTEST B F MINERALS CORPORATION
T H .
T - ‘-—,f By
[’J € - - [ e , et m,

s B4 William D, Felta, Preslident
acretary

ARABIAN SHIELD DEVELOPMENT COMPANY

ATTgST: ) bu & ’ oy J A Cochitin

i X A, Crichton, President
{Secratary)
STATE OF TEXAS .}
s5.
COUNTY OF DALLAS )
On May N , 1975, personally appeared before me, a Notary Public,

J. A. CRICHTON, President of PI0CHE MINES CONSOLIDATED, INC., who acknowl-
edged that he executed the above instrument.

GIVEN UNDER MY HAND AND SEAL OF OFEICE this the -ii?r day of May, 1975.

I T2 A

NoLary Fublic in and for Dgfllas County,
Texas.

My commission expires 6-2-75.
- 12 -
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STATE OF TEXAS )
) ss.
COUNTY OF DALLAS )

On May & , 1975, personally appeared before me, » ﬂotary Public,
J. A, CRICHTON, President of ELY VALLEY MINES, INC,, who acknowledged that
he executed the above instrument.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the 2 /i, day of May, 1975,

/- . 3. .

J st La dc‘fc

Notary Public in and fy Daltas County,
Texas.

My comnission expires 6-2-75,

STATE OF TEXAS )
55,
COUNTY OF DALLAS )

On May ¥, 197s, personally appeared before me, a Notary Public,
WILLIAM D. FOLTA, President of B F MINERALS CORPORATION, who acknowledged
that he executed the sbove Instrument,

4 2 . l
Notary Public in and for
Texas.

My commission expires 6-2-75,

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the X #, day of May, 1975,

STATE OF TEXAS )}
) ss.
COUNTY OF DALLAS }

Oon May B , 1975, personally appeared before me, a Notary Publtic,
J. A, CRICHTON, President of ARABIAN SHIELD DEVELOPMENT COMPANY, who acknowl-
edged that he executed the above instrument.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the Ji /s, day of May, 1975.

58309 .:5.5.1-71 o ";)10( Z,

M. Wotary Public in and for Jballas County
FILED AND RECORDED AT REQUEST OF Texas. - '
C.E. HowreoN My commission expires 6-2-75.
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