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IN THZE TNIDZD 502738 DISTRICT COURT

FOR DTHEE DISTRICT OF NIVaDa

—_—
W. T. HUDSON, et al, PR

Plaintiffs, )
v. i . .

Civil Lv 1221

CRIEXD o=zossT MINZIXG )
COM2IXY, & Nevadsa
corpoxation, et ai, )

DefanZants. )

ORDZIR APPROVING PTOITION OF
RECIIVIR 20 COMPROMESE aND SETTLE
DIS2UTZ RISITCOING LEASD
This cause came on for searing on the 26%% ey of
Hzreh, 187.L, upon the pevition of Peul Gemmilil, :ecc‘_var.
Lerein, %o compromisa and set:ie Sispute raspecting tha
ternination of lzzse, eré rotics thereof having Sean givan
to counsal ené other parties in Saterest: a:-.d‘ the racaivers
&ppezring in pexson and baing resresentad by Joha X. 3arcy,

Z8g., end Williaxn G. Fowler, 25g.; Comet Coslition Mines

Company being =epresented by Casey W. Vieutir, Esg., ané
Scots M. Matheson, Esc., and éthe: apoea*ances hav.ug beax
roted, and the- court, Zor the pursoses oi ‘-";.s motica &nd
Fersuznt to stipulation of councel, having oxdered t.at ol
of the records, evidence and testimon s in Cembinad leTels
Campany,-znco:po_ ted, et &l., v. Corbined Yataels Reluotiza
Company, Civil ¥e. LV 1137, and in the matier of Co=bhinmes
“atels Rafuetion CD....‘DG.I"Y, éabtor, in proceedings for tlha
reorganization of a2 cozporeztiosn (Chapter X), Civil Na.

iV SE£1, bo. admitied os evidasca ia this eazo, the couxt

Zinér the facts and siztes the conclusions of law ax Sollcws:

-M. , . boK 7@“7
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TINDINGS OF ragoe
1. On Decamber 1, 1936, Come: Coalition Mines,

Company lzased to Cosbined Me:sals Redustion Cemparny

cartain nining properties located in Linceln County,

Nevala, commonly zeferred to zs tiae Pan-Amarican Mine.

2. O Novexber 1, 1584, Combined Matals Reduction

Company entéred into a joint vanture with Grand Deposit

Mining Company foxr the pursocsa of developing the Pan-

g

maricen Mine., Cn Pebruzry 5, 1565, Combined Motals

B

Redvuetion Company assigrned its interest in tha leszse of
tha.Pan-Americen Ming %o é:and sezosit Mining Company
and Combinad Metels Redustion Company, pursuani fo e
terms oI the joint ventuse agreemont.
3. On August 28, 1558, Comet Cozlition Mincs
Comsany gave Corbined Xetals Reduction Company and Grand
Daposit Mining CQmpany'notice that the leczse had been
breached znd that the lease would termineste pursuant to
its texms if the breaches were not cured within :ﬁxty Eeys,
to-wit: OQctober 10, 1%68. - .
4. Subseguentlv, in Coxbined Meials, Incorporated
v. Conlzined Matals Roduction Company, Civil LV 1157, zxé
in W. 2. Hudson, et al. v. Grané Daposit ¥ining Company, -
&t el., Civil LV 1221, the igsue oFf vwhether the lezse
VLS tarxi:ateé due to breach thereof was heard by the

eourt..
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5. Bubstantial issves of fao- and law wera presented
Lo the couri. regarding whether tha lease has terminated
and tha matter L1s currently undes submission o the csurt.
imong other things presentad to the court, tha lecsees
contenied that tieir bresches of sha leage, 1I eany, were
sxcusal By the nen-ferrous meizls Biriks waleh cenmanced
L Owly, 1887. The lasscx contendad, avong other things,
rE&% the strike &i4 neot excusa the breachas end that in
fact some of the breaches oceourzad ®rior to the sirike.

-

€. The terms oI the laasa provida thet i will
axpire on Decesbar 1, 1971, The leszse furt;a: »roviias
That It may be renewad for an edditiomel teﬁm oniy i the
lisseas have fully ané feitnfully complied with all of
the covenents zné conditions of the larse.

7. Painl Gen:ill, Es Yecelver of Grand Deposit
¥ining Compeny and as trustes of Coxbined Metels Rafuction
Conpany, does not have zlacucte resciurces snd capitzl o
crerate the nine pursuant to the terms of the lagse, znd
ot It would require, in-adéiticn to oper ating ca:-.al,

e sum of batwean $300,000.00 and $500,000.00 to »lace
- 7

o

the mine In eccncm¢c produetion.

3. The mine has not bean operzted nos devalnpai
S the fain: veﬁtuxa in & gool workmanlike mEnTer.
. 8. Cozet Coalition ¥inas Company has filed ciszixs

tgainst Grand Deposit Mining Company, Ccubt eé Matals

]
.
]
0
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b
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H
')

omoany, ané Grand Pananm campeny, £ joint ventura,

in t2s zgoregate amount of $15,482.54, arnd has incurred

7.me 109
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expanses totaling $31, 975,16 a:;s;n Zrem assessment

work and taxes zcainst the lezsed property since th

commencenant of the receiversiip rroceedings.

10.

bl

gul Berraill, trustee of Cosbinad Metels
Raécuerion Company and receiver of Graznd Leposit Mining

Company, and Comet Coalition Mines Conpany haove agreed
o compramise the disputa aaa“d;:a *:e lease, upon the
Zollowiag basis, sudject to gouzt Epproval:

' {2} Thet Comet Coalition Minas Compeny
bay the sun of Tan Thousand Dollars éslo,CG0.00) 0 the
eccounc of Coxbined Metals Reduction Company, Grand .
Dagosit Mining Company, end Grand Panan Cempany, a joint
vanrture, &s their interesis may ':aspactively &ppear.

(b) Tzat Ceme: Coal lition Mines éo:pazy

Day one percent (18) of net smelter raturns from the Tan

rmerican Mine ores in a total zmount not to exczad §40,000,

to the account of Coubisned Metals Reduction Coumpany,
Grznd Doposit Miniag Company, and Grand Panam Company, a
jeint venture, as their incarests may eppsar, net stelier
raturns being é;fined &5 follcws: the niil or smeltar

sehaiule valus per drzy ton received, lesss trastment,
sempling, assaving, freight aznd haulage charces.

{c)  That Comat Coalition Minzs Compaay

withdraw any and all claims sgainst Comxbined Matsls

P
b
£
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"

wlon Company, rand Deposit Mi“ing Conpeny and G:a;d

Panim Cotpany. S

e
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(d) That the lease he declared terminated
and tha; Combined Metals Reduction Company, Grand Deposit
Mining cOmpany; and Grand Panzm Company be declared to have
no interest therein and be directed to surrender possession
of the premises to Comet Coalition Mines Company.

1l. The proposed compronise is fair, 3Just and
equitable and it is in the best interests of Grand Deposit
Mining Company, its creditors, stockholders and other
parties in ihterest, that the compromise be approved.

CONCLUSIONS OF 1AW

1. There is a dispute between Grand Deposit
Mining Company and Comet toalition Mines Company regarding
the validity of the lease, which dispute involves substantisal
questions of law and fact.

2. The proposed compromise is fair, just end
equitable, and it is in the best interests of Grand Deposit -
Mining Company that the compromise ba approved,

3. The cémpromise between the receiver and Conmat
Coalition Mines Company to settle the dispute respecting

lezsa should be approved.

NOW, upon all the proceedings haa before and
good caﬁse appearing therefor, it is hereby

ORDERED ¢ : _ C

1, That.the proposed compromise and settlement be,
and the same hereby is, approvad. '

2. That Comet Coalition Mines Company shall pay

one percent (1%) of net smelter returns from the Pan
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Paul Comnill, recelver of Gzand Deposit Mining Conpany,
and Grané an Company, & joint wvaniture, &5 thelr
intarests nay respectively zppear.

3. Thet Comet Cozlition Minss Company shall

wiihdzay any ané 81l clains egainst Corbined Metals

Rafusticn Compeny, Grend Deposit Mining Company, ox

G“&..u Danem Compzny, arising from szld lesse agreemant.

4, Thzt sha lazss shell be and it is Laredy

Metzls Reduction Comprny,

Grand Penam CompEny,

Combinad

fernineted and that
Grand Daposit Mining Company, &nd

end they l-e-eny e.-y, Ceclared toO have ro interest th -eir.

=& that thav be, hareby zre, direcied o surrendsr

»ossessicn of the to Ceomet Coalition Mines

Company.

DATED this ég*‘gday of

May, '1871.
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