Lincoln County

O o o

MINING LEASE o
i o
PURCHASE AGREEMENT :
i

This MINING LEASE AND PURCHASE AGREEMENT is entered into

this dace _ ' '
L]

BETWEEN: JAMES G, HULSE, BERENE HULSE, PHIL HULSE,
BILLIE JEAN HULSE, EDWIN PARK, SIMA PARK.,

MILTON V, ELLINGSON AND MARLYS H. ELLINGSON

Hereinafter referred to as
LESSORS,

D EINAR C. ERICKSON, authorized Ageat for

WERCO ' - !

Hereinafter referred to as .

LESSEE - N

Whereas, Lessors représent and warrant that they cwn and hold
certain unpatented and patented mining claims situated in the Counties
of Lincoln, State of Nevada, &nd morae pnrttculafly described as

follows, to wit:

PATENTED: The Bluebird, Patent No. 4843

UWPATENTED: Ella, Bonanza, Bonanza No, 1, Bonanza No. 2, Bonanza Ne.3, .

Bonanza No. 4, Bonanza Na. 5, Alice, Agnes, Winnte, Sims, Billie,

Delora, Nell, Berenme, 5ima Fraction, Lila, Pamela, Deanna, Silver

Park No. 1, Silver Park No., 2, Silver Park No, 3,:therl Delight No. 1,

all located in the Atlanta or Silver Park Mining District, Lincolin

County, Nevada

WHEREAS, Lessors represent and warrant that all assessment work on

sald claims ae required to date hag been completed; and

WHER%AS, Lessee is desirous of leasing said mtntng claims for the
purpose of exploring aad developing said claims, and 1; the event said
claims prove to contain minerals of commercial value, iessee is desirous
- of operating said claime and of purchasing the same.
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THTRZFORE, IN CCKSIDERATION OF THE HUIUAL PROMISES AND
AGREENINTS, as horeinafter set fo;th, Lessors do let, demice and lease
the sforesaid mining claims to Lessee, and Lessors further covenant and
agr;e to cnecute any and all necessary decds and asstgdmants so as to
convey said mining claims to Lessee upon the performanée of the agrae-

wonts hereinafrer contained and upen the payment. to Lessors by Lesses of the

cums hercinafter stated as follows, to wit:

TCOETEER WITH: All and singuler the appurtenances, improvements,
reversion and reversions, remainder and remainders, and the reats, issws,

rights, privileges, Iraachises, immunities and the profits thezeof.

1. For the principal sun and purchase price of $250,000.00

lzwful, current money of the United States of America, payable as here-

inafter agreed and not later than.the end of the term or as set forth.

2. For the term of ten (10) years from and after date hereof,

provided however, that at the option of Lessee this term may be extended
for'an acdifional and like ten {10) year period, sald Lessese having
Ztlly complied with the terms and conditions hereof and made payment of

all currant bills, obligations and monthly payments to Lessors.

Paymente commence on Jaruary 1, 1972 in the amcust of $200.00
per month, $300.00 per momth Janusry 1, 1973, $400,00 per

month Janwary 1, 1§74 and increase to $800.00 per month on

January 1, 1975,

3. Lessee by iteelf, agents or assigns to have the right of

inmedizte entry and possession of said property and the whole thereof,
with a right reserved in Lessors, their agents or legal representatives
to enter in and upon said premises at all ressenable times for the

purpose of ingpection and seeing that the terms hereof are being complied
with,

4. Lossce to keep énd maintain sald property and ppurtenances in

“

good state of repair, and to perfom all werk, labor, installation or
ranovel of i{mprovements, and cperate said mining claims in & good miners

like ranner as is customary in such cases, and ln accordance with tha
7 258 T™we

BOOK 1 PAGE 15




Lincoln County

()

mining laws, rules and regularions of the Atlanta District, County of

Lincoln, State of Nevada and ;hervnltea States oflAmaréca.

S. Payment of the principal sum and purchase priée herein ghall
be made on a royalty basis, Lessae shall pay to Lessor slx percent (&%)
royalty to increase to eight percent (8%) when silver exceeds $3.00 per
ounce for a pericd of one week in any given munth, payable on all
smelter or mill returns received by Lessee. Sald payments shall be made
monthly by Lessee, commencing at the end of tha firnt month of production -
during which Lessee shall have recelved payment on emelter or mill returns. -
"Net smelter or mill returns" shall mean such sum o sﬁms of money paid to
Lessee for any ores or bullion delivered by Lessee from any of the above
mining claims operated by Lessee to & smelter or mill for purposes of
refinery or concentzation and sale. All payments shall be deposited to

.the account of Lessor in the Nevada Nationmal Bank, located at Pioche, Nevada.

6. All payments above referred to, made by Lessee to Lel;orn, shall
be credited upon & total purchase price of Two Hundred-rtfty Thousand Dollars
($250,000,00) which shall be the full purchase price p;ynbla to Lessors.
Upon receipt by Lessors of payment amounting to full Pﬁrchnll Price,
Lessors shall forthwith execute and deliver any and lli mining deeds,
assignments or other conveyances necessary o convey to Lessee such mining
claims as Lessee ghall not have guitclaimed to Lessors} It is understood
that full payment of any unpaid balance may be made ltlnny tine without . \\\
any prepayment penalties and shall entitle Lessee to iﬁmedlnta dalivery

of ticla to said properties, provided Lessee L& Igrlllblt;

7. Lessee shall perform or cause to be performed all annual assessment
work required on or for the benefit of the aforesald paten:ed and unpatentasd
claims, and shall on or before August 1st of each yelrlcluse proof of ] .
labor to be filed according to law and shall pay all l::uxes when dus on

patented mining claims. Should the Lessee decide to rcturn the property to the

Lessors, at least ninety (90) days notice shall be given the Lessors

Paga Thres
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gricr to the September lst

~ £
&l

notice given

properiy to the

(1} : f )

deadifine for sompletion of annual zssessment
ter June 1st to the eifect the Lessee pians to

1

Lessors, then the Lessee is obligated to
complete the onnuzl assessment work prior to returiing.the property
Lo tue Lessors.

5

Lessee shall pay or caanse to be paid and aequited any and all

a.

bills znd obligations when and as same become due in any manner fnenrred

in the exploration, development or operation of said properties, and
particularly as to labor, materials, industrial insurance and social

sceutTity obligations, and shail hoeld Lessors harmless with reference to any

and ail of such obligations.

9, Lassee shall {orthwith prepare, record, post and keep posted

conspicucusly in at least twe working places in and wpon said property

+
& Notice of Cwner's Hen-Responsibility lor 2oy and all such ebligations

ineurred by or for Lessec in the handling or preparation of said properties.

10. Lessgee shall at all times keep complete books and records,

el
=

sbject to inspection of Lessors or their agents at reasonable times,

raefleccing all ores mined, marketed, or removed [rom claims covered by

this Lease and Optlion.

11, Lessce and Lessor shall have the right te transfer, sell or
wssign in whole or in part his right in and to said mining claims as
hevein provided.,

12. Lessee shall have the right to piace in and upon s8aid property

suck macainery, ecquipment and improvenents #as may be reasonably necessary

znd canvenient to the operation of tiue mining business herein contemplated,

£ad ia the event this agreement te Zorfelted or terminated for breach, or
by voluntary surrender or thirecy (30) days uritten notice by Lessee mailed
o Lessors, posiase prepaid, at their last koown address. In such event Léssee!
Eavc Ninety (90) days after such surrender or written notice of \

N . ]
forfeitore mailed to Lessee, postage prepald, at the last known zddress of
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seid Lessea; in which to dismantle and vemove any and all such
machinery, mining 2ad relsted equipment asd improvements, including

wulidinzs, except for cement work which has bacome a part of the land,

¢

13. Lessors represent and warrant that thay are the owners of
ad have eclear title to the clzims mentioned above. TSey further represent
end warran: that 2l claims have been validly and properly located and
reeprded aad that all work required under the law has been performed. In
case 21l this work has not been zecomplished, the Lessors agree to complete
the work as required by law.as soon as weather andlroad conditions permit
2ad atr thelr expense. Tt is agreed that as of the date this lease is
sigreé lessors shell execute & good and sufficient ﬁarranty Deed to said
propertices and have same placed in escrow in‘Nev?da National Bank at
Pioche, Nevada tegether with the original of this agreémcnt with instructions
for the Deed to be delivered together with the original contract and any
other papera involved to Leszee uvon the payment and pe}formance of the
Coatract as hervein stated. Upon demand by Lessce saild Bank is to deliver
said escrow papers to Lessee or his suecessor in intere;t. ;n the event
of voluntary surreader as hereinbefare provided or fallure to pay and
periorm as herein provided, (or withim thirty (30) days frem the date for
payment or periormance), then upon demand to deliver said escrow papers

and all of them to Lessors,

14. Lessce 2press to commence geological and minefalogical in-
vestigations within Ninety (90) dcys oI the cxecution uf thie agrecment.
Lessee shall periorm at least five hundred {500) fcet of exploratery
driilirg, oy the amount of $5000.00 (Five Thqusand Doliars) of develop-
aent work in shaft ginking, driftimg, crosscu;ting, or ;renching within
one year of the date this agreement is signed, znd doniinue to perform
the same zmount of work each and every year as a MINIUM zs long &as this

- - - s i h)
agreement is in effeet. Lesseze shall furaish any and all maps, assay
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records and drill logs to the Lessors and furnish & wriften notice to the effect\

thot the work has been completed prior to September 1st of each and every - !

year this agreement is in effect,

15, Time is of essence in this agreement.
16. In the event of voluntary surfender, or other breach or default
in psywent or performance &s herein stated, (alter the expiration of the

said thirty {30) day grace period) Lessors shall have the right of ime

e

2dizte entry and possession of szid premises. Such rigﬁtlof re~entry

&nd possassion of said premises @and particularly as to machinéry, eouipment
and improvements placed therein, or thereon by Lessea,'shall be subjact to
.the right of Lessee to remove the scme as provided in Paragraph (12}

above; and in the event of failuve of the Lessce or his assigns to so
remove gold machinery, eguipment and buildings within the time speciiiad,
then im such event, all of said machinery, eguipment, buildings and ime
provements shall be-forfeited t; and become the property of Lessors, to

the extent of the title, interes:t, ownership or equity of said Lessee or

wis assigns as the same shall appear as of sueh date,

17. It iE azreed that othewise than above, in the event of surrender,

or other broach or default, the exclusive remedy of the Lessers, shall be

Lo retain all monies, advances, royaliies and

xsenditures, in any manner

theretofore made, and they shall becone forleited to First Parties.’

18. Lessee agrees to complete and file the semi-annual net proceeds

of minas return or other similar returns {f rocquired Sy appliceble state

or [ederal law,

19. Lesspe shall have a thirty (30) day grace period for the per-

farmince 0F the obligations specified herein with the exception of the

couplerion of the annual assessment work.

20, The terms of this agreement shall bind and inure to the benefit

af che heirs, assizns, exccutors, administrabtors, legal rcpresentatives
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and svcessors in interest of the respeciive parties hersto.

21. Lessors shall retain owaership of and use of cabin now

situaceé on property. Lessee mey have use of same provide they maintain

same in gopd condirion wntil purchase price is fully paid.

iN WITNESS WHERECF, the parties have hereunto set their hands on

this é dey of J&ﬂ/ s 18_71

- S
Dpactipt V. 947%,/

Zinar €, Erickson
for WEBCO
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- ACKNOWLEDGEMENT
STATE OF Revada
COUNTY OF Clark
On this T day of January L1971 ,

personally appeared before me a Notary Public, in and for the abowe

State and County Edwin Park . Sima Park .

Milton V. Ellingson and Marlys H. Ellingson persons described in

and who executed the foregeing MINING LEASE AND PURCHASE AGREEMENT, who
each for him and her self and not one for the other duly acknowledged to
me that he executed the same freely voluntarily and for the uses and ~

purposes therein mentioned.

IN WITHESS WHEREOF, 1 have hereunto set my hand and affixed oy
official seal on this day and year first above written herein.
| NOTARY PUBLIC

---n-q-----------

b ]

3, ALBERT GEO. DATIGE |
“"“'%4 Noatary Public-Siate of Neva L] 5
!
4

g COUNTY OF CLARK
8 My Commissior Expirgs Aprlt 21, 197

R

L LT T

r
1
]
¥
1]
1]
]
X
H]
¥
2
[}
| 3
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C & E
ACKNOWLEDGEMENT
STATZ GF NEVRDR
COUSTY OF AIMCOLW
On this A czy of__Jaa » 1977/ 2

ners D'lally appeared before me a Notary Public, in and for the sbove

State and County JJames G, Hldif- ﬁg{agp 0 “!é‘z ’
p}ll JJque and (3.“.; Hﬂ}ge persons described in

and who executed the foregoing MINTNS LEASE AND PURCHASE AGREEMENT, '.rho

each for him and her self and not one for the other duly acknowledged to
me that he exccuted the same freely voluntarily 2nd for the useg and

purposes therein mentioned.

IN WITNESS WHERZOF, I have hereunte set my hand and affixed my

official seal on this the day &nd ycar first zbove written herein,

T XOREY FULIC ;

bi he-—
PAATHEWS
Hete of Nevads
ITY OF LINCOLN

ion Exphres Aug. 28, 1974

TR b I L B e

MY COMMISSION EXPIRES:

ELE LT T Py
e ENwwy -

STLTE GF
COUEY OF
GN this 17[ 19 Zﬁ.

personally appearcd before me & Notary Publie, in and for the sbbve State

day of

and County, EINAR . ERICKSON, an authorized agent for WEn(C0, the signer

of the foregoing MINING LEASE ARD PURCHASE AGREZMENT, ,who suly ackaowledged
=4

to me that he executed said instrument.

L EALI AR e

. 19850

i
FILED AND RECORIHD AT REQUEST OF ‘

b

M, V. Ellingaon 3 X N
M‘ 2 ATl Py S A S
1-5-_5 DAY OF r'b. “nﬂll-h.‘l..igu“:";da;“inw
A. D, 1 '
Dfﬂcillf' Racar&
ONPACE .

FeEs . 11.00
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