Lincoln County

LEASE A oPTTON

THIS LEASE AND OPTION, made and entered inte this 7L‘,f day of 22320ch
1974, by and bstwean TEMPIUTE MINING COMPARY, a corporstion, WESIEY KOYEN and
EVA KOYEN, Lessors, and SILVER RAVK, INC., of Las Vegas, Nevada,

WITNESSKTH:

In consideration of the rmltm harsinafter ressrved and tha covenants
and agresments hereinsfter expressed by the lesses to be Paithfully kept and parformad

the parties hareto mutually and severally convenant and agres as follows:

1.
RIGHTS GRANTED 'l!D_ 1ESSER

Lasser does Werety demise, lat, sublet and grant to Lessse all of
Lessor's right, title, clefm and interest in and to the followlng described minas,
pstented end unpaténted lode mining clafms, plecer claims and willsites, togsther
with the improvements and equipment theress and ineident therete, situate in the
Tempiute Mining District in the County of !.inr.oln.- State of Nevada, to-wit:

PARCEL I

411 of the patented claims described in the Lease from A. L. Seett
{bareinatter called "Scott Lease”) to Tempiuts Mining Company,

dated Pelguary 22, 1961, copy of whick is attached hareto as Exhibit
A and sxpressly mads a part hareof.

TOGETHER WITH unpatestsd mining c¢laims:

VALARIE JO

VAIBMIE JC WO, I,

COMIE

MARCIE

Which said claime, slthough not described in the Scett Lasss specificelly
ars subject tharsteo,

(This is » sudlease te tha clafus hersinabeve deseribed in Paresl I,
since saild glaise are tha subject &f the abeve described Scott Lesss,)

PARCEL I

EAST S1IR

RAST SIDR MO, 1.

EAST SIDE NO, 2,

{Unpatentsd lode wining cleiwe.)

NEW ERA

RVA GULCH

VALERIE JOE MILISITE

BIG GULCH CLATM

BIC GULCH MILISITE

STERLING MILISITE ¢
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TOGETHER WITH all and singulsr the tenements, hereditaments .
and appurtenances thereunto belonging, or i{n anywise appertaining.

TOGETHER WITH all dips, spurs and minersls therein contained ané
and appertaining, and together with any and all other proparty and
all rights, real, personal and wixed, in, upon or appsrteaining to
any of the claims or prenises above-mentioned.

TOGETHER WITH all personal property set forth in inventory sttached
herete and marked Exhibit B gnd made a part hereof.

TO HAVE AND TO HOLD unto the said Lessee for & term of ten (10) years from
date herecf, subject to the performance by the Lemsee of sll of the covenants,
conditions and sgreements by him to be kept and performed, as set forth herein

and as set forth in the Scott Lease, a copy of which i{s attached hereto and by

reference made & part hereof. Lessee hereby agrees to abide by the terms and conditimns
of that certain silver contract number 2238-OME #6537, sttached hereto as EXHIBIT C.

1I1.

FROPER OPERATION AEQUIRED

Lesses shall enter upon said mine and premises and work the same
in the manner necessary to good minerlike and economical mianing, so as to d.ulop.
and take out ore with due regard to the development and preservation of the same as
s workable mine, and to the special covenants herein reserved, and in kesping with
the laws of the State of Nevada, a_nd of the United States, snd rules and regulstions
thereunder which are sppliceble. Lessea shall comply with ail of the terms

of the Scott Leasa relative to operation nf_ the mine.
I11.
MINTMUM ROYALTIES OR RENTALS

The Lessee shall pay the minimum advance on royaltiss and rentals
of $1,500.00 per year of which $1,000.00 shall be paid to SCOTT as long as
his interest existe.

All psymente made upon the Scott Lease shall be applied according to tha
terms thereof and all payments made thereafter untc Lessor shall apply towards
and shall be credited on all royalties as hersinafter set forth.

Iv.
ACTUAL ROYALTIES
Lessee shall pay to Lesscr on all orea and minerals extracted and shipped

or eold from sald premises, a toyalty, as follows: 10%,
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When properties in the Scott Lease have been purchased in full ali
royalties shall be pald directly to Lessor.

Said royalties shall be based on the net smelter returhs or ore-buyar's
return. Said net smelter returns being defined as follows:

The term 'net smelter returns” wherever used in this agresmant shall memn
the groass vﬂue of ores, etc., mined, extracted, shipped, sold or treated, after
the deduction therefrom of the usual smelter treatment and assay and transportation
charges only, provided that sny deduction for transporgsation charges only for

trucking and rail transport shall not exceed the actual costs incurred therefores and
shall, in no event, be greater than s sum of Fifteen Dollars ($15.00) per ten in the
aggregate for all such transportation charges. '

V.

STATEMENTS TO BE FURNISHED

Lesser shall, on or before the 15th day of each calendar month during the
term hereof, furnish Lessor with a written report showing, as to the preceding calendsr
wonth, the tonnage of ors extracted and shipped or sold, the actual royslty payabla
thereon, any rental credits applied, the totsl tonnage of ore extracted, the total
tonnage of ore milled, the total tonnage of ore shipped raw, the lots or amounts of
concentrates or products derived, and the tonnage of concentrates or products shipped
or seld.

vi.
BOOKS AND RECORDE

Lessor and Lessor's authorized agents shall at any and all reasonasbls
times be permitted to inspect all books and records, including assay reports, of
the Lesses relating to the leased property in order to ascertsain tha corract amount
of royalty due Lessor, or to determine whether or not ths provisions of the lmes
ars being complied with,

VIil.
LESSOR'S RIGHT OF INSPECTION

Leasee shall sllow Lessor snd Lessor's agents, from time to time, to snter
upon and into ail parts of said leased premises for purposss of inspection at such

reasonable times as shall interfere with the regular operation of the lsased
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.

prcnises.. It ia underatood snd agreed that Lessee shall gesume no responaibility
for the safety of Lessor or Lussor’s agents when and while upon the leased premises
for such purposes, save and except this shall not excuse Lessee from liability for
negligent acts of Lessee resulting in injury to Lessor or its sgents.

VILI.

SCOLT LEASE

Leanee agrees to-perforu each and every covenant of the Scott Lease, which
the Lessee therein named was to perform; provided, however, final payment upon the
purchase price of the properties therein described shall be made within at lesst
two (2) years, unless Lesses is able to extend sald Scott Leass for a period of
and under terms agreeable to Lessor, it being understodd that said agreement must be
acknowledged by Lessor in writing. The purpose of the ecarly payment im to allow
Lessor s period of time to protect itself if Lessee does not make such payment,

Should Lessee default in any of the terms of the Scott Lease on his part
to be performed, the same shall be deemed s default of this Lease and Option.

If and when Leases shall pmy in full the purchass price of the claims
described in the Scott Lease, the Deed therein provided shall name Lassor as
Grantes and same shail be deliverdd te it.

Lessee acknowledges that he ﬁ.l read the Scott Lease marked Exhibit “A".

It {s further understocd and agreed by and betwesn the parties that in the
event sald Scott Lease is not paid off within two {2) Yoars, or asid Scott Laase
extended as hereinabove set forth, then, in that event, said failure on the part of
Lesses shall be deemed & major breach on the part of said Lagses.

IX.
WORK TO BE PERFORMED

Lesges ‘;teeo to cause to be worked on the sbove properties at l-ait
twenty-five (25) eight-hour ehifts per wonth. The work done om mill shall apply
to the abovearequirad shifte as well as work done on and in the mine. Lassse
must bejin to take ore from the mine to the mill within sixty (60) days after tha
signing of this lease and must continue to do so as long as ore is availasble.

This paragraph is subject always to weather conditions, and to inability
on the part of Lessee to perform the same by reason of fire, strikes, lock-outs, wer,
acts of God, equipment brealidown, insurrections, and acts or intervention by the

Governmsnt of the Unitad 5tates, the State of Nevada, or Lincdln County. This

paragraph is slso subjact to collapsa of the metals market.
oor G w549
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ORES NOT TC BE CO-MINGLED

Lessee shall not mix any ores, minerals or products from the du-iicd”
premises with the ores, minerals or products therefrom derived from any othesr
property.

XI.

STATE AND FEDERAL ENACTMENTS -~
INDEMNIFICATION OF LESSOR

Lessee, in the cperation and development of the proparty hereby leased,
shall be subject to all applicable Federal snactesnts, lawe of tha State of
Nevada, and all Federal or State rules and regulations regarding Employaes!
liability, Induatrial Indurence and Workman's Old Age and Uneaployment Insurance;
and sald Lessee covenants and sagrees to indemnify and hold harmless the Lessor from
and sgainst the payment of any and all damages, claims, costs and sxpsnaes in
connection therewith under any claim of subrogation provided for by said enpetmants
or otherwise; and the Lessee shall further indermify and hold harmless tha Lassor
from and sgainet any and all damages, claims, costs and expenses arising out of
dampge to property or any injury to or death of tha employees of the Lessea, or any
other peraon whomsosver, where such injury, death or demage occurs bacsuse of or in
connection with the use, cperation or development in sny manner of the proparty
hersby leased, whether such claims ars bassd upon a right conferrsd by the
common law or by statute.

X1Il.
FROPERTY TO BE KEPT FREE OF LIENS

Leiase shall pay and sagisfy all ¢tlaims for materisl, supplies, and
Labor in connection with the working of said mine snd aining property, and shall keep
the said mine and mining property free of liens and sncumbrances of any and svary
kind, axcept such as might result from State and County tax sssessments not requirad
to ba paid by Lessee, or such as may result from the acts of other than the Lasses,
Lessea's employees or those in privity with thea.

XIIE.
NON-LIABILITY HOTICES

Lesses shall duly record in accordance with the Statutes of Nevada, such

notices as will inform whos it may concern that ssid mine and mining proparty is

opsrated under lssss, ané that the Lessor shall not be liable for any of the expenses
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or cﬁnr;el of operation.

XIV.
TaXEs

Lessee shall pay all State and County tax assessments based upon said lessed
premises.

Lessee shall pay all state and County tax assessments upon any and all
structures and other improvements, mschinery, equipment, tools, suppliss
and personal property whatacever placed upon the leamed premises by the Lesses.

Lessee shall likewise pay the net proceeds tax on all oras, etc. produced
from the above claims during the life hereof, including the net proceeds tax on
Lesecr's rovalty.

The Lessee may take advantage of the State exemption from taxation of
patented mining claims by complying with the statutory requirements when a sufficient
amount of labor has been done on said claims to qualify for the exemption.

xv.

COVENANT AS TO ADVERSE CLAIMS -
ABSTRACT OF TITLE

Lessor represents and wovenants that Lessor is the sola owner of the
mining cleims covered by this lease, and each of them, excapt as to those claims in
the Scott Lease, and subject to parsmount title of the United Stetes.

Vi,
ASSESSMENT WORK

Lessta agrees to 4o and perform, within the time required bylasw, all annual
ssasaament work and labor necessary to maintain and protect title to any unpatented
mining claime and locations covered hereby, and to racord proofs of euch labor

and work as prescribed by Statute. This work must be completed by August 1, of sach

year.
Xvil.
LESSOR'S RIGHT TO INFORMATTON

Lesses ggrees that Lassor or Lessor's authorized agents shall have access
to, and the right to copy any information from geological, metallurgical, drilling,
sampling and other data relating to said leased premimes, secured by snd in the
posession of Lessee in connection with his prospecting and development of said premises..
In the event of termination of this agresement for any reason whatsosver,

the Lesset agrees to furnish Lessor with copiles of all drilling and sampling data,

wor 9 medD]
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reports of metallurgical tests, a map accurately showing the development work per-
formed by the Lessee upon the leased premises, and copies of any and all
geological maps relating to said leased premises prepared by Lesses.
XVIII.
MAINTENANCE OF PERSONAL PROFERTY

The Lesaee shall maintain in good repair, reasonable wear and tear excepted,
all of the personsl property herein leased, and, upon any termination of this
agreement, will return the same or any replacements therecf to lLessor in 50&& working
condition. If any leased personal property shall require replacement, such ftems
shall be so replaced at the expense of Lesse . It is understood, however, that
Lesser sccepte the mill “as fo".

‘ XIX.
LESSEE'S RIGHT OF SURRENDER

It i{s mutually understood and agreed that Lesses HEay, at any time,
surrender and terminate this lease upon giving thirty (30) days notice in writing,
paying to Lessor all rents and royalties snd other sums due and payable to Leasor
to the effective date of gsuch surrender, and complying with the terms of this lease
with respect to the preservation and protection of workings upon the leased premisss.
It being fully understood that any minimum payment made shall not be subject to refusd
but shall vest and be the property of Lassor.

Xx.
FORFEITURE OR TERMINATION

This lease is made upon the condition that Lessee shall psrfora all of the
covenants snd sgremsnts hersin set forth to be performed by him, and if at any time
Lessee shall fail for a period of thirty (30} days to make any monthly paymsnt due
hareunder whean payable, or 1f'there shall be any other default on the part of the
Lessee, and if such other defsult shall continue for a period of thirty (30) days
after written notice of such other default being given to the Lessas, then and in
either of sald events this lesss shall terminate and the leased premises shall ravert
to the Lessor, and the Lessee shall deliver to the Lessor the safid pramises. It baing
understood that time s of the essence as Lo thess terms and as to all tarms,
conditions, covenante and promises under the terms of this lsase. It ie undarstocd
batween the partiss hareto, that if wny breach fs not corrected as anove recitsd

this lesse and option is sutcmatically terminsted and concluded.,
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XXI.
REMOVAL OF EQUIPMENT AND BUILDINGS

It i mutually understood and agreed that in case of forfeiture, surrender
or other termination of this lease, all buildings, underground timbering supports,
shaft linings, pipe and other fixtures necessary for the preservation of any mines,
and all rails and head frames upont or in the said lessed premises shall be and rédein
& part of the reslty and shall revert to the Lessor without further coneideration
or compensation,.

It is further understood gnd agreed that all perscnal properties of the
Lesses located within the leased premises, and machinery (except that replacing
Lessor's machinery) equipment and tools of Lesses (other. than the fixtures to
become the property of the Lessor as above provided) shall, in ease of
forfeiture, surrender or other termination of this lesse, Yemain upon the leased
prewises and be held as a guarantee iIn lieu of bond until all terms of this leass
with respect to payment of rayalties and the preservation of the proprty shall
have been complied with. Upon such complience with and performance of such conditions
and abligations, the Lessee ahall be entitled to, snd way, within ninety (90)
days after such termination of this lease, or within such extension of time as may
be granted by the Lessor, revove from the leased premises such personal property
and improvements, other thati those items which are to remain the property of the
Lesscr as above provided.

XXil.
MANNER OF GIVING NOTICE

Any notice or paysent contemplated herein to be served upon the Lessae
shall be in writing, and shall be sufficiently given if mailad in the United States
Post Office, postage prepaid and certified or registered, addressad to the Lesses st

» Las Vegas, Navsda, 89101, or such other

address s» the Lesses may from time to time in writing designats.

Any notice contemplatad harein to be servad upon the Lessor shall be in
writing and shall be sufficiently given if mailed in the United Statas Post Office,
postage prepaid and registersd or certified, addreesad to the Lessor at Tempiuts,
Neuvada, or such other address as the Lesspor may from time to time in writing designate.

Service of notice by mail shall bs deemed affactive and complets upon dats

of posting and malling in acecordance herewith,
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It is understood and agreed that personal service of motice upon either
party shall be deemed sufficient service of notice, and no mailing of notice iIn.

the case of personal service shall be necessary.
Xx1il.

OPTION TO PURCHASE AND DOWNPAYMENT
OF_LEASE AND OPTION

In consideration of the foregoing lesse and the sxpendituras to bs mads
under said lease by Lessee, Lessor hereby grants snd extends to Lesses the axclusive
right and option to purchase all of the right, title sud intersat of the Lassor in
and to said lessed premises for the sum of THREE HUNDRED THOUSAND DOLLARS- ($300,000.00)
which includes the purchase price paid by lessee upon the Scott Property, it being
understood that if any discount can be obtained from Scott by lesser this will be
a credit accruing to the advantage of Leasse. Any discount obtained by Lessor shall
accrue to Lessor's advantage. If Lessee can obtain a reduction in purchase price
from the 5cott Lease to the Tempiute Mining Company, said reduction will ba
credited and deducted from the three hundred thousand dollars $300,000.C0) purchase
price of Tempiute Mining Company. ONE THOUSAND FIVE HUNDRED DOLLARS (51, 500.00)
will be paid to the Lessor with the signing of this agraement.

It being fully understood that time is of the essence. The balgncs to
be paid from royslties. Said option must be exercised within ten (10) yeare of
date, All rents and royalties paid on the first ten (10) yvears of thie leass,
including those pald on tha Scott Lease shall be applied upon the purchase price.

The Lawsee may assign this Leass and Option, subject to the written
approval of Lassor.

This Lease and Option shall ba binding upen and inure to the benefit

of the heirs, executors, sdministrators, successors and assigns of the reepective

parties hereto, Koyen doss heraby reserve the house, garage and the right to use

water from the water system.
X1Iv.

METHCD OF FAYMENT

Payments to be made as hereinabove outlined must be made with certified

checks, cashiers checks, or currency of the United Statas of Americs.
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"IN WITNESS WHEREOR,

the parties hareto hawve harsunto set thair

hands as of the day and year H.nt hareinabove writts.

STATE OF NEVADS ,
county oF Clark b

perionally Wl“iﬂr t ", » Ncllﬁ- ﬂﬂ:ﬁ and lor nnd Coomv

and Stan.. .ﬂt l!
“Tewplute Hl. in
R.vin gn-p. " ng Golp.ny L.

du-:nb-d in -nd who -:l:uhd the
foungaing i . who actknowledged 1o me that Wy execyted
the sams frealy and voluminrily and For the wses snd Purposes therain
mantioned,

EDGALEE ANN KISLING
Nmary Public—State of Nevads

NTY OF GLARK
mmtuiol'l W"" March 2, 1790
L-11 INDIVIDUAL -

Ve
",n\‘ SO

g
g™

[TATE OF MEVADA -
‘county or._. Clark

parsanathy lppnr-d bcfw me, a Nnury Publu:. i and for 1aid Coun'y
and State ..M l co m’ 'ﬂ‘l ..............................
........................... Ralph Khlm- Bes. o2 .
.......... Silyer Rawk Inc. a Neveda Cerp, ..
khawn 1o ma 1o be the persong deacribed in and who skecvred m-
foregoing imtrument, who acknowledged % me that thﬂf oxacuted
tha same fraely and voluntarily and for e uies and purposss therein
mantlaned.

-
i EDGALEE ANN UISLING
H Notary Public—5State of Navada
H COUNTY OF GLARK

= My Commlasion Expirgs March 29, 1978
H A

-
A,

LESSERS :
SILVER HAWE, INC,,

a Nevada Gerporatiea

€

, STATE OF NEVADA }._
COUNTY OF..... ... Clark .
Onthiy.. T TR SRR
' pcnomllylppnndbdmm a Mw Public, mondlwulicmy

Itmn fa me fo b !ho penon  described in and wsn -uund '0-

foregoing § t, who acknowdedged 10 mv That execuied

the ssme fraely and voluntsrily snd lnr the uss md puepuu vherein

™ EDGALEE ANM (['SLING

Notary Public—State of Nevada
COUNTY OF CLARK

My Commission Expires March 29, 1078

L----J

—— T —
L-41 INDIVIDUAL AENNOWLEICOEMENT

41
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STATE OF NEVADA }l

I?mwniom!cbnihap-non described in st who anacuied Wy

gaing , who ark Iedged fo me that wdwe  sxecuted
the samu freely snd volunterily snd for the vssr and purposss thersim
‘mentioned.

EDGALEE ANN XISLING

Notary Public—State of Nevads
COUNTY OF DLARK
"G My Dnnun!uljo?lﬁwlru March 29, 1979

—— —
L4} INDIVIOUSL ACKMOWLEDAEMENT

Rat. Fo o
£, DAy
FOo.dax 192

AcArne Nov. §F004 - __5_1_1!'1,2_..

FILED AND RECONDED AT REGUEST OF
p.c DAy
Hogie 2. 137%
AT 5D MINUTES PAST . praocK
&mlediawmlu
ReCORDS, PAGE XU T LEL UINCTIN
QOUINTY, NEVADA.
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